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Preface

Jay R. Ritter — the famous American financeex (2005) pointed
out that “Compared to past study paradigm, one of the latest develop-
ments of financial research is more and more focusing on the research
about ‘law and finance’ ”. Indeed, foreign scholars’ studies on prin-
cipal-agent relationship about listed company experienced a change
from studying agent conflict between shareholder and manager to stud-
ying agent conflict between controlling shareholder(it isal actual con-
troller) andmi . In China, a growing number of scholars have also be-
gun to turn research perspective about principal-agent conflict to agent
conflict between actual controller andmi .

According to statistics, by the end of 2008 more than 95% of the
original state-owned listed company completedre . With the banning of
non-tradable shares, China capital market starts to show a full share
circulation characteristics. Under this background, a number of chan-
ges of actual controller's financial characteristics of the former state-
owned listed companies have taken place . Then, it is necessary to
study what kinds of impacts resulting from actual controller’s financial
behaviors after post-non-tradable share period. Moreover, in China,
state-controlled company and non-state-controlled one co-exist, there
are many forms of actual controllers. Therefore, it is necessary to fur-

ther study whether there are differences among company’s impact of

de‘aces 1



different types of actual controllers. Through analysis of these im-
pacts, we can findco to regulate actual controller. Because healthy de-
velopment of capital markets can not be separated from effective super-
vision to actual controller, only this, can China capital markets order-
ly develop and the interests of listed company andmi widely maintain.
Now, research literature about share reform has not been fully involved
in these issues. In view of this, based on the latest research paradigm
(that is, LLSV), This book discusses the impacts of actual country
controller and actual non-country controller, and exploresu s to them.

This book is composed of eight chapters, and divided into four
parts: theoretical analysis, empirical analysis, countermeasure study
and summary. Chapters 1 to Chapter 3 are theoretical analysis. Chap-
ters 4 to Chapter 6 are empirical part. Chapter 7 is countermeasure
study, and chapter 8 is a summary of the full text.

Improvement and innovation of the article are mainly reflected in
the following areas: this book analyzes basic contents of Marxist prin-
cipal-agent theory, discusses actual controller’s governance effect to
listed companies and efficiency of new state-owned assets supervision
and management system; this book raises dichotomy theory views
about private benefits of control, and improves measurement formula;
this book puts forward new ideas on classification regulatory, raises
new ideas to improve state-owned assets supervision and management
system; this book raises new method about calculating indirection
shareholding ratio under cross-shareholding.

Because the study on financial characteristic and supervision of
actual controller in post-non-tradable share period is an exploring re-
search, inevitably there are some deficiencies, which are criticized by

experts, scholars and readers.
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