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Unit One

~ Section 1
.« Sentences

1. I’'m looking for insurance from your company.

BB H A FRERE

2. Mr. Zhang met Mr. William in the office of the People’s Insurance Com-
pany (Group) of China Limited.

ke TE E A RRKE AR GARA AR DA ZHEF T B

3. After loading the goods on board the ship, I go to the insurance compa-
ny to have them insured.

FBE, RBRRARAEER,

4. When should I go and have the tea insured?

BAT 4w R X HEZ M- BLR 7

5. All nght. Let’s leave insurance now.

SN, ORISR R B X B

6. I have come to explain that unfortunate affair about the insurance.

RERBBRXMHREAZIEAN,

7. I must say that you've corrected my ideas about the insurance.
RIZRMAMC R IE TR RENE L.
. 8. This information office provides clients with information on cargo insur-

ance.
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9. The underwriters are responsible for the claim as far as it is within the
scope of cover.

RERERBFLEEN, REAFRMAFTEE.

10. The loss in question was beyond the coverage granted by us.

PR EREER T A RHEEN

11. The extent of insurance is stipulated in the basic policy form and in the
various risk clause.

ORISEF 05 P 55 7E B A (R I B 45 T S ) AR K L

12. Please fill in the application form.

THHERR,

13. What risks is the People’s Insurance Company (Group) of China Lim-
ited able to cover?

A RAR B4R A RS A3 7 R R AR AR A B A R 7

14. What risks should be covered?

AR LB 7

15. What kind of insurance are you able to provide for my consignment?

R A RE R B XA ST SR LR Lo (R G VR 7

Risk and Insurance

1. The Concept of Risk
The word “risk” is certainly used frequently in everyday life and seems to

be understood by people who use it. As a matter of fact, it is not so easy to un-
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derstand it in terms of insurance. First of all, well talk about risk, for where
there is risk, there is insurance. In other words, there is no insurance without
risk. Only when we know what risk really is can we know what insurance is. When
we are aware of the existence of risk, we want to know what insurance can do to
help us in preventing, controlling and reducing the risk.

What exactly is meant by the word “risk” ? The word is certainly used frequently
in everyday conversation and seems to be well understood by those using it.

To most people, risk implies some form of uncertainty about an outcome in a
given situation. An event might occur and, if it does, the outcome is not favoura-
ble to us; it is not an outcome we look forward to. The word “risk” implies both
doubt about the future, and the fact that the outcome could leave us in a worse
position than we are in at the moment.

Writers, particularly in America, have produced a number of definitions of
risk.

Risk is the possibility of an unfortunate occurrence.

Risk is combination of hazards.

Risk is unpredictability—the tendency that actual results may differ from
predicted results.

Risk is uncertainty of loss.

Risk is the possibility of loss.

Looking at the definitions, there seems to emerge some kind of common
thread running through each of them. Firstly, there is an underlying idea of un-
certainty, what we have referred to as doubt about the future. Secondly, there is
the implication that there are different levels or degrees of risk. Thirdly, there is
the idea of a result having been brought about by a cause or causes.

If a child is playing in the middle of a busy road, if a workman is using a
machine while he is unaware that it is faulty and dangerous, if the pedestrians
are unaware that a wall running alongside a pavement is in a dangerous condition
and about to collapse, what will happen to them? There is an element of risk and
uncertainty in each of these situations. The child may escape free of injury, the
machine may hold out until the workman has finished using it and the wall may

not collapse and injure passerby. Alternatively, there could be serious injury in

3



each case.

Uncertainty can exist in the abstract, it is not dependent on being recog-
nized as existing by those who may be most directly involved. Uncertainty is
linked more to the event itself, rather than to any personal perception of the ex-
istence of uncertainty.

2. The Concept of Insurance

Insurance is defined in Insurance Law of the People’s Republic of China
(2009) as: “the term °‘insurance’ means the commercial insurance act where-
by the proposer pays insurance premiums to the insurer in accordance with the
contract and the insurer is liable for payment of indemnities in connection with
property losses arising due to the occurrence of an event the possibility of the oc-
currence of which is specified in the contract; or the insurer is liable for payment
of insurance benefits due to the death, injury, disability or illness of the in-
sured, or conditions such as age and term specified in the contract being
satisfied. ” In simple words, the insured pays the premiums, while the insurer
bears the liability to pay the claims or give the benefit under the terms of the in-
surance policy in the event of loss or damages.

