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F—T WITEARES
FEASIBILITY STUDY REPORT

1. FFEHBFE
1. PURPOSE AND SCOPE OF THIS REPORT

AT FTHERRBE N EE BHRFIRFEREI T RSP B A= EES R R TR
BHEZF &R0, R s b 300 B WAL R

The primary purpose of this Feasibility Study Report is to study and demonstrate the feasibility of
establishing a Sino-foreign joint venture in Beijing for the manufacturing of vacuum freezing dryer and its

spare parts in Beijing and setting out the scale and scope of the proposed project.

2. MEWR
2. PROJECT DESCRIPTION

() AEAHK

AP R:[ ], & HHR ],

(1) Company Name

The name of the Company shall be [ ] in Chinese, and [ ] in English.

(2)&%,I7

P A EE RILR ABC R B ERMARAR (UTEKR“PE"), h—KER b HREY
BMFEABRHARAR . ZARANEHERA L, REB W FMEEELE T RPHHE L2
PR & R H A& JFEAR XRBEARFHE A&,

ST EREN XYZERAERAR(UTER“ZH”) , A —F LR EFHERABRMNFENE
RFLEAT . RARRRHEEMY, B0 FrNS | #EIMeHEMILRE ENER, ERNER,
REWR, SHRKT.

(2) The Parties to the Joint Venture

The Chinese Party to the joint venture is Beijing ABC Cryogenic Process Equipment Co., Ltd.
(hereinafter referred to as “Party A” ), a company limited by shares organized and existing under the
laws of the PRC. It is a high-tech enterprise and its operations and scope of business cover the

development, research and production of pharmaceutical manufacturing equipment and their spare parts,

e 4.
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development of relevant technology, and distribution of self-produced products.

The foreign party to the joint venture is XYZ Limited ( hereinafter referred to as “Party B” ), a
limited liability company organized and existing under the laws of Hong Kong. It is a science and
technology enterprise with strong technical force, financial strength and good reputation, and is dedicated

to introduction of foreign advanced machinery, equipment and technology to the mainland.

(3) BB MR RS

AFA—FKPSMERAERTEL A, HEEMI A ETHRX B FERE,

A B PLR BR A BEX T Z B 1T H-B B8 R A B 5 SRR e e A A BT A B 4, 3F
RIEHAEN R PETFRFH B & A\ A S A5 54 R FE KR

B R AT AT R M SR A i PR B Y R B4 B B B T S 4 o

(3) Nature and Location of the Project

The Company shall be a Sino-foreign equity joint venture company with limited liability with its legal
address at Wangjing Lize Zhongyuan, Chaoyang District, Beijing.

The Parties shall contribute to the registered capital of the Company in the manner and at the time
stipulated in the equity joint venture contract made between the Parties and shall participate in the
distribution of profits of the Company in proportion to their shares in the registered capital of the
Company. _

The Parties shall share the risks and losses of the Company only to the extent of its commitment to
contribute to the registered capital of the Company.

(4) AFEIHBR

AT HARELHRELZH, ARNERPRIERL AR 15 4, 288N EE
HHEFIEAGE S 4,

(4) Term of the Company

The establishment date of the Company shall be the date of issuance of its business license. The joint
venture term of the Company shall be 15 years from the establishment date which may be extended by 5

years upon expiration subject to prior written consent of the Parties.

3. BEREWEEEE

3. PURPOSE AND SCOPE OF OPERATION

(MEERER

BERVFTRILERAF EEINREEIT WAEFEAREE, RIEGREN ST & B ORE FEE
NHTRBHBEHRFRE. SENTHESRERSRHARAARENTEANRA RFNTHRES
AR BRTR M T IRAE = Lo

(1) Purpose of Operation
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The Parties aim to establish the Company to strengthen the economic and technical cooperation
between the Parties, to fully exploit their respective advantages and to generate satisfactory economic
benefits to the Parties. The purpose of the Parties is to develop the Company to a competitive

pharmaceutical machinery manufacturer with a bright prospect for development in the PRC.

