


AN

30809319

Tax Accounting in Mergers
and Acquisitions

2013 Edition

Glenn R. Carrington
Ernst & Young LLP




Editorial Staff
Senior Developmental Editor . . ... Rosemary DeStefano, J.D.
PEOAUGELGIL - o v » » o 5 5 S8 i st s o wininia o 2 if B BT o W ssieie e 3 Curt Berkowitz

This publication is designed to provide accurate and authoritative information in
regard to the subject matter covered. It is sold with the understanding that the
publisher is not engaged in rendering legal, accounting, or other professional
services. If legal advice or other professional assistance is required, the services of
a competent professional person should be sought.

—_From a Declaration of Principles jointly adopted by a Committee of the Ameri-
can Bar Association and a Committee of Publishers and Associations

ISBN-978-0-8080-3145-1
© 2012 CCH. All Rights Reserved.

4025 W. Peterson Ave.
Chicago, IL 60646-6085
800 248 3248
CCHGroup.com

No claim is made to original government works; however, within this Product or
Publication, the following are subject to CCH’s copyright: (1) the gathering,
compilation, and arrangement of such government materials; (2) the magnetic
translation and digital conversion of data, if applicable; (3) the historical, statu-
tory and other notes and references; and (4) the commentary and other materials.

Portions of this work were published in a previous edition.

Printed in the United States of America

[ 4 \
SUSTAINABLE Certified Sourcing
FORESTRY =~ ————————
INITIATIVE
\

www.sfiprogram.org
SFI-00927



30803319

Dedication

This book is dedicated to Gladys Marie Brown Carrington, my devoted mother,
who passed in March of 2005. She instilled in me a “can do” attitude for which I am
so grateful. She always told me that “if someone else did, you surely can too” and
“what others have should never make you jealous, but rather challenge you.” As a
result of her guidance, I have always approached life as though the glass is half full
and have undertaken seemingly insurmountable challenges, including writing this
book.

I want to thank my family—my sons, my father, my sister and brothers, my
aunts, uncles and cousins and my line brothers—for their support and devotion over
the years. Your love, affection and belief have been an invaluable source of strength
to me. I also want to thank my friends, colleagues and mentors. The experience and
knowledge I gained from each one of you is reflected through out this book.



Preface

All deals raise issues involving tax accounting. The tax accounting issues
presented in these deals are often numerous and complex and often put a significant
amount of money at stake. These issues, however, are frequently overlooked or only
are cursorily considered. One reason for this is that there is very little guidance
available on tax accounting issues in the context of mergers and acquisitions. This
treatise is intended to provide guidance on tax accounting issues from a transactional
perspective.

As noted, the tax accounting issues that arise in mergers and acquisitions are
numerous and varied. In this edition of this treatise, we have attempted to cover
some of the more significant tax accounting issues that arise in deals. In subsequent
editions, we hope to address additional issues, such as the installment sale rules,
cancellation of indebtedness issues, debt versus equity issues, and financial account-
ing implications of various transactions.

Glenn R. Carrington
September 2012
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