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Preface

Although Small and Medium-sized Enterprises plays an important role in
the national economy and social development, it endures double restrictions of
the exogenous system and endogenous scale at large, So SMEs has to turn around
informal finance and look for fund support when they are confronted with credit
dilemma of the formal finance. A great deal of data indicates, no matter what
developing countries which are still in credit constraint status, or developed countries
which have realized financial liberalization, informal finance is very important
to SMEs’ finance. Rotating Savings and Credit Associations (ROSCAs) is one of
the informal finance organizations, which supplements great funds to the SMEs in
Zhejiang Province, Fujian Province and Taiwan Province and so on. At present, lots
of countries take much count of the developing folk fund mutual organizations and
obtained effect. Just about such system background, the dissertation decides to discuss
the SMEs’ financing problem on the mutual finance perspective.

Since 1960s’, Anthropologists and Sociologists put much attention on the
ROSCAs earlier, they studied the social phenomenon through history data and
investigate on the spot, and not only explained its economic functions. Recently it was
aroused by the economists’ recognitions. They mainly studied the economic roles of
the ROSCAs, the economics principle of the ROSCAs’ organization design, running
mechanisms and the efficiency of the ROSCASs’ resource scheme so on. Although
they have gained plentiful production in each field, their research cannot explain
mutual finance comprehensively. In the author’s opinion, SMEs’ mutual finance is
not only an economic phenomenon, but also is a social cultural phenomenon. It is
difficult to explain the phenomenon from the economics or sociology only. From the

literature in existence, some scholars have noticed the functions of the social capital in
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the mutual finance, but their research is still short of profundity. Social capital is not

only accorded with cross-subjects trend, but also accorded with history culture and
system background of our country. So, on the base of the economics and sociology,
the dissertation introduces the social capital theory which is a cross subject theory, to
deeply analyze and comprehensively explain the producing mechanisms, the running
mechanisms and the risk controlling mechanisms of the SMEs’ mutual finance, and
look forward to offer theoretical foundations and policy advices to the SMEs’ mutual
finance.

And then, the author manages two methods which are questionnaire investigate
and non-structural interview, and detailed investigate the SMEs’ finance situation,
mutual finance’s producing mechanisms, running mechanisms and risk controlling
mechanisms in Wenzhou City Cangnan county. The experience study mainly includes
three parts: Firstly, it investigates the SMEs’ finance situation in Cangnan county
which representatived by Linxi, Longgang, Jinxiang and Qianku towns. Secondly, it
analyzes the producing mechanisms of the SMEs’ mutual finance in Cangnan county,
Finaily, it studies the running mechanisms and the risk controlling mechanisms of the
SMEs’ mutual finance in Xindu village which is part of the Longgang town,

Through theoretic analysis and experience study, we find: First, SMEs’ mutual
finance is small enterprises finance problem in nature, particularly for minisize
enterprise; and it is not only a simple economic phenomenon, but is a combination
of the politics, economy, culture and history. Second, social capital mainly engender
cultural criterion, trust governance and trust control in the SMEs’ mutual finance
produce, running and running risk. Third, it was produced and run in rural community
as a folk finance, and maintained normal function by inter-personal trust in rural
community such as Mutually, Favor, Mianzi, Familiarity, Dingqi and so on. In Xindu
village, somebody told me, mutual finance would be stopped and induced large-scale
risk if it overran familiarity boundary or deviated favor mechanism. Inter-personal
trust will be gradually transited to institution-based trust accompanied by the social
transition. Rural SMEs’ mutual finance is still running by interpersonal trust in rural

community although its running mechanisms changed reciprocally. Fourth, Daohui
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Fengbo is induced by the uncertainty of the value idea and the rupture of the inter-
personal trust culture. We can control this risk by reconstruct trust. Furthermore,
people could avoid and control financing risks by perfect running mechanism
through learning. Finally, ROSCAs has strong adaptability and cohesion as a neutral
folk social organization. Thus far, we cannot see it will disappear. But we can
approximately deduce it will shrink along with formal finance system perfect. It may
be private financial institution.

Considerate of the SMEs’ mutual finance positive functions and running risks,
the dissertation think the government and financial supervisor department should:
1) the government should be done something or not; 2) put the ROSCAs to be within the
law; 3) put up general investigate of the ROSCAs and set up record system; 4) Audit
and appraise the qualification and faith of the ROSCAs’ head, then carry information
disclosure into execution; 5) provide enough system space to ROSCAs’ progress;
6) establish effective credit system.

