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CHAPTER 1
INTRODUCTION TO ACCOUNTING AND ACCOUNTANTS
QUESTIONS
Q1-1.
Q1-2
Q1-3

Q1-4.




Q1-5.

Q1-7.

Q1-8.

Q1-10.
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Q1-16.

Q1-17.
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Q1-20.
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EXERCISES

E1-21. BUSINESS ENTITIES AND BUSINESS ACTIVITY

ENTITIES
SOLE PROPRIETORSHIP PARTNERSHIP CORPORATION
1. Can sell goods (merchandising)
2. Owned by one person and legally not
separate from owner
3. Can make and sell goods
(manufacturing)
4. Jointly owned by two or more persons
and legally not separate from the owners
5. Owned by one or more persons and
legally separate from the owner(s)
6. Can provide and sell services
7. K-mart
8. A law firm owned by some of the employees
who are each liable for the financial
obligations of the entity
E1-22. ACCOUNTING ENVIRONMENT
1. CPA
2. Managerial accounting
3. Audit
4. Corporation
5. Accounting
6. FASB
7. SEC
8. Sole proprietorship




E1-23. BUSINESS ENTITIES AND OWNER'’S ACTIVITIES

a)

b)

©)

E1-24. THE FUNDAMENTAL ACCOUNTING MODEL (Remember: Three independent cases)

ASSETS LIABILITIES EQUITY

a)

b)

©)

E1-25. INCOME STATEMENT

Melody Radio

INCOME STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 19X2
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E1-26. BALANCE SHEET (Note: Complete statement heading in good form)

Abercrombe’s Auto Service

BALANCE SHEET

AS OF

ASSETS LIABILITIES

STOCKHOLDERS’ EQUITY

E1-27. RETAINED EARNINGS

Sherwood Company

STATEMENT OF CHANGES IN RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31, 19X9

Retained earnings, 12/31/X8

E1-28. CALCULATION OF REVENUE

January 19X7

February 19X7




E1-29. CALCULATION OF EXPENSE FROM BALANCE SHEET CHANGES

E1-30. CALCULATION OF DIVIDENDS FROM BALANCE SHEET CHANGES, FOR 19X2

E1-31. CASH-BASIS AND ACCRUAL-BASIS ACCOUNTING

Accrual-basis net income:

Cash-basis net income:

E1-32. EFFECT OF EVENTS ON NET INCOME

a)

b)

)

d

e)

)

E1-33. EFFECT OF EVENTS ON ASSETS

a)

b)

)

d)
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E1-34. INFERRING EVENTS FROM BALANCE SHEET CHANGES
a)
b)
c)
d)

E1-35. CALCULATION OF INCOME FROM BALANCE SHEET DATA
Total assets, 12/31/X5 $

E1-36. REVENUE RECOGNITION

E1-37. EXPENSE AND CASH PAYMENT

FEBRUARY 19X2 MARCH 19X2
EXPENSE EXPENSE

Packing supplies




E1-38. REVENUE AND CASH COLLECTION

1.

Revenue—April

2. Cash collected
E1-39. CALCULATION OF REVENUE FROM CASH COLLECTION
E1-40. CAPITAL STOCK AND EQUITY
1. ASSETS LIABILITIES EQUITY
2. EQUITY
CAPITAL RETAINED
TOTAL STOCK EARNINGS
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E1-41. ACCOUNTING CONCEPTS (Nore: Write concept names, add appropriate letter of

definition or example)




