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Abstract

Samsara moon, things change. “BRICS” has come into being for a decade! Ten
years is just a short period of the history of the sea. As a national group of the emerging
economies, it is not a long time from the birth of the name of BRICS to jointly getting
together, but its abrupt rising and cooperation have left not only a deep imprint on the
world economic society and international relations that are changing violently in the first
decade of the 21" century, but also an increasing and deepening impact on the global
development and governance reform.

The BRICS countries continued to lead the global grow in 2011. According to
World Economic Outlook issued by IMF on Jan. 24, 2012, the economic growth rates
of China, India and Russia (9.2% , 7.4% and 4. 1% respectively) in all the BRICS
countries were higher than the global economic average growth rate (3. 8% ) with only
Brazil and South Africa slightly lower than the average growth but much higher than the
average growth of the developed countries (1.6% ). As a whole, the growth rate of
the BRICS countries is much higher than the world average growth rate, especially the
overall growth rate of the developed countries, which has proved that the BRICS
countries have continued to lead the global economic growth and further enhanced their
role of locomotive in it.

In the meanwhile the cooperation among the BRICS countries has also scaled a
new height. With a big country South Africa of Africa joining the BRICS at the third
BRICS summit meeting held in Sanya, Hainan Island, China at the beginning of the
year, the diversity and representative of the BRICS group are strikingly more obvious.
Many consensuses and cooperative agreements reached at the third summit meeting have
brought about mature new platforms and new opportunities for the dialogues and
cooperative mechanism construction of the BRICS countries.

In one year various cooperations under the BRICS frame have been further
developed. Various cooperative activities under the BRICS frame have been orderly
launched, which are actually the specific implementation of the Sanya Action Plan issued
at the third BRICS leaders meeting in Sanya, China. Another manifestation of

deepening cooperation among the BRICS countries is a continuous great leap of the
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trade and investment cooperation themselves. For instance, the trade volume of China
with other BRICS countries reached to 45 billion US dollars in 2011, increasing by over
35% , which was faster than both the foreign trade growth rate of China and the trade
growth rate of the world. The investment cooperation between China and other
BRICS countries as well as among other BRICS countries has been further developed.
The financial and currency cooperation among the BRICS countries has been also put
on the calendar. For the upcoming fourth summit meeting, the proposal of establishing
the BRICS countries bank has been discussed among the member countries. That is to
say the cooperation has not only become a strong force to promote a prosperous
development of the BRICS countries but also laid a sound foundation and injected new
vitality to strengthen the development of the BRICS in the future.

Based on which there is some reason with the theme of cooperation and rising for
the development report of the BRICS countries (2012). The whole book is basically
composed three parts—Introduction (1 paper), Countries (5 papers) and Monographs
(10 papers) as well as the major events of the BRICS countries in 2011.

The first part is Gneneral Report, “BRICS Countries’ cooperation to thrust its
rise” , mainly analyzing the cooperation background of the BRICS countries, the
significance of cooperation to the development of the BRICS countries, the cooperation
tendency of the BRICS countries in recent years, opportunities and challenges in
deepening cooperation, deepening cooperation, the problems to be solved in the joint
effort to rise, etc. , as well as demonstrating a panorama of the development, rising and
cooperation of the BRICS countries.

The second part is Country Report, separately introducing the economic
development situations and features of five BRICS countries, illustrating the economic
performance, government adjustment policy varation, future development outlook,
etc.

The section of “Brazil’s society and economic development: retrospect in 2011 and
outlook in 2012” reviews the varation tendency of Brazil economic and social
development in 2011, analyzes the basic reason of great slash in the economy of Brazil in
2011 against the previous year, poverty reduction policy and achievement, the
partnership between Brazil and other BRICS countries, and forecasts the prospect of
economic and social development in 2012.

The section of “Russia’s economic modernization; myth and reality” makes clear
the pros and cons of the situation in Russia in the international division of labor with the

analysis on the sources of economic growth in Russia. Based on the analysis of the
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contemporary Russia’s economic modernization system and environment, the necessity
of development of human capital is justified as a real alternative resource to replace
resource-based economy with knowledge economy.

The section of “Development of the economic and society in India and cooperation
between India and BRICS countries” summarizes the situation and variation of India’s
economic and social poverty reduction policies, etc. , the economic and trade
cooperation and development of India with other BRICS countries, etc. , and forecasts
the India’s economic and social development tendency in 2012. _

The section of * China’s economy: growth transformation mechanism and policy
path” summarizes and analyzes the basic features and facts of the transformation appearing
in the economic operation of China in 2011, the reason of transformation, many
challenges in the current and future economic transformation in China as well as the
medium term and long term policy choice to promote the transformation and the
prospect of future development.

The section of “South Africa’s economic development and its cooperation with the
BRICS countries” reflects a good performance achieved by South Africa in promoting
domestic economic reform, structure adjustment and socioeconomic development in
2011 ; describes the efforts made by South Africa to actively participate in the mechanism
construction of economic and trade cooperation with other BRICS countries by joining
the cooperation mechanism of the BRICS countries, encourage the BRICS countries to
make a contribution to the development of South Africa and Africa and join the BRICS
countries in the global governance system reform; forecasts the stable prospect of South
Africa promoting the domestic economic and social prosperity resorting to the
cooperation with the BRICS countries.

