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Abstract

Annual Report on the Development of China’s Real Estate ( No.9) carries on the
purposes and principals of objectivity, fairness, scientificity and neutrality, traces the
latest information of real estate market of China, analyzes causes and effects, plans
countermeasures and forecasts the future with depth analysis. The book is divided into
two parts which are the general report and the special reports, the general report focuses
on analyzing and forecasting overall development of real estate industry and real estate
market, while the special reports particularly research on fundamental secondary market
and hot topics of real estate market.

For the purpose of restraining the demand of investment and speculation, curbing
house prices rising excessively, consolidating and expanding the achievements of macro-
control, in the year of 2011 administrative means and marketing means were
simultaneously used as real estate regulation measures, “purchase limitation”, “prices
limitation” , “loans limitation” and other polices were upgraded comprehensively,
policies and measures could be rated as unprecedented severe; The central economic
working conference hold in December 2011 required adhering to real estate policies
unswervingly and put forward clearly promoting house prices reasonable return.

With the implementing of a series of policies and measures real estate regulation and
control achieved preliminary results; growth rate of commodity housing trading volume
slowed down, commodity housing trading volume of Beijing and other provinces
(cities) were decreased, growth rate of most provinces ( cities) was decline, average
price of residential house in Beijing, Shanghai, Shanxi and other provinces ( cities)
moved downhill, real estate market fever come down gradually, growth rate of real
estate loans, real estate investments, the area of land purchased was dropped off,
affordable housing construction developed by leaps and bounds. However there are still
problems existed in real estate market: there existed a significant gap between housing
prices control target of local governments and social expectation; relevant policies had
some negative effects on house buyers of owner-occupied consumption; financing
mechanism and management system of affordable housing are inadequate; sensitivity of

development enterprises to policies and market was differental, small and medium



enterprises were facing bankruptcy and merger, real estate industry tended to be more
centralized, real estate market monopolization probably was increased; research and
consultancy of real estate market were undeveloped.

In the year of 2012 regulation and control achievements will be sequentially
consolidated, policies are going to be unceasingly optimized and upgraded, adjusting
measures will further reflect differentiation and precision, curbing speculative demand
will yet be the central task of real estate regulation and control, supporting for
independent housing demand will be much more stronger. Influenced by decreased
growth rate of the international and domestic environment in addition to real estate
regulation and control, in 2012 real estate market will maintain consolidation trend,
investment and speculative demand is going to be confronted with difficulties either to
proceed or retreat, independent housing demand will maintain a cautious wait-and-see
attitude, the trading volume is about to shrink relatively, house prices are likely about to
rolled back, whereas there will be no great possibility for the price ( the average price of
national commercial housing) dropped abruptly.

For the purpose of promoting further healthy development of real estate market the
report put forward suggestions as follows: it is necessary to inquiring into preferential
policies for the first set of ordinary apartment and “ purchase limitation” institutionalized.
The investment mechanism, financing mechanism and management mechanism of
affordable housing should be improved. Healthy market development environment
needs to be further constructed. The house tax reform ought to be steadily promoted.

Research and consulting market of real estate is required to be cultivated.

Key Words; Achievements of Regulation Visualized Appeared; Reasonable
Return of Housing Prices; Policies of Regulation Optimized and Upgraded
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