- MERME



H L ERA T TS PERE 5
—¢RrARANLTEREL
(2009)

TEHIARTHE LA AT RSNE B

o ES-PS TP



R KEE WHE
At FHRHE
FlEqH: FAT

BHBERFE (CIP) #iE

b AR TV AT BEPEBFSE ( Zhongguo Yinhangye Qianzhanxing Yanjiu) : H?
[ T RARA T 5 4 4 4 . 2009/ R [ T R AR AT 18 5 BHIE A 3l A B
NG —dbat: HEER L, 2009. 12

ISBN 978 —7 —5049 -5333 -9

[.oofee DL e L TRPARAT—2 BF I BI—BR 5T i —h [ —
2009 IV. F832.33

Hh [ AR P B 0 CIP Bl i 7 (2009) 55 207549 5

;j;;ﬁ b E obk i Ak

fhhk AR E S XAaEPERK 2 5

T EHE  (010)63272190, 66070804 (15

W )5  http: //www. chinafph. com
(010)63286832, 63365686 (ﬂ{ff‘ﬁ.)

FEMRSH  (010)66070833, 82672183

fE4s 100071

288 FE)E

ER ARA R EP 554 BR 2 W

RS 169 22K x 239 22K

Efgk  23.25

TR 435 T

RRYK 2009 4E 12 A% 1 fi

EIYK 2009 47 12 J 265 1 R ENKil

EM 56.00 G

ISBN 978 —7 —5049 — 5333 -9/F. 4893

Nt BLER R R A S DT AR (010)63263947



X 4
W=

%55

|

J& &) [
VAN igtj_
- Y

T

P
O
=

2
= 3
B R A



2009 4F, HE 2 PR AE [ bR 2 BF G Rl A LA R 4 DR YE R 3l 5 Hh A Ay
WA T MBS, SUrgEEF T, |3 S GDP HE 58 6. 1% |
7.9% F18.9% , %4 Z=PE CDP W HM N 10% i47, 24F “fR/\" BABRH
Bk, HFRAMED EIRESH. B, BAXEERBIGRE], 2009 4445
H 7 PR ) 4 5 2 Bl T [ ) = B2 8 S U A RIBKOBOR , FIE 22 5%
SCORNAESN MR, T H 241 P [ 2 5ha 17 T AR T 22 R 6 TR A
FIE, BIARBE 5 AL Re KA R A7 68 Ead ) “ =5 %E” Xf GDP
TTHRRAG AL . BT BRMY R, FE

B S, B—REFFHBZ A, HALHE EIRSCE IR B o R R
HRAE TR BRI LR . A IR Pt R B R SRR, SECR
TP T i — A TF R SRS R R i e, P RSV ERSA M L, HAKE, 8
DATIMARBHEANHT, HESIRTREN . BrAbRL . KBRS s T 6™ b K e,
RAATHRBGI %, ERFF IR FEIHETI R E K, RN, 764
REFHRKZ 1. RETGHHE BRI BIRZIT, KIFLORIK S HE& U 5
HRRH) 0T HEEORME, PEZSFHE RO ECEB B EARREMTER L
KRORELRERE, JTNTE . L, K, CRhEZSFHKR
KIRg . WIKIAS R R B TAESIEE L, e EEFARmiFZEr, ¥
LT ELE (et Rl A L TR XEWRE, BMETFH
FREN ORI PR e, ik RMBUBCRE R TEIRBOR, #
)7 WS B 4 Fy e RO A BOR B 2 H o

P2 b I Rl AR R AR R B, BT AR AR . HLRI S R
W<, EAWEPREREh R IR, RERIT IR b g, EH5
Bef) SACTRE , FEMR ZPE KSR DB MFT, B Bistradd, gk
Ao 2009 4R 3 R T AT, AT A AT = ZORA B ARAT L SRS A i
182516 {ZIC AR, HH TA7 1004.33 {250, [FIHHK 7.9% ; #17 861. 62
o, WK 2.25% 5 H117650.79 1470, [FHMK 5. 32% , TAT4kE8N
R EAERT. RITIENF R, fERRETHIKZ AR EZ UK R
BB BHIEAT , ATl i S A A 2B IR, B 2 MO XU
IR, ARATAIIENG R, BT 2008 4F, TAT. EATAIHTT 2009 4E i



