Accounting and
Finance for Lawyers




ACCOUNTING
AND FINANCE
FOR LAWYERS

IN A NUTSHELL

By
CHARLES H. MEYER

Director-Taxes and
Tax Counsel
GE Capital Aviation Services

ST. PAUL, MINN.

WEST PUBLISHING CO.
1995



Nutshell Series, In a Nutshell, the Nutshell Logo and the WP symbol are
registered trademarks of West Publishing Co. Registered in the U.S.
Patent and Trademark Office.

COPYRIGHT © 1995 By WEST PUBLISHING CO.
610 Opperman Drive
P.O. Box 64526
St. Paul, MN 55164-0526
1-800-328-9352

All rights reserved

Printed in the United States of America

Library of Congress Cataloging-in-Publication Data

Meyer, Charles H.

Accounting and finance for lawyers in a nutshell / by Charles H.

Meyer.
p. cm. — (Nutshell series)

Includes index.

ISBN 0-314-04763-8

1. Accounting. 2. Corporations—Finance. 3. Lawyers—Handbooks,
manuals, etc. |. Title. Il. Series.
HF5635.M5857 1995
657'.024344—dc20 94-39430

CIP

ISBN 0-314-04763-8

@ TEXT IS PRINTED ON 10% POST PJ’ PRINTED WITH

CONSUMER RECYCLED PAPER SOY INK "

(8)




To
Joseph, Lisa, and Pat
In Memory of
Howard Meyer

*

III



FOREWORD

In the area of nonlegal disciplines, few bodies of
knowledge have more widespread relevance and
day-to-day impact for business and commercial
lawyers than the areas of accounting and finance.
Accounting and finance are important for attorneys
working on many types of major acquisition and
financing transactions Concepts from these areas
frequently arise in a wide range of private and pub-
lic contractual arrangements. Trial lawyers who
work on securities litigation or accountants’ mal-
practice cases are constantly exposed to accounting
and auditing issues. Income tax laws employ
numerous accounting and finance concepts such as
depreciation and other accounting method issues
and the application of the financial concept of time
value of money as evidenced by the original issue
discount rules and economic accrual concepts.

This book is intended to be a useful outline and
reference tool for the law students who, in the
author’s opinion, are wise enough to take the typi-
cal accounting for lawyers course offered by most
law schools. In addition, this book can serve as a
useful learning tool for those lawyers who have not
had the opportunity to pursue a formal course in
accounting. Finally, this book should serve as a
useful review tool for lawyers who have had train-
ing in accounting but wish to sharpen their skills
and update themselves on the constantly shifting
sands of “generally accepted accounting principles.”
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FOREWORD

The author is indebted to Wm. Douglas
Kilbourn, Jr. for his inspiration and leadership in
bringing the knowledge of accounting and finance
to law students and the legal profession. I am also
grateful for the assistance of Jan Harvey in the
preparation of the manuscript for this Nutshell.
Finally, I wish to acknowledge the valuable contri-
bution of my family through their patience and sup-
port during the process of writing this Nutshell.

The selection of the material covered and the
depth of analysis in this Nutshell are based on the
author’s experience with accounting and finance
issues in private practice and as a corporate attor-
ney. In addition, the author is the co-instructor of a
one-day course on accounting for lawyers that has
been presented in cities across the country and has
also taught as an adjunct professor at the Univer-
sity of Minnesota Law School.

CHM

Shoreview, MN
November, 1994
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