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Abstract

It is the harmonious society’s prerequisite that the national income structure
is reasonably adjusts and the question about income gap oversized between areas
and urban and rural residents is solved. In recent years the Chinese resident in-
come gap has the long - term trend of escalation, and the resident income gap’s
expansion displays variously, such as urban — rural income inequality, inter —
regional income inequality, inter — industrial income inequality, income inequal-
ity between the rich and the poor and so on. This report analyzes that, from the
new angle of the finance development, how it affects the resident income gap. It
has the important instruction and the reference value to macroeconomic policy’s
formulation and the microscopic economic subject’s concrete operation.

This report firstly analyses the domestic and foreign existing literature and
discusses the action mechanism between the financial development and the resi-
dent income gap. Then it has carried on the empirical analysis to our country’s
data after analysising present situation of our country finance development and the
resident income gap. Finally it has compared the domestic and foreign illustrative
cases, and summarized the financial development’s policy suggestion of adjusting
the resident income gap. The report’s basic structure is as follows. The contents
from the first part to the seventh part are, respectively, literature summary,
mechanism research, present situation analysis, empirical analysis, compara-

tive analysis, policy analysis and the main conclusion and the research forecast.
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From the reason, the channel and the effect three aspects, this report has
comprehensively analyzed the relations between the financial development and the
resident income gap and it divides into the financial development the scale, the
structure and the efficiency three targets and the income gap urban —rural, inter
—regional, inter —industrial, between the rich and the poor four targets. Then
they constitute 12 regression models, which have separately been confirmed in
Kuznets inverted — U hypothesis and the linear hypothesis, and all models have
not been able to confirm Kuznets inverted — U hypothesis, but confirmed the lin-
ear hypothesis existence in China. It separately puts forward the financial regula-
tion policy proposal to four great income gaps in China, such as urban - rural,
inter — regional, inter — industrial, between the rich and the poor. These policy
proposals mainly have two aspects: the first is the market mechanism develop-
ment strategy, which mainly includes the financial liberalization policy and the
second is the government regulation strategy, which mainly includes the financial

differentiated policy.

Key Words: Financial Development; Gini Coefficient; Resident Income Gap
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