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Foreword

As time {lies,the 20th century which is full of complex and challenges has passed by.
After 15 years of negotiations, China finally successfully join the World Trade Organiza-
tion, which is a great event that has important influence on global economy and trade. Re-
viewing the uncommon and unsmooth course of human history, we are proud of the glori-
ous achievements of human society,and we are also worried about the uneven development
path it has taken. Human beings have created systematic international economics theories
with unique intelligence. But due to the difference of the development path,cultural back-
ground and economic level, there still exists imbalance in international trade.

After the Second World War, through the tough negotiations between membership
countries,as well as the signing of GATT, the tariffs are finally reduced to the required
level for free trade. In this tariff system,it is impossible to achieve the protection of the
domestic industries and it is also impossible to protect the domestic industries by raising
the tax rate, which will lead to the tariff war. Therefore, New Trade Protectionism has
been implemented among developed countries,and non-tariff measures aiming at bypassing
GATT/WTO punishment are taken - namely,technical barriers to trade.

The author attempts to objectively analyze the static effect and the active effect of
technical trade barriers,and discuss China’s policy and approach for technical trade barri-
ers,on the basis of systematic review of the existing traditional trade theory,modern theo-
ry of trade protection and technical trade barriers protectionism about technical trade barri-
ers (including the green trade protection theory).

In the analysis of the static effect of the technical trade barriers, partial equilibrium
and general equilibrium created by the technical trade barriers as one of the international
trade policy tools among big countries and small countries have been analyzed,and the cost
effect,substitute effect, quantity control effect and price control effect of technical trade
barriers are also analyzed.

In the analysis of the dynamic effect of the technical trade barriers, the dynamic con-
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trol effect of the technical trade barriers,the technology gap of international trade, the eco-
nomic relation between north area and south area, the political economics about the protec-
tion policy of technical trade barriers and so on are analyzed.

In the analysis of protection policy for technical trade barriers based on Political econ-
omy perspective, this book uses game theory approaches to distinguish between large coun-
ty and small country,concurrency game and sequence game,and finally evaluate the politi-
cal decision-making process for TBT trade protection policy.

This book analyzes the EU TBT systemn using the example of Rapex inform. And the
US TBT system is also analyzed based on example of CPSC recall. Besides,Japan TBT
system is evaluated by referring to the example of Chinese products detaining. Finally, Af-
rica and other countries TBT system are evaluated together with the example of product
exporting in African market,

In comparative institutional analysis of technical barriers to trade, this book attempts
to use Game Theory approach in the perspective of government and public choice, and
makes a comparison for different trade protection systems and their corresponding interna-
tional differences. Furthermore,a discussion about company compliance,industry self-reg-
ulation, government regulation and international cooperation is conducted.

In terms of choosing China’s policy for technical trade barriers, the following issues
have been studied: firstly,enhancing the legal protection for technical trade barriers, estab-
lishing forewarning mechanism for import and export products and fulfilling the adminis-
trating function of the government; secondly,increasing the technology component during
industry restructuring and attaching great importance to the development of information
technology; besides, adjusting the legal system of technological standard for China’ s
trade; last but not the least,reforming the existing Green trade system,and protecting de-
mestic industry.

Analytical tools and relating mathematical analysis methods for western economics are
widely used in this book. Furthermore, much attention are paid to the content and proce-
dure of a certain technical trade barriers during case study. And objective descriptions and

introductins are given to illustrate the correctness of all the analysis for economy theory.
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