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Preface

Feedback from users of our first edition supports our conviction that this text-
book provides a different, and better, way to introduce beginning students to eco-
nomics. This text continues to emphasize: (1) an active, student-centred approach
to learning; (2) economic naturalism; (3) the philosophy that evidence matters,
and (4) repeated use of core principles.

ACTIVE LEARNING

Active learning by students—that is, learning based on applying new ideas until
they are internalized—is an essential part of an effective learning process. By
“learning” we do not mean being able to answer a test question the next day. By
the time they reach university, many students have become quite good at quick
memorization—and at forgetting “useless stuff” equally rapidly. But even the
brightest students never fully internalize a concept unless they use it repeatedly.
This textbook has been designed for instructors who strive to stimulate the intel-
lectual curiosity of their students and thereby have an enduring impact on them.
So we think it is useful for instructors to ask themselves: “What do I want my stu-
dents to retain from this course, five, ten, or twenty years from now?” Education
research shows that long-term retention depends on students seeing both the
value of a concept and actively using it. Throughout the book we use a number of
devices to foster active learning.

1. Worked Examples. New ideas and concepts are introduced by means of
simple examples, usually numerical, which are developed step by step in the
text. These examples display the reasoning process used to reach the eco-
nomic conclusion or insight, and they provide a model for the student to
apply when working exercises and problems.

4
How much should you pay for a share of FortuneCookie.com? Zm

You have the opportunity to buy shares in a new company called Fortune
Cookie.com, which plans to sell gourmet fortune cookies over the Internet. Your
stockbroker estimates that the company will pay $1.00 per share in dividends a
year from now, and that in a year the market price of the company will be $80.00
per share. Assuming that you accept your broker’s estimates as accurate, what is
the most that you should be willing to pay today per share of FortuneCookie.com?
How does your answer change if you expect a $5.00 dividend? If you expect a
$1.00 dividend but an $84.00 stock price in one year?

Based on your broker’s estimates, you conclude that in one year each share of
FortuneCookie.com you own will be worth $81.00 in your pocket—the $1.00
dividend plus the $80.00 you could get by reselling the stock. Finding the maxi-
mum price you would pay for the stock today therefore boils down to asking how
much you would invest today to have $81.00 a year from today. Answering this
question in turn requires one more piece of information, which is the expected
rate of return that you require in order to be willing to buy stock in this company.

2. Exercises. Following many examples, and indeed throughout each chapter,
we pose exercises in the running text that challenge the student to test and
extend his or her understanding of the ideas being discussed. Answers to
these exercises are provided at the end of the chapter, allowing immediate

feedback.
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The flow of saving increases the
stock of wealth in the same way
the flow of water through the
faucet increases the amount of
water in the tub.

FIGURE 10.4

An Increase in Risk
Reduces Net Capital
Inflows

An increase in the riskiness
of domestic assets, arising,
for example, from an
increase in political
instability, reduces the
willingness of foreign and

domestic savers to hold
domestic assets. The supply
of capital inflows declines at
each value of the domestic
real interest rate, shifting the Y

KI curve to the left. Net capital inflows K/

Domestic real interest rate r

For given real interest rate and riskiness in the home country, how would
you expect net capital inflows to be affected by an increase in real interest
rates abroad? Show your answer graphically.

3. Anecdotes and Illustrations. Active learning is more likely to take place when
students are engaged and motivated. We begin every chapter with an anecdote
that motivates the discussion, and we illustrate the ideas with memorable car-
toons, photographs, and original line drawings. Most important, we have
striven to minimize jargon and engage the student with direct, friendly writing.

4. Recap Boxes and Summaries. To keep students focused on the forest as well
as the trees, at strategic points in each chapter we have provided “recap
boxes.” Recaps summarize the main ideas of the previous section. The recap
boxes are also reiterated by bulleted end-of-chapter summaries, which are
designed to review the most important concepts presented in the chapter.

Motivations for personal saving include saving to meet long-term objectives,
such as retirement (life-cycle saving), saving for emergencies (precautionary
saving), and saving to leave an inheritance or bequest (bequest saving). The
amount that people save also depends on macroeconomic factors, such as
the real interest rate. A higher real interest rate stimulates saving by increas-
ing the reward for saving, but it can also depress saving by making it easier
for savers to reach a specific savings target. On net, a higher real interest rate
appears to lead to modest increases in saving.

