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Preface

The first edition of this book was written by David Houseman in 1932 as an
introduction to the law relating to life assurance policies, primarily to assist
students and persons engaged in the day-to-day work of life offices. Over the
following decades, however, the dynamic growth of the life assurance industry
and the extensive and frequent changes in law and practice created a wider
demand for something more than a mere introduction. Thus, as subsequent
editions were published, the book began to develop also as a work of reference.

It successfully served the needs of student and practitioner throughout
successive editions. But, despite the wish expressed in the Preface to the ninth
edition, it was becoming increasingly obvious that the continued effort to
satisfy both would constrain the development of the book and its treatment of
many aspects of life assurance law. The student has now become well-served
by more basic texts and it was clear therefore that, fifty years on from the birth
of the book, a bolder step was necessary towards providing the practitioner
with a work of reference more appropriate to his needs in a style and format
equally relevant. This new edition is the result. Students might continue to find
Houseman valuable as a reference, to clarify points encountered in study else-
where. Principally, however, it is hoped that practitioners will find that it now
more readily meets their demands.

The emergence of the book as a practitioner text has necessarily resulted in
a quite different edition from previous ones and the main changes merit some
mention here.

The essential aim has been to embody in one work reference to most of the
law affecting life policies that the practitioner is likely to need. As in the
previous edition, the book remains divided into two parts: Part I deals with life
assurance law other than tax law with Part II devoted to taxation and ancillary
matters. But most of the chapters, particularly in the first part, have been
almost totally recast and extensively rewritten—in some cases even merged
and retitled. Historical, and largely irrelevant, material has been ruthlessly
pruned and discussion of both basic and contentious points of law and practice
has been extended. In Part II some peripheral and incidental aspects of tax
law have been omitted and more space has been given to discussing the use of
life policies for financial and estate planning, with worked examples and
additional model trust wordings.

More statutory provisions and cases have been cited as authority for state-
ments of law and a greater number of cases are reported at length in the body
of the text where this helps to illustrate critical or complex issues. Citing is now
by way of footnotes but the amount of reference on a particular point is
restricted, on the basis that busy practitioners are concerned more with the
main authority which embodies an essential principle than the quantity of
cases in support.

The book has of course been brought up-to-date following the inevitable
cascade of legislation over the past six years. Reference is made to the relevant
statutes and subsidiary regulations and, where appropriate, a summary of their
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provisions and effect is given. Again, nowhere has the flood of legislative change
been more apparent than in the field of tax, and life assurance continues to be
strongly regulated and restricted by the laws of taxation, and also, interwoven
in the plans for its provision and mitigation. Hardly had capital transfer tax
been introduced than it had become as complex and overlaid with amending
legislation, regulations, case law, concessions and practice notes as estate duty
before it. The relevant chapter on the subject has therefore been updated to
state the law as it stands following the two Finance Acts of 1983, and there is
extensive reporting of recent Court decisions in the pious hope that certain
abstruse points are thereby made clearer. The Appendices to the book have
been revised and further specimen forms and model wordings added.

As previously, the preparation of this new edition would not have been
possible without the help of others. In particular, I am especially indebted to
my good friend Richard Shuker for discussion on a number of points and for
his perceptive mind in debate about the law, to my colleagues Paul Gittins and
Richard Humphreys for invaluable assistance with research, to Elaine Decker
for her endless patience in typing the manuscript and its many, many revisions
and to the editorial staff of Butterworths for their enthusiastic help and courtesy
in all my dealings with them. Finally my most grateful thanks go to my wife
Serena for her unfailing support and encouragement throughout.

B.P.A.D.

NEW HALL PLACE
LIVERPOOL
October, 1983
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