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PREFACE

This book is designed for those interested in learning
the fundamentals of corporate finance from both a busi-
ness and legal point of view. In particular, it is targeted
towards lawyers without a finance background who find
themselves engaged in transactional work. It is also de-
signed as a study guide for law students who are taking a
corporate finance or related course in law school.

Corporate finance is unique in that it is an amalgam of
substantive disciplines. Those with even a tangential fa-
miliarity with it are likely aware of the crucial role that
mathematics and accounting play. Indeed, it is the math
and accounting aspects of a corporate finance course that
frequently frighten law students away from taking it. Ac-
cordingly, Part I makes a serious attempt to explain these
concepts in a straight-forward, plain English manner.

Corporate finance, however, is much more than math
and accounting, as Parts II through IV make clear.
Under the umbrella of corporate finance falls a whole
host of other disciplines. Especially important is econom-
ics, particularly macroeconomies. Changes in fiscal and
monetary policy at the national level directly impact eco-
nomic growth and the interest rate environment, while
indirectly affecting corporate growth and earnings. Cor-
porations attempt to navigate the economic landscape
and the concomitant risk it carries by engaging in various
risk reduction strategies, especially the use of derivative
instruments.
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The law also plays a large role in corporate finance. Se-
curities laws, both Federal and state, regulate, influence
and guide companies raising capital through the sale of
their common stock, preferred stock and debt securities.
Corporate law, particularly Delaware corporate law, also
affects the ability of companies to raise capital due to its
strong influence on internal corporate governance and
control. Finally, the law of mergers and acquisitions
plays a significant role as companies increase or decrease
their size through mergers, acquisitions and divestitures.

While this book is entitled Corporate Finance, much of
what it contains applies to business entities other than
corporations. All businesses, regardless of their form,
need capital to survive and grow. While the capital struc-
ture of these other entities may differ from that of the
corporation, the ways in which they pursue and, ultimate-
ly, raise capital are similar.

I endeavor to put the most current and accurate infor-
mation available in this book. Accordingly, I welcome any
suggestions or comments that could improve on its con-
tents. Please feel free to contact me with those sugges-
tions or comments.

Many provided significant assistance in the preparation
of this book. I would like to thank my colleagues at New
York Law School, in general, and Rick Matasar and Grace
Lee, in particular. In addition, a great deal of thanks go
to Larry Cunningham, Ron Sarubbi, Brent Friedman,
David Dami and Steve Howard for their substantive com-
ments and support. Lastly, I tip my hat to my “cocky and
funny” research assistants, Stephen Ginsberg, Sagi Gold-
berg, Jon Macy, Danny Rehns, Heather Rutman, Rich

VI
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Rybak, Mariam Sanni and Dimitra Tzortzatos, for their
invaluable assistance and dedication.

JEFFREY J. HAAS

New York, New York
E-mail: jhaas(@nyls.edu
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