Psychological factors may also affect personal saving rates. If people
have self-control problems, then financial arrangements (such as automatic
payroll deductions) that make it more difficult to spend will increase their
saving. People’s saving decisions may also be influenced by demonstration
effects, as when people feel compelled to spend at the same rate as their
neighbours, even though they may not be able to afford to do so.

5. Review Questions and Problems. Questions for review at the end of each
chapter encourage the student to test his or her understanding of the main
ideas of the chapter. End-of-chapter problems are carefully crafted to help
students internalize and extend core concepts.

ECONOMIC NATURALISM

Economics is fascinating because of its power to explain the world around us. As
an extension of the active-learning approach, we encourage students to become
“economic naturalists” who use basic economic principles to understand and
explain what they see around them in the “laboratory of life.”

Studying biology enables people to observe and marvel at many details of the
natural environment that would otherwise have escaped their notice. For the nat-
uralist, a walk in a quiet wood becomes an adventure. In much the same way,
studying economics can enable students to see the world in which they live and
work in a new light. Throughout the text, Economic Naturalist examples show
students how economics can help them to understand the world they live in. In




PREFACE Xix

this edition we have trimmed the number and retained only the best examples of
Economic Naturalist. The following are just some of the issues raised:

e How does comparative advantage arise and why might countries »ot take
advantage of it?

e Does GDP measurement by Statistics Canada ignore the underground economy?

e When is a bad time to take out a mortgage?

e Why did the Coca-Cola Company stop testing a vending machine that
“knows” when the weather is hot?

e What is the macroeconomic impact of a sharp drop (or rise) in world oil prices?
Why have 12 European countries adopted a common currency?
Does a strong Canadian dollar imply a strong Canadian economy?

If students learn to pose and answer such questions on their own, they are likely
to use economics long after completing an introductory course.

mlo.z ECONOMIC NATURALIST

How could Canada have a current account deficit but a trade surplus?

As shown by Figure 10.2, over the last few decades,
Canada’s current account balance has tended to be nega-
tive even while its net exports have tended to be positive.
How can this be?

Recall that the current account balance includes not
only net exports, but also net investment income and net
transfers. Net transfers represent foreign aid as well as
private remittances across borders, and are a small part
of the current account. The primary reason for the cur-
rent account deficits must therefore lie in net investment
income, which has been strongly negative for Canada’s
history, from —$208 million in 1926 to —$23.5 billion in
2003.

Investment income is composed of profits, interest,
and dividends on past investments. If net investment
income is negative, then more of these kinds of payments
are leaving Canada than are entering. This would occur
because of prior sales of Canadian assets to foreign resi-
dents. These sales entail the future repatriation of profits,
interest, and dividends to the foreign owners of the Cana-
dian assets.

If Canada's net exports are positive but relatively low,
then negative net investment income will be sufficient to
pull the current account into deficit. However, by the
1999-2003 period, the sharp rise in Canada’s net exports
was adequate to bring the current account into surplus.

EVIDENCE MATTERS

Getting students to appreciate the power of economic theory is a crucial goal of
an introductory course. But if a simple model of supply and demand were all that
mattered to understand economic issues, then all problems of economic policy
could be solved by anybody who has taken the one all-purpose economics course
taught at universities (or high schools). Practising economists, however, know
that much of the intellectual fascination of economics comes from the interplay of
theory and data. As instructors, we hope to expose students to this interplay, in
part because many students (particularly the smarter ones) are turned off by the
unrealism of a “one size fits all” approach. That is why we return continually to
the theme that “evidence matters.”

REPEATED USE OF CORE PRINCIPLES

A few core principles arise again and again in economics, especially in microeco-
nomics, but also in macroeconomics. By repeating these core principles even in
the macroeconomic chapters (4 to 17), the text enhances the likelihood that stu-
dents will leave the course with a thorough appreciation of the principles. A small
icon appears in the margin whenever one of the core principles is discussed,
thereby reinforcing the principles many times over. The core principles are listed
on the inside back cover.

The Cost-Benefit Principle: An individual (or a firm or a society) will be
better off taking an action if, and only if, the extra benefits from taking the
action are greater than the extra costs. -

COST-
BENEFIT
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WHAT IS NEW AND IMPROVED INTHIS EDITION

e Introductory Material Shortened and Refined: The material from the first
edition’s Chapters 1 and 2 has been rewritten and condensed into one
chapter in an effort to launch these important concepts as clearly and
efficiently as possible. In Chapter 3, this edition introduces the market for
foreign exchange as one of the primary examples of supply and demand
in action.

