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How the BPP ACCA-approved Study Text can help you
pass your exams — AND help you with your Practical
Experience Requirement

Before you can qualify as an ACCA member, you do not only have to pass all your exams but also fulfil a
three year practical experience requirement (PER). To help you to recognise areas of the syllabus that
you might be able to apply in the workplace to achieve different performance objectives, we have
introduced the ‘PER alert’ feature. You will find this feature throughout the Study Text to remind you that
what you are learning to pass your ACCA exams is equally useful to the fulfilment of the PER
requirement.

Studying can be a daunting prospect, particularly when you have lots of other commitments. The
different features of the text, the purposes of which are explained fully on the Chapter features page, will
help you whilst studying and improve your chances of exam success.

Our Texts are completely focused on helping you pass your exam.

Our advice on Studying P7 outlines the content of the paper, the necessary skills the examiner expects
you to demonstrate and any brought forward knowiedge you are expected to have.

Exam focus points are included within the chapters to highlight when and how specific topics were
examined, or how they might be examined in the future.

You can find the syllabus, Study Guide and other useful resources for P7 on the ACCA web site:
www.accaglobal.corm/students/acca/exams/p7/syllabus

The Study Text covers all aspects of the syllabus to ensure you are as fully prepared for the exam as
possible.

A revised syllabus and teaching guide for the June 2010 exam sitting will be available on the ACCA website
in October, and will be included in the January 2010 edition of our Practice and Revision Kit for this paper.
The extracts from the syllabus and teaching guide included at the start of each chapter are for the
December 09 exam but the content of this study text reflects the revised editions for the June 2010 exam.

Testing yourself helps you develop the skills you need to pass the exam and also confirms that you can
recall what you have learnt.

We include Questions — lots of them — both within chapters and in the Exam Question Bank, as well as
Quick Quizzes at the end of each chapter to test your knowledge of the chapter content.

. Introduction n
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Chapter Roundup
Exam Question Bank

m Introduction

Chapter features

Each chapter contains a number of helpful features to guide you through each topic.

Topic list

i

Introduction
Study Guide
Exam Guide

Knowledge brought forward from earlier studies

| FASTFORWARD )
Examples

Exam focus points

Formula to leam

L]
PER alert

Tells you what you will be studying in this chapter and the
relevant section numbers, together the ACCA syllabus
references.

Puts the chapter content in the context of the syllabus as
a whole.

Links the chapter content with ACCA guidance.
Highlights how examinable the chapter content is likely to
be and the ways in which it could be examined.

What you are assumed to know from previous
studies/exams.

Summarises the content of main chapter headings,
allowing you to preview and review each section easily.

Demonstrate how to apply key knowledge and
techniques.

Definitions of important concepts that can often earn you
easy marks in exams.

Tell you when and how specific topics were examined, or
how they may be examined in the future.

Formulae that are not given in the exam but which have to
be learnt.

This is a new feature that gives you a useful indication of
syllabus areas that closely relate to performance
objectives in your Practical Experience Requirement
(PER).

Give you essential practice of techniques covered in the
chapter.

Provide real world examples of theorigs and techniques.

A full list of the Fast Forwards inciuded in the chapter,
providing an easy source of review.

A quick test of your knowledge of the main topics in the
chapter.

Found at the back of the Study Text with more
comprehensive chapter questions. Cross referenced for
easy navigation.
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Studying P7

As the name suggests, this paper examines advanced audit and assurance topics. Paper P7 is one of the
professional level Options papers and as such candidates must consider carefully whether they have the
required competencies.

The examiner, Lisa Weaver, expects you to demonstrate a highly professional approach to all questions —
not just presenting information in a professional manner, but also integrating knowledge and
understanding of topics from across the syllabus. The examiner is also very keen for students to
demonstrate evidence of wider reading and to demonstrate an understanding of current issues as they
affect audit and assurance.

1 What P7 is about

The aim of the syllabus is to analyse, evaluate and conclude on the assurance engagement and other audit
and assurance issues in the context of best practice and current developments.

