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Heavy Losses of Banking Industry

Bear Stearns’s Bankruptcy ———
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@The 40 top Bear Stearns Cos. executives @3A13H k4, NREE
listening to Alan Schwartz over lunch had spent | 400 B E# H B 7 A XM
the morning of March 13 watching the firm's | & . FRid/E, AFCEO0OX
stock plunge. Rumor on Wall Street had it Bear | ¢ - i L3k A& M1 FF & . #R
Stearns was strapped for cash. HELBEEWNRMEBAT

The chief executive, surrounded by the | Bl & GHL.
comforting luster of wood paneling in a A 1 2B [ I ) e o e
12th-floor dining room, calmly assured his | HREMHAZE, XMUEBERTE
lieutenants that Bear Stearns would weather the | #E I IFH B TR, DU/RET
storm. B AT DARE 33X B R MER 3

“This,” he said, “is a whole lot of noise.” fuife. “Xg& (F518F) R

Out in the audience, Michael Minikes | B2—#®ImME., ”

plunge v. &% panel v. #EHx
strap v. fGA lieutenant n. (KT EMHIE i
luster n. t¥%



wasn’t so sure. The 65-year-old Bear Stearns
veteran had spent much of fielding calls from
worried clients. Some had yanked large sums
from their Bear Stearns accounts. @ The worst
news had come when Renaissance Technologies
Corp., a major hedge fund and trading client,
said it was shifting more than $5 billion to
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competitors.
“Do you have any idea what is going on?”

Mr. Minikes asked, cutting off his boss. “Our I
|
cash is flying out the door. Our clients are |

leaving us.” .‘

It was the beginning of a frantic 72 hours ‘
that would bring the Wall Street firm to its knees
and threaten the stability of the global financial
system. Interviews with more than two dozen |
current and former Bear Stearns executives,
directors, traders and others involved show how |

quickly a company that took 85 years to build

could unravel.

So many clients had pulled their money |
from Bear Stearns that the firm had run through \
$15 billion in cash reserves. Lenders such as |
Fidelity Investments were refusing to replenish |
the financing Bear Stearns needed to open the |
next morning. Fellow brokerages Deutsche |
Bank AG, Goldman Sachs Group Inc. and
others were being inundated by requests from |
clients who wanted to get out of trades with 1
Bear Stearns.

By 7 p.m., things had gotten so bad that Mr. |
Schwartz interrupted J.P. Morgan Chase & Co. |
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