2“¢@ﬁﬁwm%ﬁmﬁgww;mmwuwmm&wu

3 A2 ) i 1 5 40 AR 27. 3% L 31.74% F19. 1%

JREARSK, HUStAB. WH%ZJ1. KB KM 2ERE T SR GE AR
MIZEWT . ST R N A BT, 78N TR EARA T & SR Sk 8 A8 BORn Bk
ARATRLINE, ik THIPLIE . 76 RBRE TR & HESh & Te & IR M i s 5
T, RFRARBREZ U K SRR T B IR 2477 4 o i 4 A 28 P 07 1
SRR, B ART TR BN LB 2 A B AT & R Eh A, BRI T
RBEEAE, S ABOATIRIRK S R o RN, 163 E 20 4 b 4 5
RISCHRINY, S b/l F ER0HTRE S . (EUEE S K B K 2 3 %
JEE SRS R, R ARA T S AR SRR, 7R XU T I R R A
HME . AN ATE SRR I o 3R 24P RTINS . AN A 26 il
TR, ANMEUR T840 R HE G R 2 B 3 K SRR ISR, 1T FLJR e AR AT A 24
RO T, AT AWHR R A SN GE S L . A, R it
Rl BRSSP FIBE AT R K S AL G 55 ) 23 I A B I TR 2, Rk AR
FTIE R AT B R RHT, RIT4R b D 25 A (5 b, 3R 0 R e 4
R, BERRRAIG, WA 50RO ES T,

VER— S FEWE LS TE S IRFIE BMEL, TEATAR R A AT NS 5
FHERROCIES T, TR LSBT R B & TR AT 1 ok 4 S2 s,
10OV R A 7 I P A e — S TR 1 T AU, 6 T 2 L BT
B VAT SRS A L BRAR R, T AR SRS R R AR B R TR B . A
PR TRIERATIE 15 REISCHE M S 1038, Wt T4 fUm L E W Ee . il
TRARGTE LG 1Y N R T B A5 M 2 o3 T 4% 10 g 2 0 ) SR 465 MO 0 2 0 8 W
FE)  CRTFHERSE T I UM S S B3 5 T B 0 07 P9 . (BL T8
PRIZHR IRV BRAT 43 % P SO BT ST SRS HFSS S . 75 X = R 45 Bk
WNBEERIT S T IRART TRIRE = BB . S8 B 540 % 1 S s B 1y
HOe SBUSCMIBA BT et , SR E A AR B8, JERISOH T 5 =4
A7 b e R TR T B B R A TR, S R BRR A F3 AS J 2 A i o 5
LA

