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B. Detailed Rules for the Implementation of
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Practicalities
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The Concept of Resource Tax

Basic Laws and Regulations

A. Provisional Regulations of the People’s
Republic of China on Resource Tax

B. Detailed Rules for the Implementation of the
Provisional Regulations of the People’s Republic
of China on Resource Tax

Regulations Classified According to Use

1. The Taxpayers

2. The Withholding Agents
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The Concept of Land Appreciation Tax
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The Concept of Stamp Ta:

Basic Laws and Regulation:

A. Provisional Regulations of the People”:
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B. Detailed Rules for Implementation of
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The Concept of Slaughter Tax

Basic Laws and Regulations

A. Provisional Regulations on Slaughter Tax
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1. The Taxpayers
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' 3. Tax Rates
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6. Administration
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The Concept of Urban Real Estate Tax
Basic Laws and Regulations

A. Provisional Regulations on Urban Real
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5. Tax Reductions and Exemptions

6. Administration
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12 Vehicle and Vessel Usage License Plate Tax
The Concept of Vehicle and Vessel Usage
License Plate Tax

_ Basic Laws and Regulations

A. Provisional Regulations on the Vehicle
and Vessel Usage License Plate Tax
Regulations Classified According to Use

1. The Taxpayers

2. Scope of the Tax

3. Amount of Tax

4. Locations for Payment of Tax
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1. Basic Regulations

1.1 Regulations on Import and Export
Tariff of the People’s Republic of China
1. 2 Regulations for Implementing
Administrative Penalties Under the
Customs Law of the People’s Republic
of China

1. 3 Provisional Regulations of the
People’s Republic of China on Customs
Investigations

1. 4 Public Announcement of the Customs
General Administration of the People’s
Republic of China
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Imported Audio and Video Recorded Works
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of China Customs on Implementation of
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Import and Export Goods

1. 8 Provisional Regulations of Customs

of the People’s Republic of China on the
Origin of Imported Goods

2. The Basis of Tax Calculations

2.1 Customs Regulations of the People’s
Republic of China of the Determination of the
Dutiable Value for Imported or Exported Goods
2. 2 Provisional Methods of Examining the
Price of Imported and Exported Commodities
of the People’s Republic of China
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2.5 Methods for Calculating Customs

Import Export Duty on Imports and Exports

of the People’s Republic of China

2. 6 Supplementary Announcement of the
Ministry of Finance and State Administration
of Taxation Concerning a Number of Questions
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14 Other Taxes

1. Urban and Township Land Use Tax

2. Fixed Assets Investment Orientation
Regulation Tax

3. Educational Fee Supplement

4. Mining Area Usage Fees for Exploitation
of Offshore Oil Resources

5. City Maintenance and Construction Tax

6. Contract Tax

15 Tax Collections Administration and Tax
Investigations

1. Basic Laws and Regulations

1.1 The Law of the People’s Republic of
China on the Administration of Tax Collection
1. 2 Detailed Rules for the Implementation
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on the Administration of Tax Collection
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Congress concerning penalties for the crimes
of tax evasion and tax resistance

1. 4 Criminal Law of the People’s Republic
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2. Tax Collection and Administration

2.1 Circular of the State Administration
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”Regulations on a Number of Questions on
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Administration of Tax Collection and

Detailed Rules for its Implementation”
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the State Administration of Taxation on
Adjustment to the Scope of the Administration
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2. 3 Circular of the State Administration
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Collection Administration on Offshore Oil
2.5 The State Taxation General Office
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3. 2 Circular by the State Administration of
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Registration Certificates



I3ERMAEERATFHL
BEBPIE-—RBEEE
FR 5]t 4

JAERMHFERBXTHE
MAFTERERERFHE
4o

S ERMHFRBATHER
ERABIRKAEETERN
R EER FLHER
&k R H oyl o

3.6 XM 4 AL M
FEERRTTRABESR
£ d fo 4h B 4> W T4 B AR
R g

4. FEME IR
L1EERFERXTFHR
(B —BABAFHA
R A% Yy 4

4.2 BXHHERXTHHS
4k 55 36 3 1 B A KA A )
R 18 S0

L3BRUSERXTHE
B—RARA FE A %
H #h 76 AL E

LABRUFERXRTFAR
318 B/ LA B AE K
€ I % ) B B 4

5. BiEE

1280

1281

1283

1285

1286
1286

1292

1296

1297

1300

3. 3 Circular of the State Administration
of Taxation Concerning the Matter of the
Specific Application of the Change of the
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Registration Certificates

3. 4 Circular by the State Taxation General
Office Concerning the Printing and Issuing

of Individual Income Tax Returns

3.5 Announcement by the State Taxation
General Office Concerning the Printing and
Use of the Form of Tax Returns Required for
the Collection and Management of the VAT,
Consumption Tax and Business Tax Levied on
Foreign Nationals

3. 6 Announcement by the State Taxation
General Office and the Offshore Oil Taxation
Administration Office Concerning the Issuing
of the Enterprise Income Tax Return Forms
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4. Tax Collection Administration

4.1 Circular by the State Taxation General
Office Concerning Printing and Issuing of
”"Methods of Applying for Confirmation as a
VAT General Taxpayer”