® Micro Labour Material Deleted: The labour market chapter from the first
edition has been eliminated. Essential macroeconomic elements from the
chapter have been moved to the chapters on long-run growth and business
fluctuations.

® Open Economy Model Moved to Earlier Chapter: Chapter 11 of the first
edition dealt with financial markets, money, and central banking; the topic
of international capital flows was dealt with as part of a later, international
chapter. This edition introduces the market for foreign exchange as one of
the primary examples of supply and demand in action in Chapter 3 and
provides students with an earlier introduction to international capital
flows, by splitting the old Chapter 11 into two chapters titled “Money,
Banks, and Central Banking” (Chapter 9, which now includes a short sec-
tion on the history of money) and “Financial Markets and International
Capital Flows” (Chapter 10).

e Short-Run Coverage Made More Accessible: The development of the Key-
nesian Cross in Chapters 12 and 13 places more emphasis on graphs and
verbal explanations, with an optional mathematical treatment in the appen-
dix. The new presentation makes it easier for students to understand the
basic economic concepts underlying the short-run model. Chapter 13 con-
tinues to focus on the Bank of Canada’s use of the interest rate (overnight
rate target) as the primary policy tool, allowing students to more easily
relate economic concepts to the real-world macroeconomic policy decisions
reported in the news.

e New Aggregate Demand-Aggregate Supply Chapter Added: The first edi-
tion of this textbook contained a unique chapter on the new mainstream
Keynesian Model relating output to the inflation rate. In this edition, that
chapter has been supplemented with a more traditional chapter on aggre-
gate demand-aggregate supply (AD-AS) analysis in which output is related
to the price level. Reviewers have given this chapter high praise.

e Trade Chapter Made More Engaging: Chapter 16 now kicks off with a new
section on Canada’s role in the international trading system.

e Textbook as a Whole Streamlined: This edition has been made shorter by
eliminating parts of chapters, combining chapters and by streamlining some
of the worked examples and economic naturalist features.

THOROUGHLY CANADIAN MACRO

A macro textbook directed to a Canadian audience must confront head-on the
interdependence of national economies. Our book places a strong emphasis on
open economy issues. It starts with an analysis of international trade (Chapter 2)
and progresses to such issues as the historical contribution of non-resident saving
to Canadian capital formation (Chapter 8), the open-economy loanable funds
model, the connection between the current account balance and international
capital flows (both Chapter 10), the role of Canada’s flexible exchange rate in
amplifying the impact of monetary policy (especially Chapters 13 and 15), the
causes and effects of protectionism (Chapter 16; also discussed in Chapter 2), and
currency appreciation and depreciation (Chapter 17).
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In addition, a Canadian macroeconomics textbook needs to introduce students
to Canadian data, institutions, and policies. Beginning in Chapter 4, we introduce
macroeconomic data on the Canadian economy through the use of figures and
tables. We have carefully documented the sources of data, and in most cases data-
based figures and tables provide the relevant data series label, not just the table
number from Statistics Canada’s CANSIM database. We have also included a data
appendix at the end of the textbook, which uses CANSIM time series to show the
major trends in the Canadian economy in recent decades. The explanatory notes
for the data appendix provide an overview of the meaning and significance of the
macroeconomic variables that are key to studying the Canadian economy.

Our discussion in Chapter 6 of the causes and consequences of changes in the
rate of inflation draws on the Canadian macroeconomic policy literature. In analyz-
ing saving and investment in Chapter 8, we link the discussion to Statistics Canada
data from the “Savings, Investment, and Net Lending” table of the National
Income and Expenditure Accounts. When we examine net capital inflows in Chap-
ter 11, we link the discussion to data from Canada’s Balance of International Pay-
ments and are careful to highlight the distinction between the current account
balance and net exports. We introduce our discussion of international trade in
Chapter 16 with an empirical section on Canada’s role in the global economy.

Monetary policy is crucial for a trade-dependent nation in a world of floating
exchange rates. To understand Canadian macroeconomic issues today, it is essential
to understand how the Bank of Canada operates. We emphasize that the Bank’s
stated goal is to keep inflation in the range of 1 to 3 percent and that the instrument
the Bank uses to achieve its goal is the overnight rate target, by changing the
overnight rate target in response to changes (or anticipated changes) in inflation.