Due to the SMEs’ mutual financing problems aimed at folk and complexity,
the theoretical research of mutual financing are not much, plus my research level is
limited, book will inevitably have many shortcomings and exist such problems. With
China’s financial reform of steady progress and related research unceasingly thorough,
I will according to practice the new problems and research of the new progress in the
book, the existing problems and deficiencies modified and perfected.

Finally, I hope that people thinking of the SMEs can inspire the research
funding problems, also in hopes of governments at all levels and financial regulatory
policymaking enlighten. Sincerely expect domestic SMEs in the future in the process
of the reform and development to healthy growth.
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20 42 604EAR AR, 1B KB A T BB A M6 SRRk © BRI 7R
BZER, SRMERAERER, KBRPEREFEARTHMERTEAL, W
77 EWAF FEEISHR LU T R ER B B R A AFF4E. Mackinnon(1973)
M Shaw(1973) i, EERBPEK, SR KMEMARZEZR T —fEE
B3, SRCRHHBTAFHEK, 2R NIREmEREE. KRPEK
ZET B R S R A O, EEREETHE EAERE SR, R
LWMFRER . THLSHARBERTHRES. SRMFHIERERTERY
FEREZ—, BAE1952~ 1978 FEMITRILTEaTH, (KA RE R AP RmE
Tkt Sek BERBHERANRE S, H20 M2 708K LITHETFHBOR A
k, SRMERATE, SRDE SR EA ST 2NE BT ~ER
(S PR MBFE BEACLS ( credit rationing ), IEEAZFHWINEZHE, BRIEEE
#1154 7 E GDP M IR T 70%, HEEES X+ IJLFBREBHEITERR
HHAREN20%, HAK80% LU LEF R TEARI 1. CXBLBFEPITHEE
S EFMIFROIITAM, TARLEH R /bl W RS B E R IEM SR
( formal finance ) f4L45, EMHEIGEEKWBLITERD , £ RIPHI QBRI M
B KB/ NLER TS B IREBESN, BXTIEIERL S Rl ( informal finance )

(D Mackinnon #Shaw( 1973 ) EFIT R BRI ER T SMEEFRE T “SRE0H" DK “S£RiEL" WS, 28K
L RIEBUOF B &R AR MER . FIRMITCEK RS RREEFENREMIMCHSRKT . NiiseEE .
BRME ORI, SREERNSKARZELA T HEREN RIERS.

@ SRR S FEFAE MM THOEHBORFESARNCREREHEKE. ATFEESMEEEEM
BRI E, BReMERNTEAFHEHLY, KRARDHE ( Mackinnon & Shaw, 1973 ).

@ BBCFWIRRERESTFEAIDE)(P778) MR, 5 HTHL4 (credit rationing ) RIESFTHH—FREL, Hp, #%
METRAEY R, RN ES L TFETOFTR".

(@ £ U0LRoss Garnaut, Ligang Song. Yang Yao, Xiaolu Wang. The Emerging Private Enterprise in China. Canberra : The
Nationa) University of Australia Press, 2000,
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EPE A REPIAHI BEE R (Fry, 1995; Issakson, 2002),

FEERSHBIIAERES S, B TRTAEERERFVREEZFLE, B
TEEFERENATR, TS T ¥ %R (adverse selection ) FITE X
B ( moral hazard ), XIFEIEMESRMEFEMEKHANERE, EX—REZ
T, ERTHEEREE ZRHSBERGERSS, B IRlERRE
RBHTY. Fib, NEMEX XY, XEFAFEERSMBL TAFN L
BR—E R K RZ A,

JTEFAETHASHWHIEEMSRMALBMRT —FEAULE, °TUE
—E TR R P IF $L& R HLH BT T IV 9 {5 B AR X1 FK ( asymmetric information )
PRl R, AT sk /018 8 XU S F0 [m] 3%E 8847 4 ( Braveman & Guash, 1986; Steel et
al., 1997), NRZPNAEYIHIRE, EEMMFEEDIRGARERE . HESNRE
Y, HSBARE ARARE - RIEEXRALHEIH], ERXLERA
B EHLH ARSI E R PSS 7E R E T N B A B R IBE . Besley fl
Levenson(1996) 8 tAF IE MG RH A ERFH KWFRLFPAFEFEHR
EHE, MR T IREgIEMSRIAIEZ 1AM /MK R R R, L
IERFRWRY, FEMSMES R RERE . RHIEEABITRRULGRS
NV BT O R E IR EE A A G (Aryeetry & Nissankedeng et al., 1997;
Aryeetry, 1998), {Hl1F¥FH NN, FERSRE—FRRMKETHRTTHE.
ENAMUEEEL T &RERF, BHRETAR(LHEPMEAN BFE, hTE
TESR RS, ENRBIGBBURFRTBORK LM, MH, RS S
AL & F S AP ABCE ¥ ( Mackinnon & Shaw, 1988),