(2)ABIMEETEE
ARNLEBEERAET LR RHANMRRE &, TTREXRERIHEB T
(2) The Scope of Operation of the Company
_.The business scope of the Company shall be the development and manufacture of pharmaceutical
manufacturing machinery and relevant equipment and spare parts, development of relevant technologies

and sales of self-produced products.

(3) AFIMERE

BiA w2004 SERHEBATENMART 1A, REATHTHREMTR, ATAH>=R
MM B AT ERB G RN — BRI B fE#E— P B %K.

AFBOLF S, AR RE AR BHBUE, RN R GG, UHRLEFNRE,

(3) Scale of Production of the Company

It is anticipated that the sales revenue of the Company for 2004 may be RMB[ ]. Subject to
prevailing market conditions and demands, the range of products and the production capacity of the
Company may be further revised upon unanimous consent being obtained from the Parties. ’

The Company will not initially be investing in building and constructing its own plants and facilities.

Instead, the Company shall lease premises from Party A to meet its production needs.

4. EMBARMD H
4. REGISTERED CAPITAL AND CAPITAL CONTRIBUTIONS

(1) FEMFEE

AR QBN B A Bk 57 TTRITOM 40 1 50, EHF(PEARIME DI E
ZEME) MEAAREREANERRARAERZIMENAR T, & BN 7 AR EH IR
WA B A

(1) Registered Capital

The total amount of investment and the registered capital of the Company shall be US $ 570,000 and
US $ 400,000 respectively. Subject to compliance with the requirements of the Law of the People’s
Republic of China on Sino-foreign Equity Joint Ventures and other relevant laws and regulations and the
provisions of the Articles of Association of the Company, the Parties may decide to increase or reduce the

registered capital of the Company.
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(2) B8 07 Bt E]

EHHURE T NANMA R WEMFTELR, K, BHHEBASFET 20 TRTHART(EE
— WA ERICETE) , G ARNEMFEAR 50% ; 207 B H ¥ 20 TR, S AR EREESK
50% o |—H 3t RN M A B BB F ARG 90 XRINEBAHE.

(2) Form and Timing of Capital Contributions

The parties shall contribute to the registered capital of the Company by way of cash. In particular,
Party A shall contribute an amount in RMB equivalent to US $ 200,000 ( calculated at the exchange rate
on the date of each capital contribution) , accounting for 50% of the registered capital of the Company;
and Party B shall contribute US $ 200,000, accounting for 50% of the registered capital of the Company.
Each Party shall make full payment of its capital contribution to the registered capital of the Company no
later than 90 days after the establishment date.

(3) HEMAREH

AFREHE, BFRH4 ABFHUN, CHEEFRK - LNBEFEK—F. FHMIH 45
ARREPINER,

EHSMNA RN RE XRBHREA FERP T UME , HHEA R ERLH.

ARIRRAL/EEATE, SERARAFRNBEELEEE I,

BAHENASTEERTERNERER, FEMHERL TR, EEARNTFMMIEHRX
14 B ¥ R B S BOR T E o

(3) Management and Organization Structure

The Company shall have a board of directors consisting of 4 directors, including one chairman and
one vice-chairman. Each of Party A and Party B shall have the right to nominate 2 director candidates.

The constitution, functions and powers of the Board and related matters shall be provided in and
implemented in accordance with the Articles of Association of the Company.

The Company shall adopt a management system under which the general manager shall be
responsible for the day-to-day management and operations of the Company.

The general manager shall be qualified to hold such a position under PRC law and shall be appointed
by the Board. All compensation and terms of employment of the management personnel shall be set in
accordance with the policies laid down by the Board.

(4)FFHMAFER

A TS IR AR AT AP ENERE T E . ARTRENARKELHSLERE
E SRR A= 7= Aok i — AR IR AU 58 , JFAR U+ B B R L T LA TR

B+ F7E 2004 SEZER R TR B0 0 80 A(BIESMEAR) o

(4) Labor and Personnel Management

The Company will adopt advanced production technology and scientific management techniques. The

number of personnel required by the Company shall be determined by the general manager in accordance

.7,
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with the general practice of similar manufacturing enterprises overseas but modified in light of the specific
conditions in China.
In 2004, it is expected that the Company will have a total permanent workforce of 80 persons

(including foreign expatriate personnel) .

