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lAbstract

With the development of economic integration in the world, the intellectual
property right in international economic contact has become more and more im-
portant. Most countries have paid more attention to its effects on innovation and
economic growth. In the past 20 years, due to the pressure from the developed
countries, the protection level of intellectual property right has increasingly pro—
moted all around the world. This trend brings about troubles to the developing
countries when they are using intellectual property to urge their innovation and e-
conomic development. The developed countries usually associate intellectual prop—
erty right with fiscal policy, finance, trade and industry policy, development as—
sistance to abroad, etc. This makes the developing countries trapped when they
are drafting the public policies comforming their own benefits and suffer from the
tremendous external stress.

For many years, China has continuously adjusted the domestic intellectual
property policy, strengthened and improved the protection level. We put forward
the target that establishing an innovative nation to change the over dependence of

intellectual property right of foreign industrial technology and the extensive mode
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of growth. With the policy of independent innovation advocated by the govern—
ment, there rise an over enthusiastic attitude towards independent innovation and
intellectual property right. Not only the over protected system is exsiting in the
macro—policy of intellectual property right, but there is some wrong concept in
understanding and action of micro—enterprises. As a result, the further study on
effectiveness and system of intellectual property right on innovation is very urgent
and important.

Nowadays, with regard to the effectiveness of intellectual property right on
technical innovation and economy growth, both the theory study and policy prac—
tice would usually paid attention to the whole economic efficiency but neglected
the diverse effectiveness. As a result, the same policy is implemented to protect
the intellectual property right in various industries. Many researches show that
the degree of importance of intellectual property varies according to different in—
dustries, consequently, the enterprises, emphasized with the same importance of
intellectual property, can easily be impacted when they make decisiones, and the
negative effectiveness of intellectual property right will be magnified. For the de-
veloping countries in particular, the negative effectiveness of intellectual property
right can be more serious because of the uneven development of domestic indus—
tries, unperfect system of intellectual property and the pressure from the devel-
oped countries calling for strengthened protection of intellectual property right.

This book, based on the previous research achievements, carries out academic

analysis on the industrial features and mechanism which can bear on the effec—
tiveness of intellectual property right on technology innovation by setting up a
systemic mode of motivating technology innovation, and conducts empirical re-
search about intellectual property right. The main contents and research conclu-

sions are as follows:
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Firstly, according to the key factors impacting the processes of industrial
technology innovation, the motivating effectiveness of intellectual property right,
based on the further analysis on the processes of industrial technology innovation,
may be influenced by intellectual property right itself and the industrial traits of
market and technology when it is used in different industries.

Secondly, under the framework of analysis on technology innovation and
progress in the south and north regions, the research of the motivating effective—
ness of intellectual property right may be impacted by additive effect of industrial
technology innovation, complexity of industrial technology and the gap between
industrial technologies. The conclusions of analysis indicate that, the industries
whose technologies are far lagged behind the ones of the developed countries’
and lack the capacity to innovate by themselves with the aid of their own devel-
oping countries should be given a more relaxed environment by weakening the
strength of protection of intellectual property right to imitate the industrial tech-
nologies from developed countries so as to reduce the gap. And for those who
have the totally different situation, the level of protecting intellectual property
right should be reinforced and more ought to be invested to their own innovation.
On the other hand, for the industries, high in additive effect of technology inno-
vation or low in complexity of industrial technology, the developing countries
should conduct comparatively relaxed policy to protect intellectual property right

and engourage them to bring in new technology from the technologically-advanced

countries and imitate them. While for the industries, low in additive effect of
technology innovation or high in complexity of industrial technology, the develop-
ing countries should, to some extent, weaken the strength of protection of intel-
lectual property right, invest more to their independent innovation and carry out

derivative policy to engourage the activites of independent innovation at home.
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Thirdly, research on the influence the scale and the flexibility of demand
and construction of the market bring about on motivating effectiveness of technol-
ogy innovation of intellectual property right. The results of the research show the
best policy of intellectual property right promoting the innovation and progress of
the industrial technology should be adjusted according to the differences in the
traits of industries. The bigger the market scale is, the more a firm should invest
to its R&D; the bigger the demanding flexibility is, the longer the protection time
of the intellectual property right is, the less a firm should invest to its R&D.
Keeping certain level of the investment to its R&D, the market need shorter time
for the protection from government, when its scale is bigger, and is need longer
time of protection, when the demanding flexibility is bigger. In order to realize
the set level of the innovation, the government, under certain situation, could
protect the intellectual property right at some extent according to the scale and
the flexibility of demand in the market. The bigger the scale of a market is, the
smaller its demanding flexibility will be. In order to attain the set effectiveness of
motivating the innovation, the government can work out relative policy to keep
the protection level of intellectual property right lower; on the contrary, the au-
thorities should provide stronger protection.

Whether the monopolistic or the competitive constrction of the market, could
both urge the innovation of technology and become a barrier to it. A firm could
earn more profits and form a better capacity of investing when it is more monop-
olistic, however, it will lack the stimulus for its innovation. On the other side,
more competitive the market is, the firm will be more likely to innovate, but
there is short of innovative conditions. The impact on the capacity and trend of
the industrial innovation determined by whether the construction of the market is

monopolistic or the competitive can decide the even construction of the market



where the technology innovation can be best developed. As a result, only in the
situation where monopoly and comtetition coexist, can the technology innovation,
in according to the differences in different industries, be efficientlty motivated.
The best arrangement of the policy of the intellectual property right in each in-
dustry should be in conformity to inbred factors which determine the best market
structure, such as market demand, scale economy, technical traits and open~
ing-up extent. At the same time, the firms’ reaction to intellectual property right
in different industries ought to be considered too.

Lastly, we review the evolution and existing situation of intellectual property,
and verify it with relative data. The results of the research demonstrate that there
exists difference in the effectiveness in the course of the two times’ intellectual
property right system reforms in different stages in the evolution. Because of the
gap existing in technology level and innovative capacity, the system reform of
stregthening the potection of patent, carried out in early 1990, did not advance
the technology innovation and progress in an all-round way. With the promotion
of the capacity and level of technology innovation in China, the second reform of
the patent system early in this century had evident effectiveness in wholly urging
the innovation. The further research on the industries in China shows there is re—
markable difference between intellectual property right and technology innovation
in various industries. The results of the analysis above, to some extent, gives full
support our theoretic conclusions.

This book is divided into 7 parts. The first part is the introduction; the sec-

ond is the references reviewing and comment; the third is the formation of rela—
tive theoretic basis and analysis framework; the forth is the theoretic analysis on
industrial technology characteristics which impact on the motivating effectiveness

of the innovation of intellectual property right; the fifth is the theoretic analysis
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on industrial market characteristics which impact on the motivating effectiveness
of the innovation of intellectual property right; the sixth is the research on the
demonstration of the intellectual property right policy and relative suggestions and
the seventh is the conclusion and the direction of further research.which is based

on the deficiency of our research.
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