i, EERSRMAHAEER, HEFREEIENIRSRMMEY LA
W GafER, FEAEMRMHEYER, RITARAEU “HFERREHE
B” ZETEL, ERIMNEFFAN, EEMEMIFARE R RNRT ZHE.
REXPENE, FEREMERRHE T RSN ENEZORR, i,
X EEETEAREEH (248, 2002), AR EE, EEMERT
SR EMEREREPE - HRESUMNNESRBEX; NEREE, X4
HErHE ., RAPEENES, BEHREREARBHSEEM. Ak,

© FBERAXFENENGLA NI EBELARBANRRNFEN—FEFAR. B—-FLS—F SHEREN
HXER, &TRSMBMA, WH—TULTHERLHMN.
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EEMESRAR— T H A LR LHE, AR IEA SRR BFME, 2
H5EREMIFFHLERNRT F.

H B4 (Rotating Savings and Credit Associations, ROSCAs )4k ky—F3E
EAMRESMAR, TUREELBMBENREREEX, CEEFEMNERZ
—. EFET2MHATRIMI0Z N ERAMK (Bouman, 1995), FH AR
S REMANIER. FEP5RER, EESRET — I REBH RN
FYTRIE., EREED—ENSRPNER, BLRERSERAEKNKZIR
Wi, Mmfest/ERAH BT, HBLEFEBEPAREETRNEE,
EAZKEPEHRE, EMSRMBIINEREER R, TEBAEREHS—
MEBAE A BEEMEREE, MESXHMNIEEMSMALS NEEEHE
—ERE FIRFMEMSRMTBIINAR, BZEASMINE, EHE%FIEENSE
BHARA —EEEBME. RS . XHRAKRE, BES - HXH
RGESCAAHIE R, X R R MR T BB & A RBE LA N a5 i A A f
( Biggart, 2000),

BRBWAPERIES ZRRREIELE . & HIESFEA Rt/
AR BEEIRE, {H H RIS FERBRZ T /Ml B B RS R R . HBhRE
WERLPEALZH, KT RUEHESEN SR, AXHRNEHMETER
KEMS, EBSEFEEE L TENGSE, mASEREBEH W, R,
BEEENETHXKAGTE, HERPHBXRAER, E4YHEF P RES
HEMEM. BN20H2260FR LK, EFr X THBSLRMEXMNIEIEN SR/
AR —ERME, || T — KA L¥R | AKERHLTFEEOWE
B, HBUSTERMAR. KAMSABBAE, ERERARTZEMH(199).
Tsai(2000, 2002). #J5EHE(2003). HHLEE (2004), ER4IT (2005), ATEEHES
(2005). XBHte FAkiE (2005). XIRANEE (2006). 7KFH (2006) 5 A KBTS,

(@D ROSCAs( Rotating Savings and Credit Associations ) &—# JE IE & B4 . ROSCAs & — /I~ FHEM K ( Geentz,
1962; Ardener, 1964; Nayar, 1986), ES E4H TR AHEEMNNRBPERMBEX ., HIE LR EAERD
HROSCAsFFE. EREREFEHAEGH 2", WEL. e, BS. BS. FH2MRES%%E, BEMmuyjin,
ENEEM chit fund, #FFBiL, ZEFRNAMY susu, ENFER AT Marisan, JEIA/RKE dhikuti, IEHRZH paluwagan,
fEM I HI 8 cuchubal . B 4ERY chilembaBX #% chiperegani. 10 % /2 ¥ # upatu & mchezo. H7HE 2% Eflcheetu, BE
B ¥ njangis FBEFI4E T & pasanakus F5F 2 LI ROSCASTE R .

@ fWKulp, 1925; Hsu, 1929; Gamble, 1944; Geertz, 1962; Ardener, 1964; Tsai, 2000. 2002%%.



