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Electricity hasn’t been a growth industry for
decades. But that’s changing. High technology—
PCs, handhelds, search engines, et al.—are
voracious consumers of electricity. And who knows
what lies ahead for electrifying short-distance
cars and vans? Autos themselves are relying more
and more on electricity to power components—
including, soon, the wheels. Experts estimate
demand for electricity will have grown 30% by
2030. That’s a gross underestimate. The need to
modernize our transmission lines and to expand
their capacity is irrefutable

T T e e e T T T

handheld [heend'held] n. % | Hifii
voracious [va'reifas] adj. REEH], FIFIJCIKAY . The British

are the most voracious newspaper readers in the world. J&E A2

T T T

L4k, BT —EEHA
R—METF EF eI, A —

wm, AR, ¥ EWERNL, B8R
FIEEMERE A, RIVAREZE
SEfATF LN ERES I KB AE

Tl BEBORBE BT TR %
FEIARM S, REREERA
HpZ—. AREFK, 3203048
HBREEM30%, X WA
RfEEEEE. SEXHBLETT

I

5 E R AR,
irrefutable [irefjutebl] adj. TLAJHER K, B
A



Chapter 1 Economy Scan

Yet the Obama Administration has been a dim
bulb here.

The stimulus bill passed earlier this year
allocated $11 billion to spruce up the nation’s
electricity grid. How did the White House come up
with that amount, which bears no relation to reality?
The real cost to actually do the job is closer to $75
billion.

There’s no need for heleaguered taxpayers to

asp at that $75 billion figure. The private sector
is ready and willing to do the job if a couple of
major obstacles are removed. One :
barrier concerns rights of way.
In the current environment it’s
important to erect new power lines
across state lines, but each state
jealously guards its prerogative to
approve such construction projects.
Even if one state signs on, there’s
no guarantee that others will also-
so nothing happens. @ Congress
should grant the Federal Energy

Regulatory Commission (FERC) the power to

regulate construction of the grid in the same way
it does the construction of pipelines. FERC has the

power to give natural gas pipeline companies rights
of way, which is the reason that since World War II
tens of thousands of miles of pipe have been laid

across the nation.
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Another insurmountable roadblock up
until now has been pricing. Here, too, states have
the power to set the rate providers can charge for
transporting electricity from the distribution center
to the business or home. No surprise that politics

trumps all. @ What nongovernment entity is going

to lay out the necessary billions of dollars if

politically minded state rate-setters won’t let them

recover both the capital outlay and the true cost of

maintenance, not to mention earning a decent return

for shareholders and creditors?As with rights of

way, FERC should have the authority to make sure
this can happen.

There are other issues that should also be
addressed, such as the folly of forcing utilities to
buy expensive fuels.

Washington should rapidly cnact laws to
remove these obstacles. We actually have three
grids, not one, and because state utility commissions
are stingy when it comes to pricing, maintenance
has been haphazard. Energy expert and occasional
FORBES columnist Peter Huber has noted, “Pooling
supply and demand nationwide will cut the average
cost of generating electricity by 30% to 50%,”
thereby making feasible green dreams of more

electric vehicles.
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