The third part is Thematic Report with 10 special topics, observing and comparing
the development and cooperation of the BRICS countries from multiple domains and
dimensions, and reviewing the research and appraisal of the “BRICS”.

The section of “ Overview of the studies on BRICS countries” brefly scans the
studies conducted by academic circles in recent years on the BRICS countries’ economic
growth dynamics, tendency, growth mode, future rsing tendency, development
transformation, competition and cooperation among the BRICS countries as well as the
effect on the global govemance structure reform with the aim to help the readers better
clarify and understand the concems of academic circles on the BRICS phenomenon.

The section of “Studies on the business cycle synchronicity of BRICS countries”

points out that an obvious co-movement exists in the economic cycle fluctuaton of the
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BRICS countries after 2000 and the occurrence of such co-movement is, to a great
extent, caused by the impact of the world business, especially the advanced economies’
business fluctuation and the comprehensive effect of the characteristic factors of big
developing countries, which reflects the cause of formation of the cooperation
mechanism of the BRICS countries and the necessity to further strengthen the economic
cooperation and policy coordination in the future from one side.

The section of “Studies and comparison of the development of the emerging

y

industries in BRICS countries” points out that the five countries have raised the
promotion of innovation of science and technology and emerging industry development
to the national strategy level, put the focus of emerging industry development mainly on
new energy, Dbiotechnology, etc. and continuously improved the research and
development intensity. Furthermore, the analyses are made on the current challenges
and existing problems in the development of emerging industries in the BRICS countries
as well as the profound influence of emerging industry development on the promotion of
industrial structure upgrading and economic overtaking development that will occur in
the BRICS countries.

The section of “ Energy development and cooperation in BRICS countries”
analyzes the important status of five BRICS countries in the areas of economy, politics
and energy in the globe, investigates and compares the energy resources reserve, energy
consumption and supply, complementary energy supply and demand, energy
cooperation potential, opportunity and cooperation economic effect of the BRICS
countries from the aspect of total energy consumption, energy efficiency, etc. , and
forecasts the prospect of new-energy-based energy cooperation among the BRICS
countries in the future.

The section of “New stage of BRICS countries’ cooperation” compares the GDP,
structural change and real income per capita level change of five BRICS countries in
recent years, and analyzes the huge success of Russia, China and Brazil in poverty
alleviation, the challenge faced by India and South Africa in poverty alleviation, the
issue of inequality in Brazil and China, the difficulties of balanced budget in the five
countries as well as the potential and direction of the BRICS countries strengthening
cooperation.

The section of “BRICS countries’ financial cooperation” Analyzing the meaning,
dilemma and direction of financial and monetary co-operation among BRICS is
beneficial to enlarge and improve the co-operation and promote the common rise among

its members.
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The section of “Foreign trade cooperation and trade relationships among BRICS
countries” conducts an empirical study on the trade relations between China and other
BRICS countries with revealed comparative advantage index, trade intensity index,
trade complementary index, export similarity index and regular market share model on
the basis of the statistical data of 2003 ~2011, discusses the present situation, potential,
stability , etc. of the bilateral economic and trade development between China and other
BRICS countries as well as the realistic significance in promoting the bilateral economic
and trade stable and healthy development between China and other BRICS countries,
and also puts forward the relevant policy suggestions on further promoting the economic
and trade cooperation among the BRICS countries.

The section of “BRICS countries’ cooperation within the context of international
organizations” analyzes the present situation of the cooperation of the BRICS countries
in the international organizations or forums such as WTO, G20 and World Climate
Conference, noting the current cooperative effects and problems, strengthening the
cooperation to improve the discourse right of the BRICS countries and face the
challenges in any important international organizations, and forecasting the cooperation
prospects in international organizations such as WTO, IMF, the World Bank, the UN
Conference on Trade and development, World Climate Conference in the future.

The section of *Sino-Indian economic growth: trends, problems and prospect”
compares the economic development tendencies of China and India in recent 10 years,
thinks China and India are the emerging rising powers in the world development pattern
of the 21" century, two countries have its own advantages and disadvantages in economy
and they can draw on the successful experience and deficiency of each other. It also
emphasizes that “ competition of the dragon and the elephant” is not zero-sum game but
advantageous complementation and win-win cooperaton. When investigating the
development of the two countries, importance should be attached to the future
evolution tendencies rather than the actual state.

The section of “BRICS countries’ chronicle of events in 2011” records the main
activities and affairs of the BRICS countries in 2011.

The last year 2011 was a year full of ups and downs in the global economic and
social development. The BRICS countries have achieved great success and made a
positive contribution to the global economic development and social prosperity by
optimizing their policies and dedicating to stable and sustainable development. While
extending the mutual dialogues and the cooperation in economy and trade and other

areas and promoting each other’s development, the BRICS countries also have positive
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effects on the global re-equilibrium process and global governance structure reform. The
present book tries to fully reflect the development, transformation and latest cooperation
tendencies of the BRICS countries as well as the thoughts on these developments and

changes.

Lin Yuegin
5 March, 2012
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