Relevant examples make the discussion of Canadian data, institutions, and
policies come alive for students. Our Economic Naturalist examples dealing
specifically with the Canadian economy answer questions such as:

e Why was September 1981 an incredibly bad month for a Canadian family
to take out a five-year mortgage?

e Why did the Canadian stock market boom in the latter half of the 1990s?

e Why did the Bank of Canada cut the overnight rate target nine times during
the most recent economic slowdown?

ORGANIZATION OF TOPICS

Principles of Macroeconomics is divided into five parts. Part 1 (Chapters 1-3)
introduces basic economic concepts, including the core principles. Part 2 then
brings the student into the realm of macroeconomics. Chapter 4 gives an overview
of the issues that macroeconomists study. Chapters 5 and 6 focus on issues of
measurement: Chapter 5 looks at measures of real activity, such as GDP and the
unemployment rate, and Chapter 6 considers measures of the price level and infla-
tion. As preparation for our model of output and inflation rate determination, we
provide students with a thorough grounding in the terminology they need to dis-
cuss changes in the inflation rate.

No topic in economics is more important to living standards than the sources
of long-term output and productivity growth. The four chapters of Part 3 there-
fore focus on long-term economic performance. Chapter 7 reviews Canada’s
remarkable record of long-term economic growth and discusses the factors (such
as rising levels of education, fixed capital formation, and improvements in tech-
nology) that have contributed to productivity growth. Chapter 8 analyzes how
saving (including non-resident saving) is related to economy-wide investment, and
discusses factors affecting savings and investment decisions. Saving and capital
investment are mediated by financial markets, which are discussed in Chapters 9
and 10. Chapter 9 introduces the concept of money and discusses how central
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banks operate. Chapter 10 deals with bond and stock markets and with interna-
tional capital flows.

With that as background, Part 4 studies the short-run behavior of the econ-
omy, including cyclical fluctuations and stabilization policy. Chapter 11 intro-
duces short-term fluctuations in the economy and includes descriptions of
Canada’s experience with recessions and expansion, the characteristic behaviour
of unemployment and inflation during business cycles, and the measurement of an
economy’s output gap. In the short run, changes in aggregate spending can affect
output. Chapter 12 looks at the relationship between planned aggregate spending
and output in the very short run, when prices are fixed and firms simply meet the
demand for their output. In this setting, government policies that affect planned
aggregate spending such as changes in government purchases can help to elimi-
nate output gaps. Maintaining the short-run focus, Chapter 13 adds monetary
policy and the Bank of Canada to the story. Chapter 14 dispenses with the
assumption of a fixed price level, and considers output and price level determina-
tion in the context of a traditional model of aggregate demand and supply. Chap-
ter 15 presents a model according to which the output gap will eventually cause
the inflation rate to change. This in turn (via the central bank’s policy reaction
function) triggers a mechanism that eliminates output gaps over time. Chapter 15
also considers other sources of inflation, notably aggregate supply shocks, and the
policy dilemmas these create.

In Part 5 the focus is entirely on the international dimensions of the economy.
Chapter 16 extends Chapter 2’s analysis of comparative advantage to look at the
case for and against freer trade and discusses Canada’s role in the global economy.
Chapter 17 extends the discussion of exchange rates found in Part 4 and also ana-
lyzes the constraints that a fixed exchange-rate regime places on domestic mone-
tary policy.

