B £ )11 D%
HRSIRR

The Comprehensive Research and Exploration |
on Credit Rating

i KRB

01 & B o Rk i ph A



Briked s HvEES
HRERE

The Comprehensive Research and Exploration
on Credit Rating

ER KRB

Y o B 4k a2



HHEREE: T K
FTHERM: KEX
HIEHH: &

EEEMRBE (CIP) ¥iE

R E FIPEH 5T 548 % (Xinshiji Xinyong Pingji Yanjiu yu Tansuo) /2k5EHE
Eg . —dbnt: TEERH L, 2012.6
ISBN 978 -7 —-5049 -6419 -9

I.O#%: 0. .OK- I OFEHAESR—B9E V. OF830.5
HE R A B R CIP a2 (2012) 55 115601 &

HihR .
zm;+@&$$M#.

ik EETFEEXRFERK2 5

HHIF & (010)63266347, 63805472, 63439533 ({6E)

W I 45 J5 http: //www. chinafph. com (010)63286832, 63365686 (f&H)
WEREE  (010)66070833, 62568380

HE4 100071

&4 HeE

Bkl AbRTICARER A BRA A

ReF 185 25K x 260 22k

Eigk 32.25

W 4

28 673 F

BRIk 2012 £ 6 A% 1 kR

EIYk 2012426 A58 | (REIRY

EHr 88.00 T

ISBN 978 —7 - 5049 - 6419 — 9/F. 5979

I B AE IR A T B PRI BRR IS (010)63263947



A BamER

F % AEE
v &£ Tx#

ffi X

3ok F
3

.

e
s
X



52

ERFRNFERETEBREAFAE, REATR LT
RGME, BATFATLNEELBERRTFEAATHNLE, B
KM TUEHE . WETH. AL a8, ERETIFRNM YRR
WHE, TEHERERAKPELEFANEE,

2008 4 3 E KB A HLE| K B E 74 B ALK K £ AU £ AL
ERAMERAFRERNLENTAL, £ FARFRBHEA TR
ARERNHSABNER, HH, ¥HAFESRATE L E ¥ E
ALERATFLRTVHRE, BXRELEA20124]1 A6 H2EE2®T
LB R ARBRY Mk EEATAUREESEF TN EE
B, “RARECHAFIAMER, HEESEHPAEH.

%W %75 2009 4 B9 M KRR EE R R kA 5 B R
LEABAINERAEA TR ELENEBHIN, RBELEmkE
VR RAT U R S, B ATF R AR R AL N LR
AHEREF, MEAERTAVANNESNE. ARER. LiRE
Fopk, EARBEEFENLY, SRR KSR, EREAT
FATV WG, BRERVATEATRALE R EF K, UKE
SWITHFATHEENS, REEMBALWEEEE, BTk
WATH, TAAEFEHE. EEFR YT R %, X% &
MAERHEAZRER, HEERMNEAR, 2%t

PEWERTAALOATRENY, EHARESAKTINE
Ridkty, BB aRAE-+4E, BAVES. AEAREY,
FRHA, BERBERSFENATFTRR, T, HHES WA
MEERMEEE, 2k, ERFELSERERINER, RRA
BHHEI, AR FEALIRTLEEHEE LRE, He
.,

R | 001



(FUHLERATFLATEERER) BRRT HFHL A KL 20 £k,
HARZN L UREERHA AT RIS PR ENELTER
FRER, EFRTLNEE L, FPRRTEFFRITLNT L HE
B, AMEFTFERBERBHRTTHERLN, BRETHERTIRTE
BEENEERN, BFAHARL, XEFBNETRELE R, B,
BEZAEFFAYMANEAER, HERIFANMMEIFRERFR
RETEE, AFLERIERA P RT LA ELRLHETTHR, E
ARNTH2ARANRT B REBBRES, AFRFYEATREN
YHFRRRNET, MEATFRARKFHTHEL, FFHLIR
RUGARKR ST - FRETE, TXIEEARE, XS THH
EREHARGAFLANAR, EREHAEFAXNESFAR, &
WHHT BEFTF RN TR T EER, FLARZREH., 17
WA A RS A A AR B TR

R
201244 825 H

002 : i MAFED LSRR



H 8

& IR R4 Lt A5 R RN A I R R R RAR SRR K &
HFHEAWGEEFNFTH. FRFEELREM AR NEEAL
RH#a, REBKAERARWERZNR, NERFLE, FAFAREL
HAHENRKRT L, HMERFTHNARTM O L E; KER
E, REFLATLLTRENE, ThRBEFRAELAR,

