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Abstract

In the first three quarters of 2006, Guangdong continued to implement the central
government's macro-control policies and measures, which facilitated the harmonious
development of the social economy of the province . The policies showed gradual
effects. The economy grew fast and steadily with high growth and low inflation.
According to preliminary statistics, in the first three quarters, Guangdong's gross GDP
accumulated to the amount of RMB1815.36 billion. The year-on-year growth rate was

14.1%, 1.8 percentage points higher than that of 2005. Industrial output grew at a high
rate while fixed asset investment continued to slow down. Demand rose steadily and
rapidly while foreign trade maintained its strong growth. At the same time, the income
of residents also increased steadily while consumer price index increased only moderately.

In the first three quarters of 2006, the People's Bank of China Guangzhou Branch
continued to implement a sound monetary policy and other financial control policies
of the state. A steady growth momentum was maintained in the financial sector. At the end
of September, deposits in both RMB and foreign currencies in all financial institutions
grew steadily by 14.64% to RMB4202.42 billion. Loans in both RMB and foreign
currencies by all financial institutions reached RMB2507.95 billion, registering a
growth rate of 13.52%. Meanwhile, foreign currencies deposits kept rising while foreign
currencies loans continued to drop. Cumulative cash injection increased and concentrated
in certain areas. Liquidity in banking sector was at appropriate levels. In terms of
interest rates, the inter-bank offered rates and those for bill discount and rediscount
showed an upward trend, but the interest rates of foreign currencies fell after an initial
increase. Meanwhile, the rates of informal lending grew dramatically. The financial
markets developed steadily as a whole. Inter-bank borrowings continued to shrink

while repurchase of bonds and securities trading rose significantly, hence increasing

the liquidity in the bills market. The insurance market, foreign exchange market and

gold market all developed steadily.
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