The paper builds on the topics covered in Paper F8 Audit and Assurance but as an.advanced paper it tests
much more than just your knowledge of ISAs and your ability to list standard audit procedures. You must
be able to apply your knowledge to more complex audit and assurance scenarios, identifying and
formulating the work required to meet the objectives of audit and non-audit assignments and to evaluate
the findings and results of work performed. Accounting knowledge examined in Paper P2 Corporate
Reporting is also assumed. Therefore, candidates studying for P7 should refer to the Accounting
Standards listed under P2.

A revised syllabus and teaching guide for the June 2010 exam sitting will be available on the ACCA website
in October, and will be included in the January 2010 edition of our Practice and Revision Kit for this paper.
The extracts from the syllabus and teaching guide included at the start of each chapter are for the
December 09 exam but the content of this study text reflects the revised editions for the June 2010 exam.

The syllabus is divided into SIX main sections:
(@)  Regulatory environment

This section introduces the legal and regulatory environment including corporate governance
issues. It also examines the topics of money laundering and the consideration of law and
regulation. -

(b)  Professional and ethical considerations

The details of the various ethical codes should be familiar to you from your earlier studies,
however the importance of this topic should not be underestimated. The examiner has indicated
that ethical and professional issues are likely to feature in every sitting. This section.also covers
fraud and professional liability both of which are topical issues.

(c)  Practice management

This part of the syllabus covers quality control, tendering and professicnal appointments. It also
covers advertising, publicity, obtaining professional work and fees.

(d)  Assignments

This is the largest section of the syllabus looking in detaii at the procedures involved in a range of
audit and assurance assignments. The examiner has.indicated that evidence gathering is a key part
of the syllabus and is likely to feature at each-sitting. Requirements are likely to focus on specific
assertions, and balances or transactions. This section also covers a range of audit-related and
assurance services. The examiner has stressed the need for candidates to be able to tackle these
types of scenario.

X Introduction m
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m Introduction

Reporting

The detail of audit reports should be familiar to you from your earlier studies. At this level you will
be expected to apply this knowledge to more complex scenarios. The examiner has also stressed
the importance of the relationship between financial reporting and auditing. This will be
particularly important when forming an appropriate audit opinion. This section of the syllabus also
includes reports to management and other reports.

Current issues and developments

Current issues and developments includes a wide range of topics including the IAASB clarity
project, professional, ethical and corporate governance, information technology, going concern
transnational audits and social and environmental auditing. The examiner has indicated that this is
likely to be examined at each sitting, and that candidates are expected to have read around the
issues for themselves. You will need to be able to discuss current issues topics in the context of a
client scenario.

2 What skills are required?

A thorough understanding of the relevant audit, assurance and financial reporting regulations that
fall within the syllabus

The ability to apply knowledge to specific client scenarios
The ability to have an independent opinion, backed by reasoned argument
An appreciation of commercial factors which influence practice management

An appreciation of fast-moving developments in audit and assurance practices

3 How to improve your chances of passing

Study the entire syllabus. Although Section B of the paper contains an optional element, the two
questions in Section A are compulsory and could cover a range of topics from across the syllabus.
Question spotting at this level is unwise and not recommended.

Practise as many questions as you can under timed conditions — this is the best way of developing
good exam technique. Make use of the Question Bank at the back of this text. BPP’s Practice and
Revision Kit contains numerous exam standard questions (many of them taken from past exam
papers) as well as three mock exams for you to try.

Section A questions will be the case study type of question — make sure you relate your answers to
the scenario rather than being generic. Answers that are simply regurgitated from texts are unlikely
to score highly.

Present your answers in a professional manner — there are between four and six professional
marks available for setting answers out properly and for coherent, well structured arguments and
recommendations. You should be aiming to achieve all of these marks.

Consider the question requirement carefully so that you answer the actual question set.

Answer plans will help you to focus on the requirements of the question and enable you to manage
your time effectively.

Answer the question that you are most comfortable with first — it will help to settle you down if you
feel you have answered the first question well.

Answer all parts of the question — leaving out a five mark discursive element for example may
mean the difference between a pass and a fail.

Read the financial press and relevant web sites for real life examples — the examiner is specifically
looking for evidence of wider reading.

B
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o Read Student Accountant (the ACCA’s student magazine) regularly — it often contains technical
articles written either by or on the recommendation of the examiner which can be invaluable for
future exams.