4. 2 Announcement by the State Taxation
General Office Concerning Questions Relevant
to the Collection Management When Collecting
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4. 4 Announcement by the State Taxation
General Office Concerning the Printing and

Dispatch of ”Regulations on Management and
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5. Invoice Administration
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Administration Office of the State Taxation
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Office Concerning the Advancement of the
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6. Appeals for Reconsideration

6.1 Regulations on Taxation Administrative
Reconsiderations

6. 2 Regulations (Trial) for Implementation
of Hearing Procedures for Taxation
Administrative Penalties

6. 3 Regulations (Trial) for Implementation
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Investigations and Taking of Evidence,

and Penalty Decisions

7. Financial Regulations

7.1 Enterprise Financial Rules

7. 2 Circular from the Ministry of Finance
Concerning Matter about the Implementation
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"Enterprise Financial Rules” and the
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7. 5 Circular Printed and Dispatched by the
Ministry of Finance ”"Regulations on A Number
of Questions in the Implementation of the

New Accounting System by Enterprises with

Foreign Investment”

16 Taxation Agency System

1. Regulations

1. 1 Circular of the State Administration of
Taxation Concerning the Pilot Project Work
to Develop a Taxation Agent System

1. 2 Taxation Agency Trial Rules

1. 3 The general situation of this country’s

' tax agents and consultants affairs

1. 4 Taxation Planning
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6 Business Tax

The Concept of Business Tax

Business Tax is a kind of tax levied on the amount of sales rev-

‘enue gained from the sale, within the borders of China, of tax-

able services, immovable property or transferred intangible as-

sets.

Business Tax, compared to other turnover taxes, has these

special characteristics;

A.Concerning the sale of taxable services and immovable
property, this tax source is large and the presently implement-
ed Business Tax is important for turning that sales revenue in-
to a taxable item; tax collections are large, and it is important
that the regulations are strictly followed to increase the closely
related living standards of the broad masses of people.
Through adjustment of the policies on the burden of tax and
on the regulation of tertiary industry management and busi-
ness, the State promotes the flourishing of the urban and rural

economies and of the services to people’s economic life.

B. Categories of tax and rates of tax vary according to the in-

dustry.

Business Tax is applied to differently operated industries ac-
cording to different tax categories and different rates of tax.
Businesses operate differently, the tax rates are also different;
calculations are simple and convenient and the tax burden is in

proportion; there are tax benefits to encourage competition.

C. Simple and Convenient

779
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Business Tax has clearly defined limits on the scope of tax
levies for each category of tax; there are not many tax rates;
taxable items and applicable rates are easy to determine; tax
calculations are simple and explicit; because of this, imple-

mentation of the tax is simple, convenient and easy.

Basic Laws and Regulations

A. Provisional Regulations of the People’s Republic of China
on Business Tax
GUO WU YUAN LING [136] 1993.12.13

Article 1;Within the borders of the People’s Republic of Chi-
na, individuals or organizations who supply services subject to
stipulations of the present regulations, (hereinafter referred to
simply as 'taxable services’), who transfer intangible assets,
or who sell immovable property, shall be taxpayers liable to
Business Tax (hereinafter referred to simply as 'taxpayers’)

and shall pay Business Tax according to these regulations.

Article 2:The items subject to Business Tax and the tax rates
are implemented according to the ” Table Business Taxable

Items and Tax Rates” attached to these Regulations.

Adjustments to the items subject to tax and the tax rates will

be determined by State Council.

The tax rate applicable to enterprises operating entertainment
business shall be determined within the scope of the stipula-
tions of these regulations, by the People’s Government of each
province, autonomous region or municipality directly under

the Central Government.

Article 3:For taxpayers engaged in taxable activities which fall
into different tax categories, the turnover, transfer and sales
amounts (hereinafter referred to simply as 'turnover’) within
different tax categories should be calculated sepérately; if it is
not calculated separately then the higher rate of tax is applica-
“le to all.
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6 Business Tax

Article 4; Where a taxpayer provides taxable services, trans-
fers intangible assets or sells immovable property, the tax

payable shall be calculated according to the amount of turnover

and following prescribed tax rates. The formula for calculating

the tax payable is as follows:
Tax Payable = Turnover X Tax Rate

The tax payable should be calculated in Renminbi. The
amount of the taxpayer’s turnover settled in foreign currency
should be converted into Renminbi according to the current ex-

change rate in the foreign exchange market.

Article 5:The taxpayer’s turnover is the total price and other
charges received from other parties for the supply of taxable
services, transfer of intangible assets or sale of immovable

property. However, the situations listed below are excluded.

A. The turnover of transport enterprises which carry passen-
gers or goods from within the borders of the People’s Republic
of China to locations overseas or carry passengers or goods to
other transport enterprises outside the borders, shall be deter-
mined by subtracting the transport charges paid to the sub—
contracting enterprises from the transport charges for the

whole journey.

B. Transport enterprises which organize tourist groups to trav-
el outside the borders of the People’s Republic of China and
sub —contract the group care to other travel enterprises their
turnover shall be determined by subtracting the payments
made to the sub —contracting travel enterprise from the total

tourist charges for the whole journey.

C. The turnover of the main contractors in the construction
business who sub—contract work to other parties shall be de-
termined by subtracting the payments made to sub —contrac-

tors from the total contract sum.
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