What function does insurance perform? We all have some basic notion of
how insurance works: a person pays a premium at the beginning of a year and
can make a claim if certain events occur.

The primary function of insurance is to act as a risk transfer mecha-
nism. Insurance will not, in itself, prevent any of risks from occurring but what
it will do is provide some form of financial security. A managing director can ex-
change his uncertainty for certainty. In return for a definite loss, which is the
premium, he is relieved from the uncertainty of a potentially. much larger
loss. The risks themselves are not removed, but the financial consequences of
some are now known with greater certainty and he can budget accordingly.

The existence of a sound insurance market is an essential component of any
successful economy. The knowledge that insurance exists to meet the financial
consequences of certain risks, provides a form of peace of mind. This is important
for private individuals when they insure their cars, houses, possessions and so

on, but it is also of vital importance in industry and commerce. The premium can
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be looked upon as a certain loss to the business, but the firm is now free to con-
tinue its business and invest in the knowledge that certain risks are now provided
for. With this peace of mind, the firm can develop its business activities.

Insurance is primarily concerned with the financial consequences of losses,
but it would be fair to say that insurers have more than a passing interest in loss
control. Insurers do have an interest in reducing the frequency and severity of los-
ses, not only to enhance their own profiiability but also to contribute to a general
reduction in the economic waste which follows from losses.

The fact that the owner of a business has the funds available to recover from
a loss, provides the stimulus to business activity. It also means that jobs may not
be lost and goods or services can still be sold. The social benefit of this is that
people keep their jobs, their sources of income are maintained and they can con-
tinue to contribute to the national economy. It is not suggested that insurance a-
lone keeps people in jobs, but it does play a significant role in erisuring that

there are not unnecessary economic hardships.

Section III
Special terms to the text

1. imply vt Bs, BOBR; WS

(1) Silence sometimes implies consent. JLERA B K575 [F & .

(2) His manner of speaking implies that he was not willing to accept the a-
greement. {35 AR BIRE A B EREZ B

(3) The fact that nobody answered the telephone implies that the families
are out. B ANEHIERIRE —FAHSMET o

(4) His tone implied disapproval. fi#iER BN BAARE,

(5) Life implies growth and death. 4y &BkEF B K FFET,

2. uncertainty n. JOH, AENE, FRERRE; HE

5
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(1) Something uncertain AHfE I HY)

(2) the uncertainties of modern life BRI 9 5 284

3. outcome n.a natural result; a consequence 5, HR

(1) The outcome was not what he fondly expected. R IFAE ALK EH
7 B AR

(2) The outcome of the election was in doubt then. 4} KEEMGRIEE
AU,

(3) The outcome of their discussion is still unknown. {1138 #Y 45 R4
AW,

4. occur Vi to take place; come about K4, HiBR

to be found to exist or appear fFEA{E; HFF

happen i &4

to come to mind [N BLHEA KA

(1) The accident occurred at five o’clock. FHKATES &4,

(2) Such plants don’t occur here. XFHYARETEX BARF

(3) Heavy rains occur during a summer monsoon ( FiZ%, ZX). B H
HAERFFERH,

(4) The idea never occurred to me. X/MHEEMRINIAERL NG

5. possibility n. the fact or state of being possible HJ §8, H[#E¥E; WIRE
B LEARE

Something that is possible T fERIEE4)

(1) Is it a possibility that you will work abroad? 75 H] §&2=E 4 TAEG?

(2) There is no possibility of his coming. AT EER

(3) Let’s consider the possibilities. 1EFRATRITIE— T W EREHE,

(4) The new invention contains wonderful possibilities. F7 & B H. 75 #h 4T
BIARK .