E =P
2009 £ 12 A



PRI IR »ovews suernn s sames vomss wosss WHAH 8 K505 4 60085 EEERRA SAREAS bikven swams wammarn smmms + cnmws 4
ATSERHGE  snossihn xossnmin mesmimssie scorisiorm siniacors & siemtare § we30's SHUBIFS NOERES SRSRATE SIS HEWHES HoISE0. S5 § £33 5
1 B smviens woamnn svnno s ssuiss s 60w § 55940 S smms smmace s comns wammiis wmsre’s sumns § ¥EOSS SEESED FENSS 7
Ll ZHMEBE B B vovs vomves svonon anans b6 asawss 6565 iiion samuns swsmns samese 7
1.2 XEREER B IEID weveveos cnomncsuonssasmsn somovs sasnss sumss s ssisios sssss s’ asion s 9
1.3 BF R B A B A HEZE o evvvrerernnnneee et e e 12
Lod  FEIHR - cowme wovnms sussen vusmes wamwen somss § sausls  eian 5ssmss 653555 bammensmnen ssmen 13
5 030 H savmes soiuns ssnns anmns o vomme o swiors sivwiniens sinsio’s $US53 S8 PRSI FONERS 6 13
2 FUBRIGFBREPRLGEH - overerererrrnnerimmiiiieiinmnenreeenneeersnneeserenaeessrunns 14
2.1 R A ZATI TR A by J B2 o covner commerupman somess assss xisss s ssies o vomms 14
2.2 AEGFNRBIBEMTED oo, 18
2.3 BAMRMREMES CKEEHREBEFH)  oeeerrerenns 21
2.4 zﬁm*ﬂ$$§p§ ﬁ;}ﬁﬁ ......................................................... 25
3 ARTI AU B IMIEE - e eererrreee et e eeeetee e e e e e e eeaans 37
3.1 A% Hull - White FZEAF B — L AL c-oreevrreeeremminiiiiininieeennienenns 37
3.2 T Hull - White 4 B By /5 5 A0 F| T HIA R A oeevvrrrrnmrneennennnnnn, 45
3.3 HEA R F k——Levenberg — Marquardt £ 3 --oeeeevenreernnaennin 48
3.4 Hull—White?}ﬁﬂb’g?fi?&ﬁﬁ ................................................ 52
3.5 BT A Hull - White F AR coovvvneinniiniean 54
3.6 Hull - White % F EH A coooeevrorrrmimnniiiiiiiiaen WG § SR 3R s 61
Mt% A  Hull - White E XA C + F BT coonvoensronsavaronescnemss vnswas samess soi 64
Mf5% B Levenberg — Marquardt B 38 C + + 523 +eererrrrneeerimmmnnunnannnns &7

Mtk C  Hull - White A B Calibration 3H A2 coveeeererereninniiiiiiin. 71



2 ‘\ oh 485 AL BT 5

4 R RGEFIPERT A R B e 77
4.1 HHHEATE B M IR e 77
4.2 BEALFHMN (Bermudan Swaption) B E Y ereerrerrnerenennnns 86
4.3 Quanto [ 5 B SE feeeeerrerereren e 89
Mt Longstaff & Schwartz B ] C + + SLH-oeeeevvrreermnmrernnnienenennnnnn, 94

5 WERIRE BRI T T B RE FT I — B e verrernrrnnerneeenenias 99
5.1 ﬁ‘@j\%fﬁf}j—i&%i&}ﬂ‘% ................................................ 99

1 BHFGEHESRIG I oo covorsrormssmimmnvemmoecosas susnen sussen vawos s s s swisias simisins s 119
L1 RBAFR A B AT coreverrrrrreeemiee et r e eaa e 119
1.2 BFRIERE. H L B M coveerrmerrneernneermniieiiineiuieeenieeraeensannans 127
1.3 BFRHE, RRELMRELE e e e eeeeee e, 131
1.4 FFREFEEFREME - coovesrvorsisonnassunss sonnns sosnsn ot ssasss sisninen 134
1.5 EFE P FAIAE 550 somin s vonms svnmme commos smvoion s sassssasss vemsms s « 63 134

2 [EBRE AR TR S B e B G THIGIEGE vvevvvrrrrnmeeeerereeeienneeieeen. 136
1 T = I 136
2.2 ERBAREREEGRERDIH oo e 136
2.3 ERBLBRITRERGTIHHIR coovereerereererenrminiini. 138
2.4 ERHLBITFRRAX DY EEH AT wooeeveeen 146
2.5 ﬁﬁ@-ﬁﬂg&ﬁg@gﬂ? ........ Teeeeetieiteittitteitttetncenneecnesasernasnns 155

3 BTG TR TR IRMEEETIFFST cveeeeerrrrmnnieeneeeeeniienneeens 160
3.1 IHBABEREEREBEBDH crrvreerereeeriiiinieeeeeiinnnnnn 160
3.2 RRXFELE LRI EE R A WAL oeoreereneens 161

