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Instructor Section Name
PROBLEM 1-1
(a)
(b)
Corporation B
BALANCE SHEET
JANUARY 1, 19X2
Assets
Cash
Goodwill
Other assets
Total assets
— |
Liabllities and Stockholders’ Equity ! !
Liabilities
Common stock
Excess over par
Retained earnings
Total liabilities and stockholders’ equity




PROBLEM 1-2

—
(@)
(b)
Corporation B
BALANCE SHEET
JANUARY 1, 19X2
Assots
Cash
Other assets
Total assets
Liabliities and Stockholders’ Equity
Liabilities
Common stock
Excess over par
Retained earnings
Total liabilities and stockholders’ equity




Instructor Section Name

PROBLEM 1-3

(a) 1

(b)

L T




PROBLEM 14

—
(a)
|

(b)

Company P

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 19X2

Sales ‘ ’ 1 ] ’ ‘
Cost of goods sold 1]
Gross margin
Expenses
Net income

Company P

BALANCE SHEET
DECEMBER 31, 19X2
Assets l
Cash y
Inventories
Plant and equipment (net)
Other assets
Total assets
Liabiiltles and Stockholders’ Equity
Accounts payable
Common stock ($5 par)
Excess over par
Retained earnings
Total liabilities and stockholders’ equity




Instructor Section Name

PROBLEM 1-8

(a)

(b) Company P
: INCOME STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 19X2

Sales

Cost of goods sold

Gross margin

Expenses

Net income

Company P

BALANCE SHEET

DECEMBER 31, 19X2

Asseots

Cash

Inventories

Plant and equipment (net)

Other assets

Goodwill

Total assets

Liabilities and Stockholders’ Equity

Accounts payable

Common stock

Excess over par

Retained earnings

Total liabilities and stockholders’ equity




PROBLEM 1-6

10.




Instructor Section Name

PROBLEM 1-7

I

(a)

(1) Acquiring company’s entry to record acquisition of stock in exchange

Jor stock (and payment of incidental costs) as a pooling of interests:

T
11

N

( (2) Acquiring company’s entry to record liquidation of acquired company:

——t

[

o

(b) Ritz Company

INCOME STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 19X5

Sales

Cost of goods sold

|

Gross margin

Expenses

-
j%

Net income

B Ritz Company

B BALANCE SHEET

[ DECEMBER 31, 19X5

Assets

-

Cash

-
T
-

4

Inventories

]
;
]

Plant and equipment

I

Less: Accumulated depreciation

-

Patents

—3 § N S .
O T

1]

Total assets

Liabliities and Stockholders’ Equity

Accounts payable

Common stock ($13 par)

Retained earnings

Total liabilities and stockholders’ equity

B




PROBLEM 1-8

(a)

(1) Acquiring company’s entry to record acquisition of stock in exchange

Jor stock (and payment of incidental costs) as a purchase:

(2) Acquiring company’s entry to record liquidation of acquired

company:
(b) Ritz Company
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 19X5
Sales ]
Cost of goods sold
Gross margin
Expenses
Net income
|
Ritz Company
BALANCE SHEET
DECEMBER 31, 19X5
Assets
Cash
Inventories
Plant and equipment (net)
Patents
Goodwill
Total assets

Liabllities and Stockholders’ Equity

Accounts payable

Common stock

Excess over par

Retained earnings

| Total liabilities and stockholders’

equity




Instructor Section Name

PROBLEM 1-9

(a)

1.

(b)




PROBLEM 1-10

(a)

(b)

10



Instructor

Section

PROBLEM 1-11

Name

"



PROBLEM 1-12

(a)

1.

(b)

12



Instructor

Section

Name

PROBLEM 1-13

(a)

(b)

(c)

d

(e)

®

13



