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Introduction

1. Historical background

The system of commodity classification of the Republic of China had been a
rather diversified one. The government agencies, in their own needs, compiled
indepent classification for their own uses, and the difficulties were that the comparative
and analytical studies of different trade statistics could not be possible.

In 1958, the government invited Mr. Leon S. Geoffrey, a specialist in the
Council of United States Aid, as the statistical adviser to initiate a project on the
commodity classification. The Directorate-General of Budget, Accounting and Statistics
(DGBAS), Executive Yuan formed a working group with the representative’s from
Ministry of Finance, Ministry of Economic Affairs, Foreign Exchange and Trade
Control Commission, Council of United States Aid, Inspectorate-General of Customs, and
Bank of Taiwan to carry out the work, and the first unified classification system of
commodities with the name designated as “Standard Classification of Commodities of
the Republic of China (CCC)” came out in 1963. Hence-forth, we had a unified
classification for commodity statistics throughout the country. In accordance with
the change of economic structure and enhancement of the number of commodity
items, the system had been revised in 1970.

Considering the rapid development of industries of the country, the DGBAS
called a meeting, with financial and economic high officials, on July 23, 1974 and
decided to establish a “Committee on improvement of CCC,” to continue the revision
work of the commodity classification.

The decision was carried out in two stages: in the first stage, the CCC has been
revised appropriately and partially in accordance with the suggestions of the related
government agencies to make the classification more practicable. In order to reduce
the difficulties of the executive agencies and the wusers, it has kept as the original
classification and the numerical code as possible. The result was completed and
reported to the Executive Yuan, which ordered the implementation of the new
revised classification in January, 1978.

In the second stage, it was mainly in reference of the Chinese Standard Industrial
Classification (CSIC) and made a comprehensive revision of CCC. This principle
was carefully pursued in every detail. All the commodity names were consulted
with related government agencies, industrial and commercial associations and large
enterprises. Meetings were held, according to different characteristic and classification
of the commodities, with government agencies and specialists concerned in
order to have the appropriate and exact names of different commodities. Then the
results of the meetings were brought up to the conference of the Committee for final
decision. In a period of one year and nine months, from January 1977 to September

1978, the revision was finally completed.
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2. Principles of this classification

The revised CCC has been divided into three categories: the first category of
the classification was compiled with reference to the Chinese Standard Industrial
Classification (CSIC); the second category of the classification was compiled with
reference to the Standard International Trade Classification (SITC), and the principles
of the last revision of CCC; the third category of classification was based on the
following criteria:

(1) Industrial origins of commodities.

(2) Processing of commodities.

(3) Characteristics of commodities.

(4) Functions of commodities.

3. General purposes

(1) The first category of the system of classification (first three digit numerical
code): this category was based on the Chinese Standard Industrial Classification as
its frame, in order to consolidate the statistical classification of production, marketing,
inventory, transportation, and price and quantity indexes and to benefit for drafting
economic planning and development throughout the country.

(2) The second category of the system (fourth and fifth digit): this category
was based on SITC as its frame, in order to convert to and to compare with the
national and international related statistics.

(3) The third category (sixth and seventh digit): this category was classified to
more detail for the need of different practical purposes, in order to facilitate the
utilization and establishment of information system throughout the country.

4. Coverage of commodities

Commodities which have market and useful value (included electricity) are all
in this standard classification, except the following:

(1) Land

(2) Buildings (excluded prefabricated buildings)

(38) Forest (not logging)

(4) Potential underground resources
5. Structure of classification

(1) Category of classification-this classification of the third revision consists of
three categories and six lower levels:

The first category of this classification consists of 6 sections, 33 divisions,
172 sub-divisions.

The second category consists of 912 groups, 3037 sub-groups.

The third category consists of 26,607 items.

(2) Numerical code system of classification-this classification of the third revision
are designated into a seven digit numerical code system: the first digit stands for
Section, the second digit for Division, the third digit for Sub-division, the fourth
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digit for Group, the fifth digit for Sub-group, the sixth and seventh digit for Items.

For example:

First digit, Section 1. Agriculture, forestry, fishery, livestock and hunting
products

Second digit, Division 11. Farm products

Third digit, Sub-division 111. Paddy rice, dry land crops

Fourth digit, Group 1111. Poddy rice

Fifth digit, Sub-group 11111, Paddy rice

Sixth and seventh digit, Item 11111-10 Rice Ponlai (japonica), but not
further prepared
6. Main points of third revision

(1) Strenthening the system of commodity classification:

To make the system of classification more scientific and category
more reasonable, the numerical codes and categories has increased considerably than
the last revision. :

a . Numerical code: all commodity items in the third revised edition are
designated into a seven digit numerical code system, one more digit is added than
the last revision (second revision).

b. Sequence of categories: the first category of this revision consists of
“section”, “division” and “sub-division”, while the last revision have only “section”
and “division”; the second category consists of “group” and “sub-group”, while last
revision has only “group”; the third category consists of “item”, the same as last
revision but its content is much more enriched.

(2) In order to cope with the need of economic development, this classification
makes much more detail, and adds the numerical code numbers for the new commo-
dities: the results of this revision consist of 6 sections, 33 divisions, 172 sub-divisions,
912 groups, 3,037 sub-groups, and 23,607 items. In compare with last revision, there are
4 sections, 30 divisions, 528 groups subtracted, but 172 sub-divisions, .3,037 sub-groups
and 10,625 items added.

(3) The first category adopts CSIC: This revision of the commodity classification
adopts CSIC as framework mainly for the coordination of national economic develop-
ment that is more practicable than the last revision based on ISIC.

(4) According to different characteristics of commodities, the principle is
that one commodity with only one numerical code to avoid duplication: the commodity
items which may occur two or more times are redused to one to avoid duplication
which can cause a lot of trouble to custom duties, and export and import statistics.

(5) A cross index of this revised code with code of the related classification
for the conversion of the data of commodities concerned to widen the use of statistics.

The contents of this revision have cross index with the last revision. Besides,
this revised CCC also has cross indexes with Customs Tariff Number, and the SITC
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to facilitate the use of electronic computer to convert these three statistical data
for analysis and comparability.
(6) Adding new commodities for practical needs:

In line with the changes of commodity structure, the revised classification
has increased the following commodities; such as “Prefabricated buildings”, “Complete
set of machinery plant”, “Chinese confectionery and Chinese food, frozen”, “Refractory
materials ”, “ Geothermal resources”, “ District heating” and “District hot water”.

(7) The national standard terms are used for every commodity name to avoid
confusion:

The name of every commodity adopts national common term or technical
terminology wifh popular name in the {footnote to make the commodity names
consistent, precise, and easy to be adopted.

7. Conclusion

Basing on the implimentation of multi-purposes, strenthening the system of
classification, and enriching the content of the commodities, the Third Revision of
Commodity Classification has accomplished the function of economic analysis, and
unified the classifications of various statistics of production, marketing, inventory,
transportation, and price and quantity indexes for thz benefit of the management
of mobilized war time supplies and the establishment of the information system.
But the scope of the commodity classification is very broad and its content very
complex; so this revision may, because of limited man power and time, have some
points to be improved. I sincerely hope that agencies & specialists can give us

suggestions or views for the benefit of the future revision.

S. Y. Chung
Director-general of Budget, Accounting
& Statistics, Executive Yuan

Directorate-general ot
Budget, Accounting &
Statistics, Executive Yuan
Taipei, September, 1978
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