3.3 ETFRALSUEHXT ETHARLERBEA oo 165



eREssssRTTsTTRaEEEYEEaEEERe B i”3

4 SRS S TRIRAT LSRR UGBTI - oerveeoeeeeeeo 168
4.1 ERBITEHERANECEEA TR coverererrearenennnninnnnnn 168
4.2 ABAINTERRTLBATHHEI G BT v 170
4.3 BEBLEFTEHEHRBEEAL A E covvvvnnmrenrerreenenennn 172
4.4 NIHRAFREAGEARNGEENSAHFHEERD oveeeens 174

S ST BA AN LRI AT P AR B - oeeveeeeeeeeen 176
5.1 BACHESEZHEGHBEDH oo, 176
5.2 ﬁ@;%ﬁ;‘é%;}gﬁﬁﬁ ................................................... 179
5.3 BEMIAEA R GHERIF I ccoveeereerormrrriiii e 180
54 FAXBBBEIE svoowes cvuvan owiss 5504 s50m s nmmns amames swss I 182
55 Ao BXRGRABRILI oo, 184
5.6 *Em%&ﬁﬁﬁﬁﬁlﬁﬁ ................................................... 186

6 METBATALI5 QU TRIHRAT L 5 P R B ovvvevereeeennseee 189
6.1 g]—f_g .............................................................................. 189
6.2 pﬁiyﬁﬁfﬁ:‘%ﬁgzg;ﬁgﬁ*ﬁ ................................................... 189
6.3 FEAFABERR R corerrrrvvrceeceeeeerennerrerimminsinssrennn. 190
6.4 HE=F BRI oo ciovetiimenn connnn comme vesns sewsseness sssas seiens b SEEES 6 duens 199

7 RIS T GBS TR AT IR 5 T R BRI oo 201

8  FRIE OTC SREKAC 5 MG 7 BRI - vvveeeeervreeeermmrneeanneeaaninieeans 202

e = T 203
A Sl LR F S e —————— 203

9.2 2&%7@9@5%@]%‘?,@ ......................................................... 206




4 “ o 7 B MRS

Lol BT A B evenerer e 223
1.2 BTN IR R AT LT cevvvervnrrnmenriri i 224
1.3 BFZR B S cevereerennttit i 229
14 BB B ovomors vomsun cummvs vvews s swows somrs resmen sasnny s s gws seses suspens 229
1.5 HABAB R BT RAEI cooeeeeereermineeereei e 230
2 BRI B I S BERITM vreeorermenensersossnnnninenssseninnins 233
N - = 233
2.2 HEPIME BB IFEMAEA e 235
3 BAARITHE P IETE B BETML oooreeeerrrenrsmrersrmmniiseieneennnninnnns 281
3.1 DB P EBEITENIEAR --oooorereerrrrmmmmnrrermriiiiianeenianni 282
3.2 KRETFMWHE LD E R FTHE croceeeerrermenmrnii., 284
TG T 15— | [ P S PR 288
4 REAERIT OB VIR EEERITAY - eeerervrnnrreererrrrnieneeeeeeee 206
4.1 BEEFFWBEITE R I FUIR oo 296
4.2 DB P REZERITFMINIELR AT coreererrriii 303
4.3 HTERELEINSE P R BEBELAE QAT coeerererrerrrirnieen. 307
5 BPGEAEREPGBIEERATHL e 325
5.1 %Iﬂké&ﬁ‘%)ﬂéﬁﬁké}éé ...................................................... 325
5.2 RIRE P EAEE B BT B rovoovsesonons sounes suven susnes inons nsniss iens s 64 329
5.3 B PEBBFBIEBIRPE - rmreoe cooms v comms swemns psvass swuss s vasss snvmes seass s o 331
5.4 ATFHSERUBLETIES ZEFN RANAK G AH e 346
6 TFTTEETE IR vor comoms rnvuey vunme s nomen v snns vanosss w6waien Awinsts NGRS HEO A HH B F6 350
6.1 FFGTEE IS coreerrerr e 350
6.2 BFYESR I vovnen soswon ssuves cosans wowss savwes sawans 5ssabs s ionn vnanss vases s smens nos 351
| R U 353



