R0 ShTS
iy (2012)

Shanghai Financial Stability Report (201 2)

FEARRITLEBEE0
ERFSE S HT/INA

[ ¥ & 4 ke i s Ax



SHANGHAI

FINANCIAL STABILITY REPORT (2012)

Shanghai Financial Stability Report

FEARRIT LSS EMBEES /A

oL 970 S CFF ¥



FTHEE: KEE T &
FTHERM: B &
THEHH: B A

BHERS%E ( CIP) HiiRE

4R EH4 (2012) (Shanghai Jinrong Wending Baogao. 2012 ) /4B A RARTT
g A AR E /N — bR P EE R R, 20127
ISBN 978 — 7 — 5049 - 6466 -3

[.DFE- 0.0 M. O&RHG-HEHkE-EET-2012 V. DF832.751

rh [ A P 34 CIPEURAZ 7 (2012) 451429045

i
e WEADEE LA
ik AW AR EERS
WA (010) 63266347, 63805472, 63439533 (fZH)
® I 45 JE  http://www.chinafph.com
(010) 63286832, 63365686 (f&ZH. )
HHREIE  (010) 66070833, 62568380
fR4s 100071
24 s
ENR At PR ED kil A PR~ w
R=F 210ZK x 2852k
Epsk  10.75
=¥ 173 F
RRYK 201247 45 LR
EpYR 20124E7 A 55 1R BRI
EM 128.000C
ISBN 978 -7 — 5049 — 6466 — 3/F.6026

W B EN AR A T T BXRHLTE (010) 63263947



FEARRIT LG REHLRIET /A

Financial Stability Analysis Group, People’s Bank of China, Shanghai Head Office



FREARRIT LB SBEMIBEST/INE

(Z102) 1oday Anqigeis [eroueur reysueys

HOK: x #

K R(HEKEE) .
IHkE LEMAE RFE I HF
AXE OKBHE K B HRE



(LBEmMRERSE (2012) ) HEEA

28R F
& ®m: MHER IFR
MEAN: THE B X gk B KHER
S55EAR (Z#KLE) .
M ¥ 8 8 X & KL &5
RER EXIW ELE EXR
RYKIF (HHEKEE) .
ERFE B KR FAEE NHE FEF
b Uz At F B
BEAR (ZEKEE) .
EANFE K E OKER K R ARt
BIEE B 7 F B BIAX
NG i -
TERES LENE
hEIEES EBN R
hERES EBDE

(2102) Woday Aqiqelg [eueur] reysueys



%5 it B

20MFR “+21" BINONFABZE, LBRIREHFEHAEER %
B, FEMEREMRRT, Hirert. Mzb OB ERSHHE, $=7~
WAL AR EFEEKN TN N, DBSRNWARRNRBOETEE, &%
R, STRENMGETHIRS, RERFLAEASE, HLEBLFHAIE
HTENXF., (LEESRBERSE (2012) ) AREUEH LT E
BUERARNBEXSTINEM, MIHRREFESMETP IEEHESRBTEN
BTERS

(LBERBERE (2012) ) EMRHENT. F—=ERLELHATE
BIERR, B_ENT EBEFETEARTENSHEE A XN EE,
F=BFNERTNHNRITV.. ESS VAR AFREMHET TIEE, EERD
Bilg N SMETHNEEYE, EAEFTENIMNLEE. FE. REGSHE
ORISR R,

(EBERMRBTERS (2012) ) 2EWENMHTT LESHUYNE. KB
HMRENERH, BEETEFERMRKEURSHBEITELREKLHR, &
PPEFAEFSAEZL, BEFXII]. TRFE. HEZ8RREEHREN
MR, UHFRNFESHBESMEITEHE, BSSHBTE TIEFRK
3, E£5EEAEN (LESRRBTERE) BEERRANTE,

FEARRTLEEERHEMIBES /A
—O0—=%MmA



i e il ik (2012)

Shanghai Financial Stability Report (2012)

E I 3

g_i ﬁﬁ ............................................................................................. 1
—_ L@éﬁﬂg%%ﬁ:ﬁiﬁég& ..................................................................... 3