PEERIFRAT L R A E SR T R E TR AN,
20 #4280 AR UK, MEREF RS KW mk, PELSBFHAM
YA, BREEREHESTA, 2R TETWAN, &RTHEE
NEFTHFPHRRREFEAR G EA, E5LEAN, H2BEAKEY
NHEA s, GRERMERE, ERAZEEALENA, wEH
AR, REFELBTIEEL L,

FENEHTATLEME T ESRTIHMARTREN, 1987
£, BS4RAA (b LEFERETLEA), SV FrwghkiTe
RRo AAEGHETHRE, TEARRAMERLFRHAKRES A
SRBRBEAFRIMN, SHTTHAREATFLIM, HPUAR
FATRANURNER PR Y £, 1988 F, FEEF-ZXHLTSH
B ARGWAEE A ITENM AT, 1992 %, BESRTE (B4R AT
H-SmBELFTHERECENER), BERATFRENRFXATF
M —ANEERY, ATHLTE T RAAMERFRKATF O AL
MiJE, LN EE RSN E AT RALA A 4R RO

20 HL0FKEH, ARRITELEFHREFRERTHIFLR
Y4, REARSLFL, FAFR, ERIMITFLEF, #3HTFA
AR R AR B F R ER TR TAEE T &, &P EEATFRTL
WMABEHT RBETH, 2005 F LG, MAEHMER, FHE
# PALLEAGREFAHFSHNTEH RN, HHrmaAERRY

m

Hil

001



A, aMBRFE, BEELAHN, TAITLBRELE,

Y, ERTFRTLREHNT HOWM &, £ 2008 £ & BT
S@ANIU K 2011 FAREL RE B EREAITLAABRE AA+ K2
B, BERMERNHLE M ERATFRATY WX ERE I ER M, 514
TEFEER. F#., LAARESE T A LT R L 74 FANBRRT
WhHEE, ERIFERNTHKELIEM, 2011 £7 A E K57
PEAT (EREELH (F_RERELRK)), BRETUME
FRTAFIAMEW LR, FRUAXTEHIFEE R L EN
£, 2011 £ 12 A T4, YEARBRTATKANMNEEZE=ZRYEZ
WEAE L, RRTEHRE B AT U RITFR L HITFH K EE; 2012
£HHAEAR TSN L, BEXRFTAEAFIETPED “RAKER
PR ME &, WEREEHAFAESLT,

LEFELEREIEERREARATAZLT 20 FhRRE, UE
FE ., PESENIEL, HERRMERNITRTLNAXE LY
BHOATAFUAWNHE, PREEEH TR EAMXAL#HTHESE
XH, MIFELREM R FAGARATRAF, £K, FRTEEE
WAMFRERFTFARARAEANRNFARRR, UERTRFTH A F W
FRAREEHSHEE, YERATFRTIWRETHECH -0 HE,

AP REFHLNEKL20 FREBFMEARAARI B RRILSE,
AALTHEE, 2082, LETERRABERITLTEHEE, T
FEZERNNSBETELSMAERBRELAME R, FAEAFLATLE
REARFEENFERH#TTHA, BRETaEHEY,; TEEEN
FEFZKIFENHE TR EMIFRNERE L, HNETHHEL
AEEERIFR, FIFRERREFERFIFRET & LW F EK
o WA, MEFHAAEHBONZBELAARXEHATT HEXAX
R, #EXEESEL; AHRARNERAFEABZCRALHER, £
SETRAGRATFRNERBRSAN T #.

AELEBREHNFRIATEERT, BRI L R AL H B
XF, Bk, BM2EBAAMEZE EHZ R, EPEARRATEAT
KRBRRL+THRFEF, BREHTCARRT LEITAKERSF

002 witLfzAFRARSHEE



h#EH L EERAVIFATE, HHHLATSEFEEATFRAIME
KR BRKIT TR, REAREF. HES, REKEZE, RE
SEEEHITRFRATLH KAA, ERMMMIHARTHES
RETHEE, £4, REFHLAANAKAT, AEEMNS
HIThMAELETNRE, LEEABHEELRR I AP NAKK
E.BEE SRETABEARMWIH, 55, RETELBHK
HEHTHEEAGFRTEEE, URARGAECEEREELRA R
FTa ik, WA ARBRIRALRRETREB T LH,

