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Abstract

It is the common goal that 2 human society pursnes thai the social welfare is
maximized, but how to weight the maximization of the social welfare and how to
realize the maximization of social welfare is in fierce disputing all the time. The dis-
cussion about the maximization of social welfare centres on the efficiency of re-
source distribution and fair expansion of income distribution all the time. The char-
acteristic of marketing distributing is connecting the personal income closely with
his contribution, and reach high economic efficiency by this kind of method of dis-
tribution. Market competition can cause the best disposition of the factors of pro-
duction, but can’t realize the best national income is distributed interpersonal-
ly. The limitation and disappearance of marketing sharing gives the space for fi-
nance distribution. Since the Reform and Opening-up, while the total amount of
the national wealth is increasing at full speed,l it is the rapid enlargement of dis-
parity of residents’ income distribution. Because the marker sharing 15 unordered
and government redistribution is non-capable, which not only causes a large num-
ber of social confradictions and unstable society, but also hinders the sustainable
development of economy. It is government's extremely urgent important administra-
tive goal that adopting the appropriate public policy in time to adjust this kind of
extremely unbalance state of the society wealth distribution, and making all the
people share the achievement of economic development fairly.

Studying income distribution must have accurate assessment to the current sit-
uation of residents’ income distribution. It is the method that the disparity of income
distribution estimates at first Lorentz curve and Gini coefficient, ordinary dispers-
ed coefficient estimates, partition, concentration degree of the income estimates
are several kinds of frequently used methods of cirele of:{heory at present. Each has
its pluses and minuses. And no matter which estimate method, indicates income
distribution disparity, resident of Chinese, already exceed the cordon level. There
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are some reasons, for example; the factor at stage of economic development, the
factors of system changes, such as participate in income distribution in key ele-
ment, and kinds of non-economic factors, such as system loophole, monopolized
by the adminisiration and the market segmentation and income influence caused ar-
tificially, various corruption and economic crime. In a short time, disparity of
resident’s income distribution will continue expanding. Because it needs not & short
time really to regulate income distribution financial system of disparity arrange,
put in place and giving play to effect.

Regulating the disparity of income distribution has difference of long-term goal
and short-term goal. The long-term goal is constructing well-off society and realizing
the common prosperity. The well-off society of comprehensive construction is the
well-to-do level which benefits overwhelming majority of people. The common pros-
perity is essential characteristics and ultimate targets of the socialism. The immedi-
ate objective of regulating income distribution is to ban the illegal income, regulate
too high income, raise the level of low income labor, improve the proportion of
medium-sized income labor, standardize the order of personal income distribu-
tion. The prineiples of regulating the disparity of income distribution are;

1. Insist on regulating national income distribution on the whole;

2. Insist factors of production according to coniribute, participate in distribu-
ting, as well as pay attention to raising the proportion of labor remuneration in as-
signment for the first time,

3. Handle efficiency and fair relation correctly, and pay attention to the socie-
ty fair further.

Financial system is important to promote equitable income distribution sys-
tem, Government bears an inescapable political and ethical responsibility when it uses fi-
nancial systems to promote equitable distribution of income. In fact, because of
government’s pursuing revenue growth more than adjusting income distribution, the dis-
tribution of financial income in the share of the is growing. However, the existing finan-
cial system not only does not achieve fair distribution of income, but also propels the im-
balance of income distribution and enlarges the unfair distribution of income. This article
from the tax, social security, fiscal expenditure and other aspects to analyses the practi-
cal effect of the existing financial systemn regulating income distribution.

In their development process, developed countries, also experienced a huge
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gap of the income distribution. Its severity even impacted or the survival of the cap-
italist sysiem. Especially, afier World War II, the developed countries inereasing-
ly recognized the importance of the equality income distribution { not equal to the
average of) 10 sustainable social and economic. They universally made a number of
policy to correct the unfair distribution of income and wealth inequality in income
distribution, possession of intervention. To some extent it eased domestic conflicts,
and led to the " moribund capitalism” revitalization. Stones from other hills may
serve to polish jade. To China, learning from the developed countries of the in-
come distribution policy is of great practical significance for intervention in income
distribution’s financial system design and specific policy aptions.

As an important system of promoting equitable distribution of income, accord-
ing to some timely government goal, adjusting policy is finance’s impontant way to
promote the equitable distribution of income. As previously discussed, the existing
financial system could not adjust well to fulfill the goal of equitable distribution of
income. But in a sense, it expanded the income distribution gap. Continuation of
an unjust economic system exists, not only exacerbates the difficulty of solving the
problem, but also sets up more obstacles to the new reasonable system. We can not
solve the difficulty of problem as an excuse for inaction. According to the previous
chapters analysis of China existing institutional framework and problem needing to
focus on solving, this article proposes appropriate to promote equitable income dis-
tribution and improve the fiscal system and policy options to respond to recommen-
dations.

Because of the limitations of my research ability and time, there are many
shortcomings in this thesis. At first, in the demonstration analyze, because of the
difficulty of collecting the residents’ income materials and the deficiency of the sec-
ond-hand information accuracy, some ideas and result are not convincingness
yet. Secondly, this thesis attempts to construct the financial system frame of dis-
parity of a regulation residents’ income distribution, but this is a complicated pro-
ject. Though I have discussed with the people who are in practice in the finance
and tax departments, and participated in similar research, I'm still feeling unable
to do what I want very much 1o do.
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