(5) The idea has tremendous possibilities. X8 Bt BB 7EME

6. unfortunate adj. unlucky AN3EH), BIEH,; B

(1) an unfortunate business venture —YKASERIN IR B K

(2) an unfortunate turn of events ZE{FE KA FH 1)

7. combination n. 454, B, 63F, e, EY

His character is a combination of strength and kindness. il FPE#% 2N 5
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8. hazard n. a chance of being injured or harmed; danger

BHh, fER; RANZMOTIEENE; R, FRAF

vi. §----WER, BER, EEEK

(1) a hazard to health X{{EREBE

(2) There are many hazards in a journey across Africa. ZFRLIEM FIIRAT
BHZREK

(3) Rock-climbers sometimes hazard their lives. 2% SR FEHNEGE
ek,

(4) Space travel is full of hazards. KZ5 k4TI,

(5) a fire hazard ( a possible source of danger, F[REMIfEEZIE) —4
EIER K KR

9. emerge vi. to come forth from obscurity B3, FI, BT, B,
(HREFRE) B, (FL) BIUEK

to come into existence; appear I, FiE

(1) The sun emerged from behind the clouds. KN =BG HE B H ¥,

(2) The truth emerged at the inquest. ELAHFEH#] i) BB H ¥,

(3) The ship emerged from behind the fog. fEME B B BLHkK,

(4) He emerged from the accident unharmed. 73X K Z A PR B
BHEZN.

10. perception n. BRf#; BRHE, BK

(1) acoustic perception Wy

(2) aesthetic perception FEmK; HRWE

(3) auditory perception f3F

(4) olfactory perception MR

(5) sense perception EMEEIH,

(6) visual perception of colour AW

11. insurance contract J#§ & [A]

12. valid contract AHR-E [

13. void contract KR4 [H]

14. voidable contract B BIH4& A

15. acceptance K



16. offer n., vt. THy; B WA M R4t

(1) an offer of £ 100 Hifft 100 H4F

(2) offered me a drink EHRE T —H

(3) offer an opinion & H—FRIEE

(4) 1 have been offered a large sum of money to go away, but I am deter-
mined to stay here. # A [RBHEREHTULR KT, HRICLBHEX
H,

(5) Thank you for your offer of help. EXIf§#RIZHLHGHE Y,

(6) The hostess offered us a cup of coffee. 2 F AIBFFIRNTEMMHE,

(7) Many department stores offer television sets. ¥F % H 17 JE fE it B M
Hlo

(8) I offered him some money for his help. F A 710, RE T h—
R,

(9) She offered no response. HLIEH %,

17. progress n. Higk, #2P, RRE; vi §idE, #, #Hf7

(1) You have made progress with your English. #REIZIEHET .

(2) The building of the largest bridge across the river in Asia is in pro-
gress. X HEVE S B K BT KB IEFERR IR

(3) The year is progressing, it will soon be winter again. Bf e, &
RKIXPRHT

(4) Our company cannot progress until we employ more people. FA{]J/\ 5]
RERHEZHMATRBRRE.,

18. effect n. Z5R, HOR, 1EM, m; v HE, LW, KREF

(1) Alcoholic drink can have a bad effect on your body. & iF¥gH TR &
SR ST AR IR B R

(2) One of the side effects of this drug is the easiness of habit-forming. X
MAWEWERZ —REAS LR,

in effect E7ESEAT; bR L

(3) The old system is still in effect. [H#§IEFIH K.

(4) Heis, in effect, my rival. SZfR FB R =HTFE,

take effect FFIGSEAT; FAERAERK

(5) The medicine quickly took effect. ZHIRERILILT
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(6) The contract takes effect as of October 1. AWM 10 A 1 HiEEAR,
to. .. effect KER
(7) He called me a fool, or words to that effect. fhP{FRFRFaRiE MM A

)R

Section IV
Exercises

I. Answer the following questions.
What does the word “risk” mean?
Does risk imply an outcome which is favourable?

What will happen while a child is playing in the middle of a busy road?

b=

Why does uncertainty exist in the abstract?

5. Is uncertainty linked more to the event itself or more to any personal per-
ception of the existence of uncertainty?

6. What is the primary function of insurance ?

7. Do you think that insurance can prevent any misks from occurring ?

8. Which is the important element of any successful economy ?

9. What is the social benefit of insurance ?

10. What role does insurance play?

II. Find the word in the text that means.

1. to express indirectly

2. to appear

3. to fall down

4. danger .
5.

to represent a meaning
. A word may have more than one meaning. Its meaning depends on the

way it is used. Choose the correct meaning in the text.

9