ARMHIBKUEEHMEN
HMEMPELH
fTEmENAR

BA BT I






MEtEWRARER #HHE

YV ELFEIEHEN FEIHRT

AN (—RFER) 2R ERKRFERAZGF
TUW(ZREMR)BIR ERF

mE RS EMm RER
THBEBEESZEN TWW
THHBESFZENR RER

i & W Ir

wBHTE, 5B, iitA. 1993 FHNBHRFHZRFES, 1997 FEIR
BRI, 2001 FHABRNKZHBHREZINER, REBAMTZA,
BB T 2004 A DRARZBAZBORE L2201, 73 2007 FREBZF TS
iZo EBRIENPELERTE L BRA LIFIGAILR A EEES N
AEFFETERNINTIF. HRDONARMK R BLEVIEEANSIDER
RETEBENAFR.



SEE RS

ARG B A E T ILRFIREAB S ENZ PR, FERANT T
S R R i S UG T A SIS R W R ELE IR |, 455 AT AR
MART GRS, F 7 RO ARAT AT A — 25 S A YRR 5 &
(EZHTANREA XN FBAAGE L) , ST BT A A AR i 3 2 0 4 5% i £k
B (RTS8 XU 4 B ) o Hull — White #5178 by 8 {5 [0 U9 /9
[ FEEBBIEAR, HBGES AR TS SBEE R MK, 35T RO
¢ 1 Hull - White XA H e | Hull - White S8 (R ME T 1 LA R AE AR
Mg R, SRIGHFFE T Hull - White = SR [i] B 75 95 b 5% 11 o 0 1) 3 iy
LIk, IR T Hull - White SO81HE 31 22 R BRI S IE .

HW, ARSI T E YR e i — ol B, Al T st
FLA Quanto 7 iy IR & it 5 ¥ LA SR RIS ] € ++ ARSI e B o A 4ty
dweJe i T BRI ML ERA TR 58 1 R Y BB D R v XU A B i — S
RV ARAT S 5 N RMATAE A 5 IR R A 5, AT A sl 2 14
H M AMBARE S, XOCR P g L AR AT 7 R AT AR i A 5 3 AL
T EBRAT WAL o 2 5 GOS8, RLSE5 [ HEAMTE B kAT, TR 47 3 B
AWM T 6 AF NI IER, BB RS STy
GRS, ALK, RIS ERP ST A EIF RS BE M ik
3RS A PR ) B R



Abstract

This report first defines some basic concepts of interest rates and the relationship
between them. On the basis of in — depth study on the static yield curve fitting meth-
ods and the theories of dynamic term structure of interest rates, we propose that com-
mercial banks not only need to have a static yield curve (for external supervision and
internal valuation comparison) , but also need to develop an internal dynamic model
of yield curve (for pricing and risk management) . Hull - White model is a good
choice for commercial banks to build RMB dynamic yield curves, because Hull -
White model has the characteristics of mean reversion and is easy to implement. After
that, we study how to build Hull - White trinomial trees, calibrate the model to the
market in details and apply Hull - White trinomial trees to RMB markets. Next, we
show how tree — building procedures can be used to model the yields curves in two
different countries simultaneously. Generalized two — factor Hull — White models are
discussed.

In the following, the paper focuses on the processes of the pricing of various ex-
otic interest rate derivatives including Bermudan swaptions, quanto caps, floors and
swap. In order to become market maker in the RMB derivatives market, Chinese
commercial banks should have their own pricing and R&D capabilities. Finally, this
report gives some advice on the pricing and risk management for Chinese commercial
banks. Given a late start of derivative products in China, the realistic choices for
Chinese banking are to introduce foreign pricing software first, build a modern trading
plaforms and rational systems of insider trading, establish risk control, accounting
and clearing systems at the same time, and gradually develop ourselves pricing sys-

tem independently.
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