(—) BFRIFTAIEL v 3
(2 G ABRETET  sore cnmes sovvs vasms nvsess sang seenss semsied s s aRasHs SHOH S8FRD TS 53 3
(2) 2BEAMBHE—FEE  oreorrnrrnsinnneionnes cisrms ctser s crmas srssmn s sesnes v 4
== U RO RS SO S B sy comns Wonn s S0 RS SRR RS RS S SRS 4
(=) LBl P TR L B BIEE  orneoreren vosams somns vosns suwmas vavessossan vermey ous 4
(=) LETABUBEITPERL MNP cooccrrerrosmmemmeniiii. 4
BoW BHESSPUIRIE ooccsorssisncrmmsniaossserssassansnresssssnsesonmsssssssensnssyissnssss 7
— i@gé%%ﬁi@ﬁ?}%ﬁ\waﬁ .................................................................. 9
(— BB BT RAIETE o v vosses scomes covows cuvmsy ssmn Enssns 5eeshs fisins wvion 9

{ =) WIS IR AT Mol #9006 srtins bubithomabimaimtiun caminn somisn eamesn v Sxpgss GRS EEONPS o83 10
(=) IR DI RALE  covrer vumnon siune somos e vamunssansis sononia snsimsis Gosisio s s 536 §0508 655508 nw e 10

{ @) B RARREIIRE. sy sutnns wombn omcams sumussvmmme ownvins semlvs Kuonnsemgs s s GEEE OaEs 1
() DB THBA T IR ccxeossmume sumes sumwe saqusn sesns noswss Seaiis §5855 SH5555 05053 44948 man 12
(55) BRIBAIEEIHE  cooveerrimrmanmmnnnniiiecriiseiies e eessssnsssenssesssnnane 12
T R SER KA ERNEERE s 12
(o) Bl W PR BB I+ covnos o tmmann sammns covmen swsnse s ss Sy o83 yamn 12
(=) DobeB e B IR BRI o coone novvn s svann samaias wasnms ST 905687 SRR SHRHS SRS 5565 13
(Z) ZHAABEOETEE, EREE AT oeeeeererereereneeerrianennaas 14
(99 ) BWAIESE E B E ER R RRGRIRL  ove reomen venanis vovin cusine s sons suspes sawas saiss sawisss savas 14
= BHREETT I BRE BTG TITT  worrverss socsss soses seones susionssenss snsss ioxss s s wanen 15
(=) RELEORFEFRBY B EBMBEEIE  ooreeeeerenreennnnnen 15
(=) REBFBRAMIE TEET) K A FRINIA  creverrerrerenenteiiientieenenrneeneensanens 16
(Z) FIEBAMIIE H  oveerresemmmsesesessemssseres s sesssesesseesesseessseeseeseesesene 16

WM HETAE o romsonmassimimanamnans sosammmes s ns vasa et sadsmosson s eememsaE e 17
H\Lﬁﬁﬁﬂﬁﬁgﬁ%m ..................................................................... 19
(—) 1}2!1}:2\ ﬁ{ﬁ-ﬂ*ﬁ,ﬁé*ﬁg—l— ............................................................... 19