ALTERNATIVE COURSE STRUCTURES

As our discussion of the organization of topics indicates, there is a well-developed
logic to the structure and coverage of this textbook. But naturally each instructor
will teach the material a bit differently. Some will decide to cover less material, oth-
ers may prefer to teach the short-run chapters of Part 4 before the long-run chapters
of Part 3, and still others may choose to cover the international chapters of Part §
before the Part 4 chapters. The textbook lends itself to these and other course struc-
tures. The following are options for covering less material, regardless of the sequenc-
ing of the chapters. We then discuss two alternative paths through the chapters.
What are the options for covering less material? Part 1 can be skipped, of
course, if this textbook is used in the second term of a course that covers micro-
economics in the first term. We believe that most instructors should cover Part 2.
Otherwise students may fail to develop a good grasp of what the key macroeco-
nomic variables—GDP, the unemployment rate, and the inflation rate—really rep-
resent and of how real variables differ from nominal ones. In Part 3, Chapter 7 on
economic growth is the most critical chapter. Some instructors may wish to pro-
vide abbreviated coverage of Chapter 8, which provides exceptionally thorough
coverage of saving and capital formation. Chapter 9 deals with the traditional
question of how commercial banks create money, but instructors pressed for time
may ask themselves whether the payoff in enhanced student analytical capacity is
worth the time and effort. The coverage of bond and stock price determination in
Chapter 10 is something many students find both fascinating and practical, but
later chapters do not depend directly on this material. In Part 4, Chapter 13 pro-
vides two alternative theories of interest rate determination—the vertical money
supply theory and the modern central banking theory. We note that both theories
come to the same bottom line, but by different analytical routes, so different
instructors may make different choices as to which to emphasize. Chapters 14 and 15
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provide alternative macroeconomic models—Chapter 14 deals with a traditional
aggregate demand-aggregate supply model of output and price level determina-
tion whereas Chapter 15 presents a more recent model of output and inflation
rate determination. Some instructors will decide to skip one of these two chapters.
Finally, some instructors may decide that the coverage of comparative advantage
in Chapter 2 is adequate to the needs of their students and will omit the coverage
in Chapter 16.

SHORT-RUN FIRST OPTION

Alternative Course Structure:
A “Short Run” Focus

Part 2:
Macroeconomics: Issues and Data

v

Chapter 7:
Economic Growth, Productivity,
and Living Standards

v

Part 4: E Cover central banking
The Economy in the Short Run section of Chapter 9 in
¢ connection with Chapter 13

Part 5:
The International Economy

\ 4

Remaining Chapters of Part 3: E Choose material according
The Economy in the Long Run to time and student interest

Many Canadian instructors like to cover the “short run” material early in the
course so they can be sure they have the time necessary to teach it thoroughly. To
meet this objective, we would recommend the following sequence of macroeco-
nomics chapters. First, cover Part 2 to introduce students to the subject and to
measurement issues. Second, move on to Chapter 7 to give students an apprecia-
tion of the importance of long-term growth. Third, jump ahead to the short-run
chapters (Part 4) and give them the attention you think they require. Fourth, turn
to the international chapters (Part 5). Finally, cover as much of Chapters 8, 9, and
10 as time permits. The only significant adjustment necessitated by this alternative
sequence of chapters is that the section on central banking in Chapter 9 should be
assigned to students, or summarized for them, in conjunction with Chapter 13 on
monetary policy.

As well, many Canadian instructors like to cover the “international” material
early in the course. Chapters 16 and 17 should be taught after Parts 1 and 2. But
otherwise they can be positioned as early in the sequence of chapters as the
instructor desires. However, instructors should keep in mind that if Chapter 17 is
covered before Chapter 13, then the discussion of monetary policy in Chapter 17
should be supplemented by the instructor, as students will have had very little
prior exposure to the topic.




xxiv PREFACE

TECHNOLOGY SOLUTIONS

ONLINE LEARNING CENTRE

More and more students are studying online. That is why we offer an Online
Learning Centre (OLC) that follows Principles of Macroeconomics chapter by
chapter. You don’t have to build or maintain anything and it’s ready to go the
moment you and your students type in the URL:

www.mcgrawhill.ca/college/frankbernanke

= =
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explain what they see around them. These examples show students the relevance of economics to their
world.

« Cere Principles: A set of six core prinaples are integrated throughout the text to ensure that students
develop a strong understanding of these core economic ideas.

) « Accessible text with electronic support:The Online Learing Centre provides faculty and students with
a comprehensive set of resources to engage students in the study of economics.

Tommmbw!ummmmcm«aﬂth i sales repr . If you're an instructor thinking about
this textbook, [ for review.

As your students study, they can refer to the OLC Web site for such benefits as:

e Cyber Lectures e Practice Activities

e CBC Video Segments e Separate Pre- and Post-tests

e Video Cases e Interactive Graphing Exercises
e Data Update Links ¢ Economic Naturalist Exercises
e Internet Application Questions e Sample Exam Questions

e Chapter Outlines ¢ Internet Resource Sites

¢ Glossary and Key Terms e Concept Maps

e Chapter Summary e Study to Go

Remember, the Principles of Macroeconomics OLC content is flexible enough to
use with any course management platform currently available. If your department
or school is already using a platform, we can help. For information on our course
management services, contact your iLearning Sales Specialist or see “Superior
Service” on page xxvil.
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CLASSROOM PERFORMANCE SYSTEM (CPS)

Bring interactivity into the classroom or lecture hall.