4 Brought forward knowledge

The P7 syllabus assumes knowledge brought forward from Paper 2.6 Audit and Internal Review/F8 Audit
and Assurance. |t also assumes knowledge from Paper 1.1 Preparing Financial Statements, Paper 2.5/F7
Financial Reporting and Paper 3.6 Advanced Corporate Reporting/P2 Corporate Reporting. It is very
important to be comfortable with your financial reporting studies because such aspects are likely to come
up in scenario-based questions in Sections A and B of this paper.

1
The P7 examiner, Lisa Weaver, has written a number of articles relevant to the P7 exam and it is highly g
recommended that you read them. A list of these articles can be found after chapter 18 of this study text. %

Introduction n



The exam paper

Format of the paper

Number of
marks
Section A: Two compulsory questions 50-70
Section B: Choice of two from three guestions 30-50
100

Time allowed: 3 hours
Guidance

Section A will consist of two compulsory ‘case study’ style questions. These will include detailed
information including, for example extracts from financial statements and audit working papers. The
questions will include a range of requirements covering different syllabus areas.

Section B questions will tend to be more focussed towards specific topic areas, such as ethical issues and
auditor’s reports. Short scenarios will be provided as a basis for these questions.

- Introduction
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Analysis of past papers

The table below provides details of when each element of the syllabus has been examined and the
question number and section in which each element appeared. Further details can be found in the Exam

Focus Points in the relevant chapters.

| Regulatory environment
1 International regulatory frameworks for audit and assurance 5(b) .
services
1 Money laundering 4(a) 5(a),
5(b)
1 Laws and regulations '
Professional and ethiical considerations
2 Code of ethics for professional accountants 4 4 4,5(b) 4(b) 5(b)
4(c)
3 Fraud and error 5(a)
3 Professional liability 5(c)
Practice management
"""" 4 Quality control 5(c) 3(c) 1c) | 3,5(b)
5 Advertising, publicity, obtaining professional work and fees
5 Tendering 2(a),
2(b),
2(c)
5 Professional appointments 1(c)
Assignments %,
6, The audit of historical financial information including: 1(a), 1(a), 1(a), 1(a),
7,8,9,10 (i) Planning materiality and assessing the risk of 1(b), 1(b), 3,5 1(b), 1(b),
misstatement 1(c), 3 3((?)))' 2&2;
(i)  Evidence 2(d),
(iii)  Evaluation and review
1 Group audits and transnational audits 2(d) (b), 1(a)
2(c) 1(b),1(c)
1(d)
12 Audit-related services 5(c)
12 Assurance SEWiE:ES 2(a) 3(a),
3(b)
13 Prospective financial information
14 Forensic audits 2 3(c) 2(a)-(d)
15 Social and environmental auditing 1(c)
16 Internal audit
16 Outsourcing 2(a)
Reports )
17 Auditor’s reports 5(b) 5(a) 4
17 Reports to management 5(a)
17 Other reports
Current issues and developments
1,2,3 Professional, ethical and corporate governance :
18 Other current issues
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A note ahout copyright

Dear Customer
What does the little © mean and why does it matter?

Your market-leading BPP books, course materials and e-learning materials do not write and update
themselves. People write them: on their own behalf or as employees of an organisation that invests in this
activity. Copyright law protects their fivelihoods. It does so by creating rights over the use of the content.

Breach of copyright is a form of theft — as well as being a criminal offence in some jurisdictions, it is
potentially a serious breach of professional ethics.

With current technology, things might seem a bit hazy but, basically, without the express permission of
BPP Learning Media:

e Photocopying our materials is a breach of copyright
o Scanning, ripcasting or conversion of our digital materials into different file formats, uploading them
to facebook or emailing them to your friends is a breach of copyright

You can, of course, sell your books, in the form in which you have bought them — once you have finished
with them. (Is this fair to your fellow students? We update for a reason.) But the e-products are sold on a
single user licence basis: we do not supply ‘unlock’ codes to people who have bought them second-hand.

And what about outside the UK? BPP Learning Media strives to make our materials available at prices
students can afford by local printing arrangements, pricing policies and partnerships which are clearly
listed on our website. A tiny minority ignore this and indulge in criminal activity by illegally photocopying
our material or supporting organisations that do. If they act illegally and unethically in one area, can you
really trust them?
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