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An Inquiry into Transnational

Corporations Development ;
with Remarks on Chinese Transnational
Corporations’Global Strategies

Abstract

Economic globalization has developed into an irreversible historical trend
with its influence greatly felt. Guided by the standpoint, viewpoint and method of
Marxism-Leninism, Mao Tsetung Thought and Socialism Theory System with
Chinese Characteristics, this thesis combines normative method with positive
method in the study to systematically explore the relationship between
Transnational Corporations(TNCs ) and economic globalization. Ii is argued in this
thesis that TNCs are the main channel of economic globalization and assume a
core role in globalizing the world economy. When we look at the world at the end
of 20™ century, TNCs, with their advantages in capital, technology and
management , have become the main force of a country in terms of scrambling for
the international market and directly embody its international competitiveness. The
influence of TNCs is everywhere, infiltrating into political,, economic and cultural
fields of the world. While we are entering 21* century , the function of the TNCs is
being strengthened. To a large extent, TNCs will become the core force in allowing
resources worldwide in the new millennium.

After the World War II, the TNCs have gained the unprecedented
development. At present, the total amount of TNCs has surpassed 60,000 while
their subsidiaries have reached more than 820,000. “Today, GDP made by the
mother companies and their overseas subsidiaries has accounted for 1/5 of the
total world GDP, with GDP made by their overseas subsidiaries reaching 1/5 of
the production value of world finished goods. In addition,1/3 of the world trade is
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executed among TNCs’ own subsidiaries. In the area of R&D, TNCs has reached
4/5 of that in the world. In the 1990s, the developing countries have become the
fastest growing basis for the transnational world production. Also it forms one of
the most important channels to help the developing countries merge into the world
economic integration. ” Therefore, TNCs have vital effect on the world economy
thereby being called the “engine of economic growth”. At the same time,
economists in various countries show great interest and have made comprehensive
in-depth research on TNCs.

The dissertation consists of five parts. In the first part, the backgrounds of
electing the dissertation subject are analyzed. How to gather the data and material
has been mentioned in the second part. The third part indicates the basic methods
to analyze and research. The fourth part is the main research content of
dissertation, including five topics. Topic One begins by examining the role of
TNCs in globalizing the world economy. In Topic Two, the birth of the TNCs
development stages, current situations and trends are positively analyzed. Topic
Three briefly introduces and evaluates the main theories on TNCs and Topic Four
indicates their new development. Based upon foreign main theories on TNCs. the
global strategy for Chinese TNCs is put forward in Topic Five. In the fifth part,the
author comes to the conclusion that embraces several important points.

The most prominent innovation of this dissertation lies in the fine
combination of foreign theories on TNCs with Chinese TNCs’practice. The study of
combination has become one of the important issues in the research of Chinese
transnational theory and practice. To ensure the long-term national interest in
participating the globalization process, China must develop her own TNCs.
Chinese TNCs must keep abreast with the times.

It is the high time for Chinese TNCs to expand themselves abroad. Taking
the first step starts a thousand li journey. But to learn from and catch up with
“Global 500", China should systematically study the expanding strategies of these
TNCs in order to provide Chinese TNCs with the valuable analytical framework
and systematic guidance, then to realize their own transnational operation, thus
even surpassing” Global 500”.

Key Words: Economic Globalization; Transnational Corporations; Global
Strategy
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