CPS by elnstruction is a student response system using wireless connectivity. It
gives instructors and students immediate feedback from the entire class. The
response pads are remotes that are easy to use and engage students.

e CPS helps you to increase student preparation, interactivity, and active
learning so you can receive immediate feedback and know what students
understand.

e CPS allows you to administer quizzes and tests, and provide immediate
grading.

e With CPS, you can create lecture questions that can be multiple choice,
true/false, and subjective. You can even create questions on the fly as well as
conduct group activities.

e CPS not only allows you to evaluate classroom attendance, activity, and
grading for your course as a whole, but CPS Online allows you to provide
students with an immediate study guide. All results and scores can easily be
imported into Excel and can be used with various classroom management
systems.

CPS-ready content is available for use with Frank & Bernanke Principles of
Macroeconomics. Please contact your iLearning Sales Specialist for more infor-
mation on how you can integrate CPS into your macroeconomics classroom.

MOBILE LEARNING

Study To Go The businesses and companies of today want their new employ- McGraw-Hill’s
ees to be adept in all aspects of the changing business environment. They are
quick to tell us they want graduates with the skills of tomorrow . . . today. From
laptops to cell phones to PDAs, the new medium is mobility. As a leader in tech-
nology and innovation, McGraw-Hill Ryerson has developed material providing
students with optimum flexibility for use anytime, anywhere they need to study—
whether with a laptop, PDA, or tablet.

These innovations provide instructors with a number of exciting ways to inte-
grate technology into the learning process. With Study To Go we have introduced
wireless activities as a part of our Online Learning Centre. Now, whether you are
waiting in line, riding on transit, or just filling some spare time, homework and
practice are just a click away.
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Create a custom course Website with PageOut.
free with every McGraw. Hill Ryerson textbook-

T Joarn more, contact your McGram-Hil Ryerson publisher s
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courses - campus - community

Blackboard

www.blackboard.com

5 radeSummit”

ssoeer [ Education

COURSE MANAGEMENT

PageOut McGraw-Hill Ryerson’s course management system, PageOut, is the
easiest way to create a Web site for your macroeconomics course. There is no need
for HTML coding, graphic design, or a thick how-to book. Just fill in a series of
boxes in plain English and click on one of our professional designs. In no time,
your course is online!

For the integrated instructor, we offer Principles of Macroeconomics content
for complete online courses. Whatever your needs, you can customize the Princi-
ples of Macroeconomics Online Learning Centre content and author your own
online course materials. It is entirely up to you. You can offer online discussion
and message boards that will complement your office hours, and reduce the
lines outside your door. Content cartridges are also available for course manage-
ment systems, such as WebCT and Blackboard. Ask your /Learning Sales Special-
ist for details.

GradeSummit GradeSummit is a self-assessment, diagnostic service helping
students make the most efficient use of their study time. This Internet service pro-
vides many ways for students to analyze what they know and do not know to
quickly discover those subject areas where study time will help most. GradeSum-
mit reveals subject strengths and weaknesses and provides feedback and direction,
which enables students to focus their study time.

The ability to create automatically graded quizzes provides a vehicle to you,
the instructor, to make accountable homework assignments. GradeSummit’s diag-
nostic reports yield valuable data about student understanding of the course
material. In as little as an hour per term, you can create graded homework assign-
ments, use a variety of reporting features, download homework scores to use with
your existing grade book, and know you have given your students a service they
will thank you for. Try it today at www.gradesummit.com, or, for more informa-
tion, contact us at info@gradesummit.com.
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SUPERIOR SERVICE

Service takes on a whole new meaning with McGraw-Hill Ryerson and Principles
of Macroeconomics. More than just bringing you the textbook, we have consis-
tently raised the bar in terms of innovation and educational research—both in
economics and in education in general. These investments in learning and the edu-
cation community have helped us to understand the needs of students and educa-
tors across the country, and allowed us to foster the growth of truly innovative,
integrated learning.

