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About the Book

Remarks by Hon. Clayton Yeutter

Since the completion of the Uruguay Round, this is the first book to
put the world trading system into perspective. It does a splendid job of out-
lining the shortcomings of the WTO and all of the major regional trade
agreements, while also offering creative suggestions for future improve-
ments.

What a superb tour of the trade horizon this is. It deftly summarizes
all the major trade achievements of this century, puts them in proper con-
text, and then just as deftly turns the reader’s attention to where we go from
here in the next century.

This text provides more thought and vision to the trade challenges of
the future than any book I've seen in years. It not only critiques effectively
the major trade agreements of the past half century, but it offers exception-
ally well conceived recommendations for dealing with the shortcomings of
the present system.

The tough trade issues of recent years have been characterized by more
heat than light. Here’s a book that finally provides some light. It confronts
head on issues such as the linkage of trade with environmental policy and
worker rights, the intricate relationship of trade and competition policy,
and the trade/investment relationship. What a refreshing work product it is,
worth reading by anyone interested in trade.

This is the first book to recognize that trade negotiations of the future
will have to recognize and work within economic interrelationships beyond
anything we’ve experienced in the past. The authors suggest an innovative
approach focusing on the “contestability” of markets. Their views deserve
to be heard and understood, for the “reciprocal concessions” approach to
past negotiations is far too unsophisticated for the world we live in today.

This book concisely pulls together the most relevant trade policy is-
sues of our day. It leaves out the fluff, while still giving the reader an historic
perspective. The text provides a splendid foundation for anyone seeking to
ponder how the world can best confront the numerous trade policy chal-



About the Book

lenges of the millenium. It is objective, substantive, forward looking, and
very well researched.

Hon. Clayton Yeutter, former U.S. Trade Representative and Secretary of
Agriculture

Remarks by The Rt. Hon Mike Moore

On the eve of the millennium round of trade negotiations it is important
that nations and people engage at every level and consider every option.

That’s why this magisterial work is important to the debate process.
Peter Watson and his co-authors bring great authority, insight and vision,
drawing on years of public and private service. No-one will ever agree with
everything they write. That’s not the point. But from now on no back-
ground briefings for officials, Ministers or the media would be complete
without reference to this important work. It’s optimistic and takes an opti-
mum position. It will irritate some and leave others breathless in the wake
of the bow wave of its scope, vision and detail.

We end the century with a stark contrast in visions. The last chapter of
European history before the new millennium will conclude with reference to
the ‘Euro’ a common currency and to the nightmare of Kosovo. The message
is clear, the contrast stark. Where societies are open, where they respect and
enjoy each others’ cultures, religions and art and where commerce interacts,
people enjoy higher living standards, better health and education systems.

Where economies and societies are inward looking, closed, the worst
in human nature so often comes to the forefront.

The millennium round must be more than an act of faith because at
present many nations feel locked out, their faces pressed against the win-
dow. We must engage all WTO members and ensure all are winners so that
hope can replace hate, prosperity replace poverty and we enjoy a new cen-
tury based on persuasion not coercion, based on rules not force must be the
civilised option. To do this we need detailed contributions, but we also need
hope and idealism so that we can in the end appeal to what President Lin-
coln once called “the better angels of our nature!”

The Rt. Hon. Mike Moore, former New Zealand Prime Minister & Minister
of Overseas Trade.
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Foreword

The Third Ministerial of the World Trade Organization in Seattle, Dec 1-3,
1999 serves as a major point of reference as to how much of the unfinished
work of the World Trade System will be completed within the follow-on
Round of negotiations. What this book seeks to do is to provide an “optimal
blueprint” of what this Round might maximally achieve, and the historical
underpinnings to that blueprint. There is certainly no false expectation
held that the proposals advanced here will necessarily be reduced to actual
agreements in this Round. Instead, the purpose of the work is to reflect on
the original vision of the principal founders of the World Trade System, and
offer ways that their precepts might be articulated into actual instruments
and disciplines, based, in part, upon the examination of relevant bi-lateral
and regional arrangements.

One may justifiably take exception to the suggestion that indeed there
ever was a single “vision” for the architecture of the post-war International
Trade Organization, as developed through the Havana Charter. However,
fundamental to the Havana Charter is its adoption of Cordell Hull’s under-
standing that domestic, as well as external, measures can restrict and distort
the international movement of goods, services and capital, and that such
distortions must be eliminated or significantly limited.

However, today we are still trying to determine how, and indeed to
what extent, we wish to incorporate into the WTO system a fundamental
underpinning of the ITO — that governments should obligate themselves
not only to providing MFN and national treatment to other Members, but
indeed to constructing a domestic economy without access barriers,
through undertakings on restrictive business practices, the providing of
services, and investment protection. The paradox is, of course, that due to
the realities of increasing international economic interdependence, a



Foreword

greater need exists today than at the time of the ITO for disciplines in these
areas, but with less consensus existing on if, and how, to proceed to adopt
them.

This uncertainty should not, of course, prevent one from offering sug-
gestions for the way forward. Therefore this work proposes new WTO dis-
ciplines for investment and competition policy, as well as a series of
proposals to facilitate regulatory reform in services, the area in which they
are most needed. Finally, a series of proposals are made to restructure the
basic WTO agreements to remove inconsistencies which have evolved in the
last 50 years, and to facilitate truly effective market access, that is, the abil-
ity to fully contest international markets. Collectively, these types of re-
forms are fundamental prerequisites to the more orderly operation of
today’s dynamically evolving world trading system.

Peter S. Watson
Washington, D.C.
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