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Abstract

Hong Kong was returned to China in 1997. The successful formation of the Special
Administrative Region under the One Country-Two System framework is a historical
hallmark in Chinese as well as world history. In the fifteen years after the return to
China, the people of Hong Kong have strived to uphold and further the status of Hong
Kong as the world’s financial, trade and shipping centre, despite the two financial crises
and the outbreak of an unprecedented plague. Hong Kong is still seen as the most
economically open city, one of the most dynamic area of growth, and one of the most
competitive cities of the world. These are concrete proofs that the One Country-Two
System has been a success.

However, as a result of institutional and constitutional changes, globalization,
disparity and different perception between interest groups, as well as the discrepancy
between structural changes and development of human and institutional resources,
mounting socio-economic and political problems emerged in Hong Kong. These
problems led to a continuous and sometimes heated debates among the people and
interest groups. Meanwhile, as the global economy has entered a period of upheaval and
uncertainties, the outward-oriented economy of Hong Kong has become volatile. The
Hong Kong Government’s inability to enhance the city’s capability to withstand global
economic rifts, and its reluctance to embrace recent trends such as regional economic
cooperation and more pro-active official guidance in the economy but to revisit and re-
emphasized laissez-faire after the financial crunch of 2008 also contributed to the
worsening of socio-economic problems. In short, much has to be done to improve
Hong Kong’s ability to compete and survive amidst an increasingly volatile global
economic environment.

To review the development of Hong Kong during the fifteen years after its return
to China, this report is divided into three parts: socio-economic, political and
governance, and conclusions and suggestions. The first part reviews the policy
directions, economic situation, and public finance of the HKSAR government. It also
discusses the education, public health, housing and land policies. In addition, the

questions of the privatization of Housing Authorities’ properties which led to the



formation of the Link are also examined in detail. The second part analyses the political
structure and the current political situation in Hong Kong, including studies on its
political system, advisory bodies, civil service, and the judiciary branch. The recent
election polls in Hong Kong are also analysed. The third part not only summarises the
previous discussions but also provide concrete advices on the potential opportunities and
problems in Hong Kong.

As the political and administrative system and the socio-economic situation before
1997 directly impinched on the relevant developments in the year after the turnover,
we have provided brief and relevant mention in relevant chapters whenever situable and

necessary.
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