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ABSTRACT

The developmental course of global economy indicates that the
economic development is closely related to the industrial structure. To
some extent, the economic development is exactly the process of opti-
mizing and upgrading the industrial structure. As a result, most coun-
tries have attached great importance to promoting the sound and rapid
development by adjusting the industrial structure. For the countries
whose development initiates later, it seems especially significant to
utilize the advanced countries’ experiences and lessons for reference
and lay out the appropriate policies for the industrial structure with a
view to speeding up the optimization of industrial structure and eco-
nomic development. In the natured market economic system, the ad-
justment of industrial structure mainly lies in the market mechanism.
Nevertheless, in the areas where market fails, the resource allocation
should still lend government’s hand. For those countries that are un-
dergoing an economic transition, it would be more realistic and ra-
tional. to promote optimizing the industrial structure and updating
through government’s intervention. The policies on industrial structure
cover a relatively wide range of means, which including taxation, one
of the important means that governments utilize as their macroeconomic
regulation and control with fundamental effects among those polices on
industrial structure. At present, China is going through the pivotal pe-
riod for optimizing and upgrading the industrial structure, as well as
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tax structure. As a country whose development initiates later, China’s
industrial structure is still les§ optimal. In order to accomplish the in-
dustrial structure evolution that cost a long period in industrialized
countries within shorter time, the impact of government involving tax-
ation as a means of policy should be enhanced on the premise of
market’s fundamental effects. Since the reform and opening-up policy
took out, China has implemented a series of industrial policies and
measures, while among those measures there is no lack of tax poli-
cies. However there is lack of research and analysis on the effects that
tax policies cause to the optimization of industrial structure. In addi-
tion, China has entered a new round of tax reformation after the 1994
taxation reformation. Government should evaluate the tax policy to
know whether it has come to the expected goal and the degree of this
effect, to know whether the policy should be adjusted in case the
change of background, foundation, factors, etc. which influence the
design and implement of policy, to know which adjustment will lead to
optimal effect, and so forth. For the above requirements, it is neces-
sary to systematically evaluate and scientifically predict the effect of
tax policy. Hence this dissertation organically combines the theories of
industrial structure and taxation, puts taxation in macro eyeshot, and
systematically analyzes the effects which tax policy has taken on the
optimization of industrial structure. Based on the analysis, the propos-
al is put forward on how to utilize tax policy to promote optimizing in-
dustrial structure.

The research is projected surrounding such an axis: based on the
summarization of industrial structure and tax effect’s mechanism, the
empirical analysis is maken on the tax policy effect on optimizing in-

dustrial structure, including the tax effects exiting in our country’s en-
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couraged and limited industries, after making clear the degree of tax
effect and the problem in tax policy, further offer the tax policy pro-
posals to promote optimizing and updating the industrial structure. The
overall framework is displayed as follows. First, analyze the evolution
and optimization of our country’s industrial structure; second, study
the means, mechanism and evaluating system by which taxation influ-
ences the industrial structure; third, analyze the tax effects on the
encouraged ihdustries in China; fourth, analyze the tax effects on the
limited industries in China; fifth, put forward the tax policy proposal
that promotes the optimization of industrial structure. As regards to re-
search methods, the dissertation pays attention to the combination of
empirical and normative study, the combination of qualitative and
quantitative analysis, trying to adopt full and accurate first-hand data
to enhance the persuasion of what this dissertation argues. The disserta-
tion holds an overall discuss on the tax policy and its effect to promote
the industrial structure adjustment, based on the reference of latest
global research results. This dissertation holds the point that the evolu-
tion of the industrial structure in our country basically reflects the de-
velopmental phase which China is undergoing, and the tendency how
the industrial structure changes is basically in accordance to the com-
mon rule in developing countries. However, the industrial structure in
our country still falls short in the altitude and rationalization, as well
as the hysteresis of service industry. As an important lever used by gov-
ermnment to intervene economy, taxation belongs to the indirect inter-
vening methods. The status of taxation in the industrial structure poli-
cies will be elevated along with the transition of the mode of economic
development and economic growth. Governments can encourage or limit

certain industries’ developments. There has been an active effect to
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some extent as regards industrial structure tax policy caused to indus-
trial structure evolution in our country, among which the tax effect of
encouraged industries is more apparent and stronger than the effect of
limited ones. The dissertation studies this phenomenon with a great
number of data and analyzes the crux of the problem. For the tax policy
which is expected to promote the optimization of industrial structure in
our country, first of all, we should realize the limitation of taxation’s
role and give it a precise expectation; next, we should rely on the
technological progress to improve the altitude of industrial structure;
at the same time spur the development of service industry, consum-
mate the system of limiting tax policy and make industrial structure ra-
tionalized; then, establish local tax system soundly, innovate the
public financial system of tax-sharing, thus to create a favorable exter-

nal environment for taxation to play an effective role.

Keywords: industrial structure; tax policy; tax effect
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