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ABSTRACT

As the main part of Chinese real economy, enterprise groups face enormous difficulties
in the financial crisis. Severe funding pressure has been gradually converted into the spread
of inflationary pressures along the industry chain. This leads many enterprises dramatic
increase in accounts receivable, the urgent need of funds and stalled production. Due to the
increase in non—performing assets of expired accounts receivable, inventory and excess
capacity, this leads the increase in impairment, the lower corporate profits and the downturn
level of asset valuation of listed companies. With the case of reduced stock market index,
combat market confidence and weakening consumption and investment momentum, the
actual and lethal force of this crisis has been finally formed. Therefore, this paper advised to
speed up the accounts receivable securitization of the enterprise groups, and made use of

structured finance with the instability in the economic recovery in the current circumstances.

Chapter 1 provided the intention, methodology and structure, pointing out the necessity
of account receivables securitization for Chinese enterprise groups now, and providing an
overview of different definitions, theories and related research results on asset securitization
at home and abroad. Then the chapter evaluated the current research on account receivables
securitization which laid the foundation for later research. Chapter 2 provided asset
securitization, account receivables and Chinese enterprise groups as three key words in this
paper. Then discussed theoretical motivation for the formation of account receivables,
comparison of financing options and accounting treatment. And analyzed the subprime crisis
with the principles of asset securitization specially; described relations and distinctions

between the US subprime bonds and account receivables securitization for Chinese
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enterprise groups; discussed the choice and characteristics of account receivables as the
underlying assets, in order to lay the foundation for later research. Chapter 3 made the
research on the operation flow and multiple sales for circular transaction mode, which made
the choice for the transaction structure model of Chinese enterprise groups with the context
of product series, related party transactions, uniformity or dispensability of sale system and
international trade. Then researched deeply the general format of SPV in the world and the
special format of SAMP in China. Finally studied the applicability and improvement of
SAMP in Chinese policy and regulatory environment now, which solved the core issues of
account receivables securitization. Chapter 4 researched risk analysis and assessment in
account receivables securitization for Chinese enterprise groups with the deficiencies in
rating for US subprime bonds, and choosing the model applications, stress testing, dynamic
calculation for default losses, interests balance in credit enhancement arrangements as well.
This research results made efficacious development of transaction structure above, and laid
the foundation of products pricing and risk management and control. Chapter 5 studied the
benefit and pricing issues of account receivables securitization for Chinese enterprise group
with the structure and credit arrangements above. Firstly, made the Qualitative benefit
analysis and Quantitative benefit analysis for each participators of account receivables
securitization, such as originator, SPV and intermediary organizations. Secondly, made CDO
pricing in the subprime mortgage crisis as an example, found the drawbacks of one factor
Gaussian Copula model with an empirical study. Then, used the option pricing theory with
the risk factors to make the transfer pricing model and issue pricing model of account
receivables securitization based on above lessons. Chapter 6 summed up the theory of risk
management from several aspects such as design of products, trading services platform and
cultivation of institutional investors. Firstly, concluded the lessons of policy failures and
technical errors in the subprime mortgage crisis. Secondly, studied the risk management and
control model in account receivables securitization for Chinese enterprise groups from
several aspects, such as selection criteria of underlying assets, risk isolation of SPV,
provisions of trigger, dynamic reserve and information disclosure. And especially provided
the special preparation in the ex post facto control model and the calculation of dynamic
reserve. Then discussed the significance of registration system of central priority rights and
stabilizing the secondary market by the cultivation of institutional investors. Chapter 7

generalized the features of account receivables securitization for Chinese enterprise groups,
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based on the detailed analysis of the case such as SFELC, CIMCG, TWPIG and CNG. On
this basis, studied the models of account receivables securitization for Chinese enterprise .
groups under the existing policy and regulatory environment, and made the operational
recommendations for the technology. Chapter 8 raised the study level to the system based on
the above chapters of theoretical research and practical research. Therefore discussed in
detail the environment construction of account receivables securitization for Chinese
enterprise groups, with the relevant legal, accounting and tax aspects, and lay the foundation
for follow—up policy suggestion. Chapter 9 made the conclusion gave the policy suggestion of
account receivables securitization for Chinese enterprise groups. And gave the actual

discussion of the limitation, innovation and future research.

In short, based on the critical research from the experience of the sub—prime crisis, this
paper focused on the account receivables securitization of Chinese enterprise groups, and
made innavation on the choice of trade structure, credit arrangement, pricing and risk
isolation mechanism. The innovations include that circular transaction mode with multiple
originators and multiple sales; quantitative analysis and mathematical model of pricing on
accounts receivable securitization, credit rating and benefit for each participator; theoretical
and case research.-on SAMP with Chinese characteristics; special preparation in the ex post
facto control model, risk isolation and dynamic reserve for risk prevention more in—depth.
And the problem of risk transmission cross—market can be solved. Therefore, the research
results provided theoretical support for Chinese enterprise groups to make sustainable

development in the current financial erisis.

KEY WORDS: Enterprise groups; Account receivables; Asset securitization ; Subprime

mortgage crisis; Risk prevention
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1) EmARY

“BEUESRAL” X —ARIE B EEBITMITR Lewis S.Ranieri —IK[F] (HE/RHE)
FECEATE A RFEFIESRR T RERE (U, BH “asset securitization” B
“Securitization” EHiFI¥, HH: “B=" RIEFR MR MEEK, IR R
KA N IESRI . Steven L.Schwarcz (1994) A “EHiL” X—ARiBHES]
FAFUBRF=ERNAERENZRETIES 2,

KB, B HIAMBEIERE R GRS, EXH,
HEBRVRHEERXDEREL, BERRBLATRRRRHME S ILTE%
RFHEERR. £ 1933 FRFAFEANY, ERERTHHB. A TRYX—F
H, B&F 194 5887 (EREFER, SERSRE_FTHNEE. H
TR B, 1938 FBFREREE N2 (Fannie Mae) By, XE—MEAEAIL
BirE 3 BUOFEFRMNL, ARAIRFEEEHRR (FHA) SEAEABTHRE
(VA) HEMIRBRERAR RGNS, HIX—EB TR, K
HARRE, MESEREA THEFNTR, BE&EENH, 1957 4, B
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& R 2 BRI LURSE s i BRI S 538, 1970 4, BUNER%B
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HEE Lo
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EHESF S — N,
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R A B ETT LB B3] 1880 4ELIRT. [EIFS{bH R 5HE BB — R
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e ATREERE N SN/ SR MHE”
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