ABWARREEEA T RAFEA, bEERRERE, B
NEENEXETERTFREHADATRABKELAS -,
BRUMEH - FHIT, XPVHRBEREZAWEFAL, LEH S
#IE,

RRE
2012 5 AS H

EF
o

' 003



i)
FE—E

R

PR B O E R %
ERFRLFITREENRRSREA4

I0SCO = A MEXRRIHE TR LENZR/15
E SR ETRRARERR/23

E 4 x5 R AR X GA /33

RIS TR D 2Rt 53 41/70

EFRSREN THERANEETARE/83
EfF =K E B RN TR LR /87

TP 12 A [T A S AR
REARGCTROTYHNEREAEE. BAREBI3
ETTHEATENTELSERARRR
—F b EE H PR KRB /101
ZHRNFEHEEANRS SRRBEARNEE/110
BREFEVIVKR. BRES5BI/116

MEVE FERGEFMLHFRB121
TFR B /127

BEuREREATEE VRIS 133

& AIT{ETT 5 BB R N/140
HMERERFEITRINEREERNERT/ 145
EATE AR T LM FRRANAME /151
R RIMBITR  RALE TG REERSE/155
R#EBERHETHEATRTLH P EROATERIN/159

=

s | 001



By [EHSTE S
N HFRETRITERET G S EE/165
ERAF THERSTFESLYTHA A BE/171
EFRILE T E AR R/174
EAERNEAXMMET KX ESEREEES RN
rEMRETHNXE/178
TR A FIER N INEE/192
FUN SRR AWK FRIFRSIE P RI13/194
REVE
—HHFTH WAL /198

11 I S P e R SR
A E TPER Mk A9 A TR B /202
15 VTR 5 PR 14205
ERAMR A5 LEEFRS R PR ThREREIR/207
BEARE ZhHEWONELERTENSE BRESTLE

E P& B AP/ ER /209
ASERR AT

—— R R A T k212
RETHERETETLERE219

FUNES RV RS EEMNRITHRERNRTIY R L R/224
K=AGRTREREINEFRLEF/226

FBOiby ERRERHRIRES DT PR
AL RERATRERESSHARTRALE/232
AT R EGIER TT AR 51/242
A RRERATIRITRAHARALE/252
AL REARKEEEHR G257
B ST RIER R ITENB/264
BN SR ERRITENB/282
FAER: FEANEMITRRENN /293
A RRTTE AR /298
AL RE RSB SRR A £/303
SoNTRSY  VERERNERBHESR
BARAREECRERR W HSEE DK /314

002 | HEAMFRFRSRE



HLipnr

B

(T EEERERIRMARMGT/337
FHINRERAR SR EMKR/344
BIIBI NEASB AR AR BRR PR F/347
AL RIFRRE5HFSNB/356

“ISHTFER" ZHi/363

BN ENSZ WA TEHFRE? /365

Tlds HiP g s SH#E
FRGRER ARG INE/367

AT ERFLNZE B M/374

ERSTR. THERIBERRARIE? /376
TR A e 8= R /378

B3R A 15 FATER R TT/380

FMEF BT EH = RHERMEL/387

ot U0 Be S50 B Rt P2 SR VR R R 5 o Bk
EHRAFETR. HHA? BEAFE? /399
AEIHH U ERHBR ELEHR/A02
BINR = LR FTFHR/410
ERASAER., SV HEENTS%KIBRMAT

A BAE B IERE IR =1ER/419

A BARESRANE MK R EEI/421
WARAFLEARFIENTCEENEHRENE E/431

Fif 1 Britbed 2 ) = R0 S SR /437

The Development and Evolution of International

Credit Rating Industry and Credit Rating Regulation/438

The T0SCO Three Pillars of Regulation and Their

Inspiration to China Credit Rating Regulation/453

The Development History, Problems and Recommendations

of the Credit Rating Industry in China/465

Fitge2 15 RIFRBLOIEITL 477
Ftg3 Fritkat el B RIS H 3494

=

% | 003



Part 1
Chapter 1 Inspiration from International Practice of Institutions on Credit Rating

The Development and Evolution of International Credit Rating Industry and
Credit Rating Regulation/4

The I0SCO Three Pillars of Regulation and Their Inspiration to China Credit
Rating Regulation/15

A Precise Research on Oversea Credit Rating Practices/23

A Literature Review of Oversea Research on Credit Rating /33

Historical Evolution and Analysis of Credit Rating/70

Reflection on Credit Rating in Recent Financial Crisis/83

A Comparison of the Three Biggest Rating Agencies’ Methodologies/87

Chapter 2 Recommendations for Construction of Institutions on Domestic Credit

Rating

The Development History, Problems and Recommendations of Credit Rating
Industry in China/93

The Construction of Social Credit System in China Based on Issuer Credit Rating

The Development Sirategy of Credit Rating Industry in China/101
Counterparty Rating and the Construction of Financial Stability System/110
Current Situation, Problems and Recommendations of Credit Rating Industry

in China/116
Capitalising on Opportunities and Inaugurating a New Era for Credit Rating/121
A Thought on Credit Rating/127
Construction of Practice Standards for Credit Rating Industry/133
Principles of Oversight on Credit Rating Industry/140

