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Abstract

China’s rapid economic growth since reform and opening up has attracted
lots of domestic and foreign scholars to dedicate to the research on China and
attempt to figure out the mystery of China’s economic growth. Many scholars
emphasize the local governments’ role in the economic growth, raising the
theory of “Local State Corporatism”, “Local Governments as Industrial
Firms”, “Villages and Townships as Industrial Corporations”, “Local Market
Socialism”, “ Local Authoritarianism”, “ Political Power’s Profit-making
Manager”, etc. The above-mentioned theories argue that the township-owned
enterprises are the primary factor promoting China’s economic growth; the
local government showed the characteristics of “ corporation”, the local
governments’ officials played the role of “entrepreneur”, they directly gained
profit from the enterprises and participated in the internal activities of
enterprises.

These theories are mainly based on the empirical research of those areas
where most of the enterprises are publiccowned before the middle of the
1990’s, so it can’t reflect the regional differences of the economic actions of local
governments in China’s diverse local economic growth patterns, and can’t explain
the local governments’ role in the economic actions after the privatization of the
public-owned enterprises. In the Pearl River Delta, the main force promoting
the economic growth is the economic sector outside the traditional system.
Therefore, it provides a new field for the research on the local government’s

role and action during the market transformation, and such research may form
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the theory of other types of local governments’ roles and reveal new types of
government-enterprises relationships, '

Through the investigation into the township governments’ economic
actions in the Pearl River Delta where privatization has nearly finished since the
middle of the 1990’s, we found out that the township governments still have
extremely high enthusiasm for developing local economy, but the measures and
patterns have changed: they do not mobilize resources to establish public-
owned enterprises, but improve the investment environment to attract out-of-
town enterprises; they do not intervene in the internal activities of enterprises,
but provide indirect services for enterprises; they do not selectively support
some important enterprises in their jurisdiction, but promote the whole local
economy. Thus, we coined the concept “Post Local State Corporatism” to
generalize the new role of the township governments in the economic
development in the privatized situation, to respond to the theory of “Local
State Corporatism”.

By an analysis framework with three dimensions of state, market and
society, this dissertation made an institutional analysis on the township
governments’ motivation to economic actions and the change of their action
patterns, and then raised three main propositions that are “institutional
stimulation of the actions of the township governments”, “institutional
constraints on the actions of the township governments” and “the township
governments’ construction of the institutional change”. (1) “Institutional
stimulation of the actions of the township governments” means that fiscal
reform of decentralization and the change of the standards of political
promotion provide significant stimulation for the township government officials
to actively promote the local economic development. (2) “ Institutional
constraints on the actions of the township governments” argues that
privatization is the significant institution variable constraining the township
governments’ role, and the property rights of the enterprises has decisive
influence on the role of the township governments — “ Local State

Corporatism” or “Post Local State Corporatism”. On the perspectives of the
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property rights system, China’s market transformation is also a process with
continuously rising level of privatization, so the role of the township
gbvernments evolves from “Local State Corporatism” to “Post Local State
Corporatism”. (3) “The township governments’ construction of institutional
change” argues that the privatization process resulting in the evolution of the
township governments’ role also results from the township governments’
participation of institutional construction.

Therefore, based on the through description of the economic actions of the
township governments in the Pear River Delta since the middle of the 1990’s,
this dissertation put forward the concept of “Post Local State Corporatism” to
generalize the role of the township governments in the economic development in
the privatized situation, to respond to the theory of “Local State Corporatism”.
Then on the perspectives of state — market co-evolution, this dissertation
analyzed the evolution path and the institution cause of the role of the local
governments and the origin of the market system. A

“Post Local State Corporatism” is mainly based on the qualitative research
on the Pearl River Delta, so the proposition of the township governments’ role
in the situation of privatization and the proposition of the evolution path of
their role during the market transformation need to be tested by future
quantitative research. Just like the “Local State Corporatism”, the “Post Local
State Corporatism” arises from the developed coastal area, and the role of the
hinterland township governments in the economic development needs further

research,

Key Words: Post Local State Corporatism; Market Transition; Institutional

Incentive; Institutional Constraint
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