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Abstract

This is the second bluebook on private equity ( PE) market—China PE Market
Development Report 2011. The first discusses the PE trade, understood as a portion of
overall capital market, based on different opinions on PE’s concept, investment history,
recent performance, current problems and trends. This volume discusses the progress of
PE market in China with the background information of industrial chain expansion,
financial market advance, the resuscitate of world economy, etc. , apparently, the
authors are intended to incorporate a much broader economic data to enhance the
movement of PEs in China. We hope the study would attract more research and more
regulatory attention on PE market.

In recent ten years, apart from traditional investment in the securities, a more
avant-garde philosophy -private equity investment—is becoming a media highlight.
Traditional investment is aimed at for dividends beyond the principal. PE investment, in
contrast, is exchanged directly for equities. Combined with human capital
commitment, the invested immature low-value equity would be transformed into
qualified capital shares in higher possibilities. Although its ultimate goal is to reap money
capital, PE’s at first-stage is aimed at equity acquirement. By PEs involvement, Equity
capital has become hot capital goods as security ones. PE would supass the traditional
philosophy of investment. The development of PE funds ( firms) will furnish China’s
capital market, highly probably, would remove the capital shortage bottleneck of small-

and-median-sized enterprises.
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