Exploration of Framework Construction for Rating Performance/145

Contents ‘f 001
1



A Precise Analysis on Compensation Models and Credibility of Credit Rating/151

Initiating External Credit Rating and Enhancing Risk Management in Credit
Market/155

Recommendations on Further Development of Credit Rating in Domestic Bond
Market/159

Chapter 3 Credit Culture and Studies

Considerations on Views on Present Credit Rating Industry in China/165

Considerations on Views on Credit Rating Industry with
International Perspective/171

Views on Credit Rating with International Perspective/174

Fostering Robust Credit Cultures is Key to Developing Deep and Liquid
Corporate Bond Markets in Asia — Pacific/178

The Function of Credit Rating for Commercial Paper/192

Credit Rating Plays a Role in Maiden Voyage of Small and Medium — sized
Enterprise Commercial Paper/194

Credit Rating
——A Touchstone For Bond Market/198

Chapter 4 Credit Forum and Advocation

Development of Credit Rating Industry in China/202

Limitations of Credit Rating/205

Credit Rating Agencies and Construction of Core Function of Shanghai
Financial Hub/207

Fostering Creditable Rating Agencies to Facilitating Construction of Shanghai
International Financial Hub/209

Credit Rating
——A New Industry in China’s Capital Market in 21st Century/212

Development of Bond Market and Credit Rating/219

Successful Establishment of Collective Notes of Small and Medium - sized Non —
financial Enterprises Promoting Development of Credit Rating Industry/224

Mutual Recognition of Credit Rating and Information Sharing in Yangize
River Delta/226

Part 2

Chapter 5 Researches on Methodologies of International Credit Rating Agencies
A Summary on Standard & Poor’s Rating Principals and Basic Methodology/232

002 | Wit A RBI L A



A Research on Standard & Poor’s Issuer Credit Rating Criteria/242

A Summary on Standard & Poor’s Issue Credit Rating/252

A Summary on Standard & Poor’s Credit Risk Measurement/257

An Introduction to Moody’s Credit Rating Criteria/264

An Introduction to Fitch’s Credit Rating Criteria/282

The Application of Credit Watch and Rating Outlook/293

A Summary on Standard & Poor’s Banking Credit Rating/298

A Summary on Standard & Peor’s Methodologies for Fixed Income Ratings/303
Chapter 6 Researches on Basic Theories of Credit Rating

A Study of the Probability of Default and Its Application in Loan Enterprises

Credit Rating/314

Statistics and Research on Issuer Credit Rating/337 _

Understanding Correlations between Credit Ratings and Credit Spreads/344

The Application of Static Pool Theory and Dynamic Pool Theory in Credit

Rating/347

An Introduction to Standard & Poor’s Rating Products and Symbols/356

An Argument of the Term “Credit Rating” /363

Will Share — Price Movement Affect Corporate Credit Rating? /365
Chapter 7 The Practice and Exploration of Issuer Credit Rating

Connotation and Denotation of Sovereign Rating/367

The Consistency of Sovereign Rating/374

Ratings on Commercial Paper
Rating? /376
How to Assess Small and Medium Enterprises’ Creditworthiness? /378

Can Issuer Rating Replace Issue

Discussions on Rating Government Financing Vehicles in China/380

The Changes in Balance Sheet Caused by Macroeconomic Movement/387
Chapter 8 The Practice and Exploration of Rating Issues and Structured

Finance Products

Rating Commercial Paper : What and How/399

Exploration of Theories and Practice of Asset — Backed Commercial Paper/402

Credit Rating of Securitization in Oversea Countries/410

Credit Default Swap

A Special Guarantee for Enterprise Bond/417
Three Barriers in Rating Local Governments/419
Structural Risks of Local Governments’ Debt and Reform Proposals/421

Changes in Risk Characteristics of Local Governments’ Financing Vehicles and

Contents | 003



the Implication on their Crediiworthiness/431
Appendix 1 English Version of Shanghai Brilliance’s Three Core Articles/437
The Development and Evolution of International Credit Rating Industry and
Credit Rating Regulation/438
The I0SCO Three Pillars of Regulation and Their Inspiration to China Credit
Rating Regulation/453
The Development History, Problems and Recommendations of the Credit
Rating Industry in China/465
Appendix 2 Core Vocabulary of Credit Rating/477
Appendix 3 List of Shanghai Brilliance’s Articles Published on the Media 494

004 | ikt PELRF o S8R



oy