(=) BATRBIBEAIE, FHREMBIERLE  oovevsrresnmissmsmcarssosasnsssesares 19

(Z) BATRABAMER L, BB LEEEBOABEHN s 21
(V9 ) FEFEBTRBIARFE  cooervrerremii i )
() BEBLEEKBIRD, RIAHKAMEH B —FHIEB  -ooovererermreeceenene 22
(55) BAIKFRKWEILE, BHHITBE oo )
. i@%ﬁ??ﬂﬁﬁmm*@%@'@ﬂ”ﬁ ............................................................ 29
(=) FAARERFHRMEEEARERBFLSG K, RALRARENZ 23
(=) RPRERHRE, ERRREEBFLE—ZRBES oo 23
(Z) BABBEFITRL  veoeionnsronsrossssssiasnssen o A B e A § 503 RS ks 24
(V9 ) ARATIRFDME BARIE B coeveer e 25
= FUHRAT R BT B T coeerrerererere e e 96
(—) 5%/1&%;&%&_}@%4—51});(‘% ......................................................... 26
(Z) 2B ERETAAAIT LR T AR cooevreeeeerrr 2
(=) ﬂ'éiiéﬁffﬁ%ﬂk%‘fki{%%T%ﬂL&‘ﬁ@% .......................................... 28
(19 ) FIEPIRATR TR LR v 28
SEPUEE GEZRAD  evvoeeerermrenne et 29
e FIESD R BIBIFIEIL  wrvvverrrerrerrnerm e 3]
(—) Rahs)Fdd A AR, FRAEHE—FMIE 31
(=) AT AN BT A B coeeeerreemmmr et 33
(=) EA TR R A EELELEIEIR oo 33
= t/&wﬁ#ﬂk%ﬁﬂm*@%ﬁiﬁﬁﬁ ............................................................ 34
(— ) FEENG BT GBHEDL oo 34
(=) iEHEATHBAAX DM covrrererrr 35
= FURES W R BB TR T  wooeeeeerer et 36
(—) £ IEE L RGP RAGGIT I crerrreeerrrrsr s 38
(=) A LB P LRI woeeeerernnrnnss s s e e s 37
(Z) AR A NG TN AGIETEIJE J]  cvevrrerrrrnserrnnstse sttt 37
gﬁi | T e TR P R C L e e L R R IR R LR SR 39
e YRR R BB ATIEIL  ceeeee e 41
(,)ﬁ%iwﬁ%%%@m,gmﬂ%$%i@ ....................................... A1
(=) ,1%%‘“,_&_;%@%&#&3& ............................................................... 42
= U S BRI EIEAL oo 43
(—) BAEBEME, BARABA TEE 43
(=) AL ERATBTIRE, BAKMBETHE o 44

(i) ,f%«,{—]-ﬁ%j]i&;?%%&ﬁ ............................................................... 45



(29) AR LS BHRIAE, BREES oo 4

(Z) PREABRAKRELE TR, RIEFIEKFRBIILE oo, 46
= B RB W RBREBE LRI coorrrereerrrrrerrm . 46
(—) £2EHAF AN LHIIRR A EGHE  coovrreerrerrmniii 46
(=) £EPAMER NG B BAEE A coovererreri 47
(=) LREB TS TR IIIE oo enmm smeonammevesse s enms musmsvens suisne weies 47
BARE EEREERIE v 49
—e BIIRETRIFEIEHENE  ssn osumessusss innon vavsan umunn cososs comwms ess sewand sumUSasTERS susaS 51
(=) M AHHAGER, AREZIMFFREFREA o 51
(=) ABARBY ARIE, A TLARNR, B3 AT LETREH LR oo 52
(=) REATH, SAIRATBOFT ., RN LG58, Wik LML
e BT o v nsnmunsnss 0 5o S 3 SRS BTRE RAARE AR AR ASSHAS NSRS E AR S e 52
() IABREREEEKRRHTE—FIRE  coorcoorcrermnsionimirieniiimioniesmossasens 53
= TEEAREERIIRWISESE  «ovorsscsesssrsssinnsivnncsossossesonssassassnssnnsanssnasnasnsannansann 54
(=) BRANEFH D RFAAELR RGEEER, ARBBAGZIBT oo 54
(=) REABTHHIZH L TR, RAPAFTHORBELE oo 55
= F LR, SRHEEEERILIL  coccorovesessennnsorssnasens sonons sensssssesannsessans 56
( ___) ﬂi%&&%%&&%ﬁﬁ.’ W%j:ﬁ@f’j’ﬂikt‘ﬁ .................................... 56
(=) MBI R IATHAM LS 3EN S, BOFHEMET A oo, 56
(=) Wi R TR, REFREIMGYBAE AT oo, 57
(w9) RATETEIGRERE, AHREBEBERL oo 57
(&) HEFRATECORAE TAE, MBIEIRTTR IR - ovvreerrrererrrineiiniineins 57
(%) Rl RS F5350], BB ARATIEHE T v, 57
PHIR— ZBFBIR  ccoccoverrrrriminiiniititiettantsttiostsetcasenaronsseassnssessanssessnnes 59

b T T OO 65




Shanghai Financial Stability Report (2012)