5. WEGE SEMZEFRN
5. GEOGRAPHIC LOCATION: CLIMATIC AND TRANSPORTATION CONDITIONS

(1) I E

AT R R BRI EI T8 X B R A 5, 4 7 R I A B S R Z 2000
K, BRNFITHEA,

(1) Geographic Location

The Company shall have its production and management office in Wangjing Lize Zhongyuan,
Chaoyang District, Beijing, with a total production and office facilities area of 2000m’ leased from Party A.

(2) RRBRAE
L 1o

(2) Weather Information and Transportation
See Appendix[ ].

6. ARFRBEEEETHER
6. THE COMPANY’S PRODUCTS AND MAJOR PRODUCTION TECHNOLOGY

BEARERET HERHETRILEEFT & RAFEFHABESYETRILATH
HRENEDHRN, EZ R HF RS THRE, ANTTEB AR BUKK B K. B TR URR
SRR G AR, S L BE BTG SRR B R T RO RY . AZRHEARBRTEREAR
BR, BAREFHNEZRHETRIVTA WEARXE SHEB EERE#H K REER R RS
BER EZRREBER BEFREEBEEEREBER IHREBARSFEEARTERN. FEMA
FROEMTY AT AT, ¥ LT REEY AT AR DU 8 PR &
Y dER] & LR YD SR SR YR A R B

The Company mainly produces: vacuum freezing dryers and their spare parts. Large vacuum freezing
dryers produced by the Company are used to produce stable microorganism preparation and make such
preparation be frozen under vacuum condition so as to dehydrate the products. Vacuum freezing and
drying may keep the stability of perishable products and stop the metabolism of microorganism thereof to
achieve a powdered form which can be melt in water easily. Vacuum freezing technology is a technology
of high-grade and precision. All technical performances of the vacuum freezing dryers produced by the

.8
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Company reach the international advanced level: lamella technology, refrigerating system technology,
vacuum system technology, recycling system and hydraulic topper pressing system technology, pneumatic
system technology etc. are new inventions in China. These technologies are mainly applied in food
processing industry, biological industty and chemical industry. The following are some common
substances which can be processed by freezing method: antibiotic, anticoagulant, vaccine, biological

preparation, biological standard products, blood chip, bacteria culturing substance, vitamins, pollen etc.

7. i 2 AR R IR RN B
7. PREMISES, UTILITIES AND FORECAST OF EFFECTS ON THE ENVIRONMENT

25 BLHHELF B O S A Ry I S B B P e , BRI LB ] B O A R i B 3t 7= AT
e+ RBRFEE,

AR FREK BEAREVHFHRAENHN AR, RREUMEAREFL2ENTE,
W B PRHERLA B T2 B B e sl — S AT SRR o

WINETSCHTR , A R R RS EAF KERY . AFRESE ALK ES KR, T
FRZEXRFFHEHER, REFRMEL 1.

The Company will lease Party A’s premises as its office and production facilities, the details of which
are set out as Appendix[ ]—the Real Estate Ownership Certificate and Floor Plan of the Relevant
Premises of Party A.

The water, electricity and other utilities required by the Company shall be provided by the existing
suppliers of Party A in a quantity sufficient to meet the needs of production and operation of the
Company. The fee rate shall not be higher than the rate generally paid by the enterprises in the place
where the Company is located.

As mentioned above, the Company need not construct any new building. The manufacturing
activities of the Company will not produce any wastewater, waste gas or solid residue and meet the

requirements of the State concerning environmental protection. Details are set out as Appendix[ ].

8. MiHR/RERABMWH
8. MARKET DEMAND AND INVESTMENT RETURN ANALYSIS

(1) WG
RHEARBESRETRIINBFHAE ST EAESFNER, HATENSEHFREATE
RFEIZG# OBREWER, BME{IChE DR BN —¥ ARAF KRB H AW EL G R CMP BEF
FETRENES, MR TEREBATH ENES A, BT REENTH ELHSERER
60% LA b B¥E, DT RIRE SRR BB, SMHF SR R AN, T RET R AIER , &
Nl SR B RE R TR R



