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Abstract

Since the 1990s, economic globalization and regional econom-
ic integration have witnessed rapid development. Regional coopera-
tion has remarkably become one of the main trends of world eco-
nomic development, culminating in the establishment of a grow-
ing number of regional economic cooperation organizations. The
formation of the EU single market and the establishment of APEC
in 1989 and NAFTA in 1994 signify that regional economic inte-
gration has entered the phase of rapid development. However,
Northeast Asian region, which covers China, South Korea,
North Korea, the far east area of Russia, Mongolia and Japan,
has lagged behind in regional economic cooperation despite its big-
gest economic growth potential, rich natural resources and great
economic strength. “Some progresses have been made in regional
economic cooperation in this region, but are far from representing
significant breakthroughs. ”® “Regional cooperation in this region

still remains at a lower level. @ A “genuine institutional mecha-
g
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Abstract 5

nism for cooperation”® has not been formed. No regional organi-
zation or institutional arrangement for regional economic integra-
tion in this region has yet been created. Being in lack of regional e-
conomic linkages or modes, economic cooperation in this region
remains at a lower level and is full of uncertainty. ®This phenome-
non not only has led to the big contrast with the rapid economic
integration in Southeast Asia, but also has formed a stumbling
block against the economic integration in East Asia, consequently
leaving a huge gap between East Asia and North America and the
EU. Therefore, a leap forward of Northeast Asian regional eco-
nomic cooperation is the precondition for economic integration in
East Asia, which will thus enable it to become one of the three
pillars of world economy, along with the EU and North Ameri-
ca. What are the reasons for the difficulties in realizing regional e-
conomic integration in Northeast Asia? What are the main restric-
tion factors? How to step up the economic integration process in
this region? And what measures China should take in this
process? This article attempts to answer these questions by ap-
plying theories of regional economic integration, geo-econorics
theory, and theories of international politics. Historical analysis
methods and formative econometric models are used, and integra-
tion of theories and practice are particularly emphasized in this ar-
ticle. The analysis of regional economic integration in Northeast

Asia is conducted in the context of regional economic cooperation
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Yuan Guoxun. ‘The Game Analysis of the Regional Economic Cooperation in Northeast Asia.’
Modern Economic Information, 2009, vol. 3.
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Han Caizhen, Institutional Analysis of Cooperation in Northeast Asia, China Economy Press.
2008, p.17.
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in East Asia. By comparing the regional cooperation in Northeast
Asia with that in Southeast Asia, this article tries to figure out
the main problems and restriction factors in economic integration
process in Northeast Asia. It attempts to analyze these restriction
factors from both theoretical and practical perspectives, and ex-
plore the measures that China should take in the process of eco-
nomic integration in Northeast Asia.

In its Introduction part, this article introduces the implica-
tions of ‘the strategic options of regional economic cooperation in
Northeast Asia in the context of economic cooperation in East A-
sia’, and introduces the current studies in this field and their
weaknesses, as well as the relevant concepts, research methods
and some innovative viewpoints in this field.

Chapter Two introduces the theories, practice and concepts
of regional economic integration.

Chapter Three focuses on the existing problems in Northeast
Asian regional economic integration. Comparison analyses are
made between Northeast Asia and Southeast Asia on the basis of
regional economic integration practices, and focusing on the
process, goals and progress in Northeast Asian economic integra-
tion. '

Chapter Four focuses on the restriction factors in Northeast
Asian regional economic cooperation based on qualitative and
quantitative analyses. A conclusion is reached; The factors influ-
encing Northeast Asian regional economic integration are numer-
ous and complex, such as the uncertainty about who takes the
leading role, national consciousness, security factors, economic
factors, historical factors, differences in political institutions and
ideology, and the role of the US in this region. Each of these fac-
tors significantly impacts regional economic cooperation in North-

east Asia. Based on empirical analyses, this article works out the
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sequence of the main factors impacting regional economic coopera-
tion in Northeast Asia. Political factor is the most important one,
followed by historical factor and cultural factor. At the same time,
regional economic cooperation in Northeast Asia is unfavorably af-
fected by such facts as the relatively big gaps in economic develop-
ment among the countries in the region, outstanding historical
disputes, obviously different political systems, and the unique
characteristics in cultures and traditions which vary while sharing
some similarities.

that the significance of promoting regional economic coopera-
tion in Northeast Asia, its objectives and priorities, as well as
the road map of regional economic cooperation in Northeast Asia.

At the same time, we should also see that, the increasingly
close economic and trade ties among the Northeast Asian countries
and their improving bilateral relations have brought new opportu-
nities and enormous potential for economic cooperation in this re-
gion. Based on the modeling estimation, we conclude that the po-
tential for economic integration in Northeast Asia is big, and the
promotion of regional economic cooperation in Northeast Asia will
bring practical interests to various countries in the region.

Chapter Five focuses on the implications, goals and priorities
in the course of pushing forward Northeast Asian regional eco-
nomic cooperation, and attempts to work out the road map of
Northeast Asian regional cooperation.

Based on the analyses of the first five chapters, Chapter Six
focuses on the measures China needs to take in the course of push-
ing forward Northeast Asian regional economic cooperation. These
measures are mainly: (1) strengthening cooperation among Chi-
na, Japan and South Korea by setting up free trade area among
the three countries; (2) promoting communications and cultiva-

ting regional identity among relevant countries, (3) giving full
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considerations to the role of the US as an influencing factor and
building up a harmonious environment; (4) giving emphasis to
the important points and pushing forward from multiple dimen-
sions. The main steps are: Strengthening the connections among
the countries in this region by building an international transport
network across the whole area; Promoting regional economic co-
operation in East Asia by propelling sub-regional cooperation;
Making breakthroughs in economic cooperation in Northeast Asia
by building China-Russia, China-Mongolia, and China-Korea
cross-border economic cooperation areas; Propelling the sustain-
ing development of regional economic cooperation in Northeast A-
sia by enhancing the role of the key cities in driving the regional
development and their influence.

Chapter Seven summarizes the full text of this article. The
conclusion is: there are many restriction factors in the course of
Northeast Asian regional economic integration and big potentials
still exist with the fact that regional economic cooperation has be-
come a trend. It takes time to realize Northeast Asian regional eco-
nomic integration and collaboration among the relevant countries
are needed.

Key words: regional economic integration; Northeast Asia;

restriction factors; empirical analyses.
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