Contents

Bal | OVEIVIEW svsermussomsessssenssssassssss mosssssssmssmossiess s sauesessmnss srasass 75
1.1 Enhanced stability of Shanghaj ’s financial SYSEEIN - +eeerereereseesnsnscasantasnecacns 75
1.1.1 The economy maintained stable growth «=«++ss+sssseesssessmmmimmiiiienin, 75
1.1.2  The financial sector recorded sound performance ««=esrorererererreeereeneeeeene 76
1.1.3  The financial infrastructure was further improved:«««+«+=+=ssseerereneiieiiinn. 7
1.2 Issues of concern in maintaining financial stability in Shanghai «+«+«++=-=++eee2- 77
1.2.1 Issues of concern in Shanghai’s economic growth «=+«ssssreseenreseeennneennnne. 77
1.2.2  Issues of concern in Shanghai’s financial sector operation =++«==+sssseesseeseseees 78
Part Il Economic and Financial Environment = «+««ssseeseesseemmemaiancnn. 79
2.1 Economic and financial operation remained generally stable in Shanghai -+ 79
2.1.1 The fixed asset investment remained generally unchanged «+=++=++sseererereeeeees 80
2.1.2 The consumption demand saw faster growth +++«++sssesssseseminmsiniiiiiienan, 31
2.1.3 Foreign trade slowed down «««++ssssssssesssmsmmnuntiniiseiiit 81
2.1.4 Fiscal revenue kept growing ++««++ss+ssssesessseeniuisnniiini 82
2.1.5 Corporate profits fell slightly +++s«++sseesrssrmrnmtemiisiiiii 83
2.1.6 The income of urban and rural residents increased rapidly =+=+s=ssseeseeeereecenes 83

2.2 Significant measures were taken to promote economic growth and

financial stablhty ........................................................................... {3
2.2.1 The regulation of real estate market gradually took effect =+=+essesreresreeenee. 83
2.2.2  Shanghai accelerated the strategic adjustment of economic structure «++++++=+++ 85

2.2.3 Shanghai implemented prudent monetary policy and carried out timely and
appropriate anticipatory adjustment and finetuning «=«+«+=+=sorsrsrreaanaaiaann. 86
2.2.4 Shanghai pushed further the construction of international financial center *++*** 87
2.3 Shanghai should pay close attention to several issues in the economic
and financial OPEration «++«++++++++ssrrererermmttmmmmteiituuss e 88
2.3.1 Shanghai should pay attention to the spillover effect that the complicated

international economic and financial situation might bring-=««=«+«sseseeseeceess 88

N
2
Z
u
—
Z
©
@)
1




f_.
<
)
Z
;
o/
2

2.3.2  Shanghai should pay attention to potential financial risks caused by the

slowing down of eCONOMIC rowth +##+++sxssssresssresiinitaniitiitte i 89
2.3.3 Shanghai should pay attention to inflation pressure =«=«=s=soseseseseersrararecenene. 89
Part Il BankKing SECHOr ««««+ssssereessununteertmuiutiittiiiiiaiiiiiiiiis e 91
3.1 Performance of Shanghai s banking SECTHOE -+ v rrrrrrrrer st eitiieetiiiiiineaas 91
3.1.1  Assets and liabilities grew steadilys««++++=++ssssssssssemsrsmniiimiiniiitein, 91
3.1.2 Loan growth decelerated, while loan structure continued to improve =«+s=exxe+ 91

3.1.3 The cluster of banks expanded the influence of Shanghai as a financial center -** 94
3.1.4  Asset quality continued to improve :eeeesssssssssssssiii 95

3.1.5 Provision coverage ratio increased significantly, risk-coverage capacity

IMPTOVed fUrther +«++ s +ssssst s senses sttt 95

3.1.6  Profits increased substantially with improved structure —«er=eeeeseesrseesseeeeeees 96

3.2 Soundness assessment of Shanghai’ s banking institutions ««««=««=«=sssseeeeeens 96
3.2.1 Capital adequacy ratio and loan loss reserve adequacy ratio stayed at high

level, so risk-resistance capacity continued to Improve «teceeseesesesnreseneenen 96

