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Abstract

China’s overall economy maintained stable growth in 2011.
Although the annual GDP growth rate was 9. 2 percent, which was
1. 2 percentage points lower than that of last year, the growth of
economy was still rapid. The overall price level has fallen, inflation
has been controlled basically, and people’s wellbeing has been
improved. Despite of numerous uncertainties in domestic economic
development and growing complex in global economy in 2012,
China’s GDP growth rate is predicted to be around 8.7% , and
Chinese economy will keep developing towards the objectives of
macro policy controls.

In 2012, Chinese government need take a series of policy
measures in coping with inflationary pressure and structural
adjustment. At present, primary task is to achieve the dual goals of
preventing price rebound and GDP growth fall sharply. Further,
Chinese government should control housing price at a reasonable
level, prevent fiscal and financial risks, and solve problems of SMEs
( small and medium enterprises ) in operation and energy-
conservation and emission-reduction. The primary goal of
agriculture and rural work in 2012 is to increase farmers’ income,
deepen rural reform and improve technological contribution in
agricultural growth. The main tasks of Chinese industries are to
achieve stable growth, structure optimization, growth mode

transformation, and strengthened integration. Also, the growth of



industriesshould maintain rapid and stable under moderate
adjustment. The general stand of fiscal policy would be shifting
between positive and moderate. Fiscal expansion would be used
more prudently and use tax reductions as major measures. It is
expected that the China’s financial system will under high pressure in
the first half of 2012, and returns into the low pressure area
gradually afterwards. With continued labor shortage and wage
increase , the primary task of the Chinese labor market is to maintain
synchronization and mutual accommodation between the labor
productivity increases and wage rises. China’s international trade
kept rapid growth in 2011, while trade structure further optimized
and trade surplus shrank over time. It is expected that the import
structure will transformed from being dominated by manufactured
goods to balancing resources products and manufactured goods in
2012.

The stable and rapid development of China economy is
sustainable in the forthcoming future and China’s international status
will further strengthen, although the world economy is weakened
by the slow recovery of the US economy, the European sovereign

debt crisis, and the Japanese natural disasters.
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