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Abstract

Since China’s reform and opening-up, with the rapid economic development, the
spatial distribution of economic activities has appeared obvious changes. Different sec-
tors, in particular, different industries in the manufacturing sector have agglomerated
continually to the east coast. During this agglomeration, regional GDP growth rate was
also very different, and thus increased the income gap across different regions, espe-
cially at the inter-provincial level. Based on the extensive investigation and comprehen-
sive data analysis, this monograph takes the lens of regional labor division to explore
the relationship between regional industrial agglomeration and regional income gaps.
Firstly, from the perspective of regional industrial division types which are divided into
industrial specialization and diversification, and the perspective of spatial types which
are divided into industrial agglomeration and diffusion, this monograph structures an
industrial spatial classification, and then, using this classification and referencing to
international experience, proposes an argument of the stage feature of the evolution of
industrial agglomeration and regional development, and makes a judgment on the stage
of the industrial distribution in manufacturing sector and the income gap. Secondly, this
monograph explains the mechanism of forming and changing of this stage with two
factors, 1. e. transportation costs, and the institution and policy. Finally, the judgment
and explanation are applied concretely in analyzing the situation and transforming
process in different industries and regions in China. This approach from the perspective
of industrial distribution changes and regional practices, on one hand, enhanced the
explanatory power of the analytical framework. On the other hand, it confirmed the
stage analysis approach and the forecast on the changing trends of industrial agglomera-
tion and regional coordinated development in China.

Four conclusions have been drawn in this research. a) With the development of
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market-oriented economy and industrialization, the relationship between regional indus-
trial division and income gaps transforms from mutual consistent to inconsistent one.
b) There are some stage characteristics on the linkages between industrial agglomera-
tion and regional development. ¢) It is the difference of economic development level
and institutional environment that determines the different turning points for the stage
transforming. d) Transportation costs, the institutional and policy factors determine the
stage of evolution of indusirial agglomeration. Moreover, the factor of institutional and
policy plays a more important role in the stage evolution of industrial agglomeration in
China. Based on these findings, some policy suggestions are proposed correspondingly.

This research report consists of 4 parts with 14 chapters in total. Part one includes 2
chapters, which are introduction and literature review, and mainly introduces the is-
sues and questions, research objectives and methodology of this research, and searches
and overviews relative literatures, data and materials.

Three chapters are included in Part two, which are historical evolution, develop-
ment characteristics and theoretical structure of this research. This part observes the in-
dustrial distribution, degree of specialized division and income gaps across regions in
China within 60 years, and divides the regional development into two developing peri-
ods according to strategic adjustment of institutional and policy, and describes the rela-
tionship between industrial agglomeration and regional income gaps since China’s open-
ing-up and reforming. Then, this part builds up a stage theoretical structure based on
the stage feature of this research, and proposes the stage division to China’s industrial
agglomeration as well. Finally, it analyzes the relationship with two dimensions, i.e. ,
transportation costs, and institution and policy.

Part three is composed of five chapters, which respectively focus on the regional
industrial concentration and diffusion of automobile, electronic information manufactur-
ing, textile, furniture and building sanitary ceramics industries. Taking the five indus-
tries as cases, and with the unity analyzing method of combining location quotient with
industrial proportion, this part explores the process of spatial agglomeration and diffu-
sion of each industry respectively during 1998 and 2007, analyzes its reasons and the
effectives and influences to local development caused by the change of spatial industrial
distribution.

Part four probes four different kinds of regions in China, a) the eastern, middle
and western China, b) Guangdong province, c) the Long River Delta, and d) Hong

Kong, Macao and Pearl River Delta, respectively in four different chapters. This part,
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firstly , takes the lens of Gini coefficient of industrial distribution and observes respec-
tively the situation of industrial division linkage and income gap in each region. Then,
each chapter respectively discusses its stage characteristics of industrial development
and its causes, and expounds the process of phase shift in every region with the two di-
mensions of transport costs and institutional-policy. Finally, each chapter proposes the
corresponding policy implications 1o the sustainable shift to the region.

The innovativeness of this research project lies in the following three sides: a) New
discovery in data. Through studying and analyzing these data, we find out that the re-
gional distribution of China’s manufacturing sectors and regional income gaps also expe-
rience a process of inverted U-shape as well as that in the other countries and the de-
centralized competitive institutional plays a more important role in this process. b) New
explanation in theory. Taking the distribution index of industrial agglomeration and diffu-
sion, and the industrial division index of specialization and diversification, we pro-
posed a three-stage theory perspective of industry development in regions, that is, spe-
cialized agglomeration, diversified diffusion and specialized diffusion. Some developed
market-oriented countries have already stepped into the third stage, while China, gen-
erally speaking, is now basically in the stage of diversified diffusion. ¢) New combina-
tion in analysis method. In the previous analysis, the description to industrial concen-
tration and diffusion distributed in different regions was separated from the analysis of
the specialization and diversification of the industrial division across different regions.
We combined them together and analyzed the specialized and agglomeration level of five

industries.
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