3.2.2  Asset quality remained stable whereas NPLs are likely to rebound = =«=+exexee 97

3.2.3  Profit structure improved o SOME EXtent ++++++stssstsnsesssssmsnuseiueeis 08

3.2.4 Liquidity was generally at an appropriate level +esrrsereererrsereerrerereneee 99

3.3 Noteworthy Issues in the development of Shanghai’ s banking sector -+ 100

3.3.1 Attention should be paid to credit risk relating to the government

financing platformm  +«+sssssssres s 100
3.3.2 Change in government policies might influence the quality of property

I'Clated loanS ........................................................................ 101
3.3.3 Notice should be given to potential risks arising from rapid growth of

banks’ wealth management DUSINESS  *rorerrrrrrrrrmrrrnteseeeaaaataesaanaiaaaes 104

3.3.4 Sustainable operation of medium and small-sized banks deserves

consideration ........................................................................ 104
Part |V Secuntles Sector ............................................................ 107
4.1 Development and performance of Shanghai’s securities sector ««««+«-«-=+++ 107

4.1.1 Institutional infrastructure construction was pushed in order and industrial

standardization was strengthened further =«+++«+=ssesssuesnesiesinmnnni 108

4.1.2 Innovation of the sector was further developed «==eeresrerrsrrrrreermreeeeee: 111
4.1.3 The role of securities market in financing was strengthened continuously --+ 112

4.2 Soundness assessment of securities institutions in Shanghai -«+--x-e2eeeeeee 113
4.2.1 Assets and liabilities of securities companies««+=«r=ssrserrrrecrrerreesreree 113

4.2.2  Analysis of profit-making modes of securities companies:+=+«+==*ssreresresees 114



4.3 Concerns in the development of the securities sector in Shanghai «=«+-«----
4.3.1 Pay attention to the prevention of systemic risk of Securities Industry ==+
4.3.2 Pay attention to risks in the development of innovative business +=«=*x*=
4.3.3 Pay attention to redemption pressure faced by fund companies +e+erererereeee

PArt V' NSUTGNGCE BEOIOT v rovvonsreonvavns suusviantn sbasamsansssn s onsasisns ou i

5.1 Development and Performance of Insurance Industry in Shanghai ««++«+++--
5.1.1 The number of market participants continued to increase and every

business developed smoothly ««eeeseeeeessssssssnnnnnnin
5.1.2 The reform of insurance sector continued to be pushed forward «=«=+eeeee-

5.2 Soundness assessment of insurance companies incorporated in

SRANGRAL ++rr+erserrssssms sttt
5.2.1 Total assets continued to grow, profitability slightly declined «=+=+=+=srseeeee-
5.2.2  The balance of utilized insurance funds grew steadily, return on

nvestonent’ decreagad, sever s vosmavans s sxssvvess v s sumsemae R ¥ susuEREIES § vesuEsRRe
5.2.3 The solvency adequacy ratio was generally in good shape ==«=+ssseeeeereess

5.2.4 Reconstruction of life insurance business kept improving, and surrender
rates increased ........................................................................
5.2.5 The combined cost ratio of property insurance companies continued
to decline,and risk management level kept improving «=+e=sssersrereseneen
5.3 Issues of concern in the development of Shanghai’s insurance industry -
5.3.1 Attend to influence of new accounting standards on insurance
COMMPATIIES  *##**++# #5255 s s s s ees et bttt ettt
5.3.2  Attend to the profitability of small and medium-sized insurance
CIILEIPEISES  ***+++## 5 e et s s s e mnnta st e e e e
5.3.3  Attend to new challenges the insurance industry is facing ««+++e=seeeeeeeesees
Part VI Infrastructure CONSIIUCHON =+« +++++rssrrertsrssersriernressasensenenasns
6.1 Steady advancement in payment system CONStruction «+-««-«+«=«s+ssseseseesees
6.1.1 Strengthening payment system construction to ensure the steady
operation of the principal payment systems «===+++++++ssssssssseesermmiiiiiinn.
6.1.2  Promoted the continued amelioration of payment conditions, with the
improvement of technology and the payment instruments as supporter =++**
6.1.3 Administrating in accordance with law, strengthening the supervision
of payment business with proper development of administrative
license, punishment and business assessment ««s++eeesseressermnniii....