INTEGRATED LEARNING

Your Integrated Learning Sales Specialist is a McGraw-Hill Ryerson representa-
tive who has the experience, product knowledge, training, and support to help
you assess and integrate any of our products, technology, and services into your
course for optimum teaching and learning performance. Whether it’s using our
test bank software, helping your students improve their grades, or putting your
entire course online, your /Learning Sales Specialist is there to help you do it.
Contact your iLearning Sales Specialist today to learn how to maximize all of
McGraw-Hill Ryerson’s resources!

iSERVICES

McGraw-Hill Ryerson offers a unique 7Service package designed for Canadian
faculty. Our mission is to equip providers of higher education with superior tools
and resources required for excellence in teaching. For additional information,
visit www.mcgrawhill.calhighereducation/iservices.

TEACHING, TECHNOLOGY & LEARNING
CONFERENCE SERIES

The educational environment has changed tremendously in recent years, and
McGraw-Hill Ryerson continues to be committed to helping you acquire the skills
you need to succeed in this new milieu. Our innovative Teaching, Technology &
Learning Conference Series brings faculty together from across Canada with
3M Teaching Excellence award winners to share teaching and learning best prac-
tices in a collaborative and stimulating environment. Pre-conference workshops
on general topics, such as teaching large classes and technology integration, will
also be offered. We will also work with you at your own institution to customize
workshops that best suit the needs of your faculty.

RESEARCH REPORTS INTO MOBILE LEARNING
AND STUDENT SUCCESS

These landmark reports, undertaken in conjunction with academic and private
sector advisory boards, are the result of research studies into the challenges pro-
fessors face in helping students succeed and the opportunities that new technology
presents to impact teaching and learning.

i-Learning

ADVANTAGE

McGraw-Hill Ryerson

(

Teaching

‘ Learning & Technology
Conference Series

McGraw-Hill Ryerson
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COMPREHESIVETEACHING AND
LEARNING PACKAGE

We believe that an ancillary package is most useful if each element in it is part of
a well-considered whole. Each member of this book’s development team is com-
mitted to the quality and cohesiveness of the supplementary package.

FORTHE INSTRUCTOR

The Instructor’s Online Learning Centre The OLC at www.mcgraw
hill.ca/college/frankbernanke includes a password-protected Web site for Instruc-
tors. The site offers downloadable supplements and PageOut, the McGraw-Hill
Ryerson course Web site development centre.

Instructor’s CD-ROM This CD-ROM contains all of the necessary Instruc-
tor Supplements, including:

e Instructor’s Manual Adapted by Teresa Cyrus of Dalhousie University, this
manual is extremely useful for all teachers, but especially for those new to
the job. It offers suggestions for using the Study Guides, the Test Bank, and
the Economic Naturalist cases. It supplies sample syllabi with assignments,
sample exams, and supplemental material. For each chapter, it provides an
overview, an outline, teaching objectives, additional Economic Naturalist
discussion questions, answers to textbook questions and problems, home-
work assignments with answers, and sample quizzes with answers.

e Computerized Test Banks The test banks (micro and macro), ensure maxi-
mum flexibility in test preparation, including the reconfiguring of graphing
exercises. The Micro Test Bank is prepared by Chandan Shirvaikar of Red
Deer College and the Macro Test Bank by Akhter Faroque of Laurentian
University. Collectively, the test banks contain more than 5000 multiple-
choice questions categorized by Learning Objective; Learning Level (knowl-
edge, comprehension, application, analysis); Type (graph, calculation, word
problem); and Source (textbook, Study Guide, Web, unique).

e PowerPoint Slides Adapted by Lars Osberg, Dalhousie University, this
package contains dynamic slides of the important illustrations in the text-
book, along with detailed, chapter-by-chapter reviews of the important
ideas presented in the text. Carefully prepared concept maps relate the dif-
ferent topics in each of the micro and macro texts.

CBC Video Cases Accompanying the texts is a series of video segments
drawn from CBC broadcasts of Undercurrents, The National, Current Affairs,
and Venture. These videos have been chosen to aid students in relating real-world
economic issues to the text, and to illuminate key ideas and concepts presented in
the text. A set of instructor notes accompanies the segments available at the
Instructor’s Online Learning Centre. The video segments will be available in a
VHS format for use in class and through video streaming on the Online Learning
Centre accessible by both instructors and students.




