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A Study on the Organic Composition of Capital Changes and its

Relationship with the Factor Share of Income

Research Group

Abstract; With the continuous development of science and technology, intellectual capital has be-
come formate of capital corresponding physical capital, and play an important role in economic develop-
ment. Intellectual capital includes structural capital and human capital. The function they play in the
process of the value added like Marx’s constant capital and variable capital. The paper bring intellectual
capital into the organic composition of capital, and analysis the effect of technology improvement on the
organic composition of capital. Factor share reflect the contribution that factor owner make in main eco-
nomic activities, while the organic composition of capital reflects the input of the capital and labour. In
the foundation of combining these two conceptions effectively, this paper analysis the relation of factor
share and the organic composition of capital.
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