6.1.4 Risk management of payment system was further enhanced «++++seereeeess

7p]
—
7
84}
=
Z
®
®)
3




6.2

6.3

Continuously improve credit information system «=««-=x--ceoereeereaeeseeeen.. 136
6.2.1 Further developing credit information systems for enterprises and
individuals to ensure steady performance:«+++===++ssssssssssrrisisiiiiennii, 136
6.2.2 Deepening the fostering and administration of rating market to facilitate
sound market developmmient <+ ==+ «ssssrsarsessstiits 138
Strengthen the foundation for anti-money laundering and highlight actual
OIEBOEE  555+s ronmmamens s examsmses VEHEMEREYS U HOUOERRR TS S § A UTSAN S §§ A S SR SRS YR 140
6.3.1 Conducting strict inspections on anti-money laundering and imposing
administrative penalty according to law ««+ss+ssssseesrsrsnsmnnenianiisni 140
6.3.2 Beefing up business training and counseling for non-financial payment
institutions and earnestly carrying out preliminary reviews «=««=«sessssereeeees 141
6.3.3 Reinforcing the foundation for off-site supervision and launching off-site
Supervisory Visits on a trial basis ++e+eeeeeesss s 141
6.3.4 Upgrading the quality of key suspicious transaction reports and mitigating
in time potential risk of money laundering:+++++++++++++sssssessussusinrinees 141
6.3.5 Strictly conducting administrative investigations and deepening cross-
department cooperation in combating money laundering =+e+rrerrrereseee 142
6.3.6 Providing training on anti-money laundering in financial sector and
promoting investigation-based research and publicity:« =+« -sesrerrerreerereeeee 142
APPENdiX | SHAtISHCS ++svwrsssrerrsnrssnnersinisisiiinttirsss e 143
Appendix Il  Financial Institutions in Shanghai ««scexeseerereerereeeeees 147



|
i

e
=

géiiﬁﬁéﬂi%‘iﬂi% (2012)

Shanghai Financial Stability Report (2012)







F—F Lk

2011@% TR MR RZAE, LT R ) IR S AN A
K, ZFFEMHBEERPNEL . s, s o bf
2, = ORISR R ES Ty, TSR EL Ak, Yk
(195 o LT S RAUAA L S B B2 TR, fER R EIHT, BT EA
i AW R, T R RRES, O BB TR T 15k, KUK
TERE I FFEEsg i .

—. LisgmERTEMIER

(—) LuFReEPFRagK

20114F, AT RRFFR K . 24 BIEse B X A= r= KE 19 195.691Z
I, AR, R K8.2%, [FEE B # i MR, Y g
Ik, XAMRGIGK NS, WBUIRA RS, SV AERA T, f&REIRA
BRI, 20114, LI B M= T i iROE A R, 2R U 45 ) M 1 e 4
AErmtk, FE=ro sk R, EigER OB BRIR A

() el iafdistr

20114F, BgATAAT L AER 4B EPRE N AT HE T, AR T
BT MBOR, DI ENK, ISR L RE 1, %, f
MR E A, WRITRIWKNE, WRGHFENEE, B RE AR
Tt A RBEHRRE B ES8E LI AR . BE20114EER, T4
RIHLAA R GE 3R #1223.8120C,  HLAERIIE/048.14425T, R TFME17.7%; A~
RO H0.6%, R TR0 E M, AR LK, BAIKEL
WRERT:, S5t —DuGE, WAE S RAIEER, XEHCKME S i — 18
B o3y 12 3 B S T = R S S 18 5 e e 11 - S B R 2 33 5
g, BRIEZRA R BAE EZ ok, WrEn et Eiaad, Kk ER
BT R, BERIFREIETT . ML EMEIH &R RIFAHE. AR
W CHOrE R, B, R BB RMES, EIRTRS L P
L FRMAFHSRBERE, HHTRHERAT SR | &R
Ferz . MRSFREN4m =, ERELR, MG AR, (REERA . e
ST HBARESF . RIS TS FRBCR Ak EE N, RIS ERERE, 5
Rl BCEAR SRS HEN ;i AR LM S P PR K, (R R 4
TR AT R, EAATRE I e R IR R, R S 45 AR WTNGE | (B R%



