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Introduction

With the reform in China about 20 years, the Socialism
Market Economic System has been built. Under the market
economic system, the market functions as the fundamental
impact on the configuration of the resource, in the field of
city development, housing construction, real estate, urban
renewal as well.

The book discusses the market economics theory under
the condition above, applied for the methodology of
Microeconomic, Econometrics and City Planning, builds a
whole theory frame of the housing economic problems under
the market economic system, especial of the traditional
urban area, based on the domestic and foreign theories
concerned, as well as the statistics materials. Focuses on the
urban housing market and the urban renewal progress, use
the research frame of Microeconomic into the city problem,
based on the statistics figures and cases in Beijing and other
cities, the paper also includes lots of quantitative analysis

and positive research.
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The 1% chapter of the book is an introduction of the
whole paper.

The 2™ chapter of the book is the Theory of Consumer,
including Utility Theory, Demand Function, Consumer
Behavior and the Choice Under Uncertainty.

The 3™ chapter of the book is the Theory of Production
and Cost, including the Production of Urban Housing,
Theory of Cost and Supply Function, as well as the Financial
Analysis of Cost Contents of the Urban Housing Production.

The 4™ chapter is about the Equilibrium of the Market,
including the Housing Demand, Housing Supply,
Equilibrium and Elasticity Problem of the Urban Housing
Market .

The 5" chapter is discussed about the configuration of
the resource, including the Theory about the Factors of
Production, the Theory of the Land Rent and Capital Rate as
well. The paper also discusses about the Land Resource
Remained in Beijing.

The 6" chapter introduces the market types of the urban
housing market, including the Perfect Monopoly Market of
the Land Market, as well as the Un-perfect Competition
Market of the Housing Market.

The 7" chapter talks about the Market Failure Problem
and the Impact of the Government in the Urban Housing
Market, as well as the Relationship of the Urban Housing
Market and the National Economics, and the Impact to the
Other Industries .

The 8" chapter involves the Theory of Welfare

Economics, the Economics of Environment and Natural &
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Society Resources. Appraisal the Urban Renewal and
Housing Development Actions Based on the Sustainable

Development Theory.

Key words: Housing, Economic, Urban, Renewal,
Market
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