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CHAPTER ONE

Development Strategies in Africa: An Assessment

What Africa requires is clear. It needs better governance and the building
of the capacity of African States to deliver. It needs peace. It needs political
and economic stability to create a climate for growth — and growth in
which poor people can participate.

— Commission for Africa Report, 200s: 65

Africa’s development and the welfare of its people depend above all upon
the political commitment and the capability of its leaders ... and ... an
international environment that is fair and supportive of their efforts.
Currently, it has neither.

— Africa Progress Report, 2010: 56

.o Introduction

Nearly three billion people in the world today live in abject poverty, most
of them in developing countries, especially in Sub-Saharan Africa. The
international community has made poverty reduction one of its top priori-
ties, as exemplified in the United Nations Millennium Development Goals
(MDGs), which, inter alia, aim to halve extreme poverty by the year 2015.
Until recently, development aid has been seen as the primary tool to reduce
poverty and promote development. However, this has proved inadequate
both in reducing poverty and inequality, and in promoting sustainable
economic development. As a result, the international community and gov-
ernments in developing countries have embraced development-oriented
nongovernmental organizations and microfinance as new agents for pro-
moting bottom-up economic development and poverty alleviation.



2 CHAPTER ONE

In this study, we argue that the state, nongovernmental organiza-
tions and even the private sector, each working on its own and separately,
cannot bring about the desired development in Africa. More importantly,
the study contends that state and market failure in Africa call for a new
paradigm that enables the state, the nongovernmental sector and donors,
as well as the private sector, to collaborate in the development process. We
discuss this strategy within the conceptual framework of a triple partnership
which focuses on three major actors, namely the state, the nongovernmen-
tal sector and donor agencies. The establishment of a proposed Autono-
mous Development Fund model is seen as a new vehicle to promote and
strengthen three-way collaboration among the three dominant actors in
the development process.

Development-oriented nongovernmental organizations (NGOs) and
microfinance institutions (MFIs) are regarded as the #hird sector and are
located between the state and market (in terms of institutional space); they
are seen as fostering the well-being of the poor and other marginalized seg-
ments of society. However, despite the growing popularity and importance
of NGOs and MFIs there is a need for a tripartite approach that engages
all three dominant actors in the development process — especially in Sub-
Saharan Africa. The proposed Autonomous Development Fund (ADF)
model would greatly complement these major actors by seeking to achieve
the twin goals of greater aid effectiveness and increased accountability in
African countries determined to pursue sustainable development.

In this introductory chapter, we examine three interrelated themes
concerning the development process in Africa. First, we consider devel-
opment in broad and inclusive terms and seck to link development to a
human-centred approach. Second, we make a critical examination of the
two dominant models of development — the state and the market — with a
view to proposing a new model that includes development-oriented non-
governmental organizations (NGOs) and microfinance institutions (MFIs).
Third, we analyse the role played by aid, trade, direct foreign investment
and diaspora remittances in Africa’s development.

Development is concerned with economic growth, poverty reduction
and empowering people (Harper and Leicht, 2007). It entails improving
people’s economic, social and psychological status as well as increasing



