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Preface

It is well-known that the operation of global economy is proceeding on the same
temporal course. Yet the basic aspect of global economy has only a single one. The
Nature and Causes of the Common Problems of Global Economy ( hereinafter abbreviated as
the Common Theory) is designed to study a large variety of common problems, their
natures, causes and solutions and decipher the underlying links and recurring laws
among Chinese economic development, advanced economies, emerging economies
and underdeveloped economies so as to achieve the ultimate goals of mutual
prosperity, balanced development and ego-centered orientation.

Amidst the current world phase of new development, new changes, new
adjustments and new international division of labor, the central tenets of the Common
Theory are new thoughts based upon human nature, rational person and information
decision-making. In other words, new thoughts based upon economic globalization.
As stated by the Common Theory, scientific and technological advancements, as
required by the laws of innovative development, conform optimally to the basic needs
of human progress and fit also with the rational nature of human beings. It has been
one of those common problems of humankind. Before human beings, there is only
one single Mother Planet. With the development of economic globalization, every
individual has his or her own freedom to pursue a rational and innovative knowledge
on a global scale. In this process, the rational development, innovation, reforming
and adjustment of global economy is to be achieved. As long as the world advanced
economic blocs become oblivious to the dueling of market and planning, innovation
and rationality will ultimately bring about the good faith, the freedom, prosperity,
balance and long-term interests of the whole world.

With the global scientific and technological advancement as its technical routes,
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the Common Theory focuses upon the subject of global economy. The 16® Century,
when major scientific progresses flourished in world ancient history, has been selected
as the starting point. It is mainly due to the fact that, during this splendid era, so
many master scientists, such as Nicolaus Copernicus, Galileo Galilei, Johannes
Kepler, Giordano Bruno, Francis Bacon, Rene Descartes, Li Shizhen and William
Harvey, etc. , had boosted greatly the scientific advancement, changed human
concepts and liberated their thoughts and thus laid down a solid foundation for the
later budding of capitalism. During the 1600s, ancient China was still in the feudal
throne of middle Ming Dynasty when capitalism saw its infancy. At that time, the
Chinese economy was so highly developed that social wealth became gradually
accumulated. The amount of disposable income was on a rapid rise daily. And the
traditional concept of thrifty consumption had been shattered. In its place, the ideas
of living grandly and luxuriously became an instant fad and high-spending cultivated
societal trends in various aspects of daily life, such as diet, clothing and living
environment. Large plots of land were grabbed to build numerous artistic gardens.
And it also marked a glorious heyday of novels, theatrics and dancing during the
Ming Dynasty. Authored by Wu Cheng-en, Pilgrimage to the West has been a
household masterpiece. The cutoff time of literature and data is February 29, 2012
for this book series. The historical precedents form a great contrast with the modern
events. Such a kind of purposeful arrangement is conducive to borrowing the past
examples to illustrate the present cases and help us to become wiser and more
rational. Amidst the general environment of harmony and inclusiveness, we shall
strive to seek truth, practicality and innovation.

The ideological pathways of the Common Theory follow the meridians of world
history and world economic history, based in China with global visions For example,
a small western fishing village of Amsterdam in 15® Century and its eastern
c"ounterpart of Shenzhen in 20® Century cross-playing each other in time and space
and projecting endless charms in the spirits of innovation and inclusiveness. Back in
the 18™ Century, one book of The Wealth of Nations became a Holy Bible of world
market economy. In 1870s, industrial revolution broke out in Britain and the annual
economic growth rate hit a record level of 2% . In the 19® Century, the US and

Germany became two industrial late-boomers with the annual economic growth rate
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of up to 4% . After the 1950’s, the economic growth rates of Japan, ROK,
Singapore and China’s Taiwan and Hong Kong SAR had even surpassed 9% . Since
1970s, the information revolution has been raging all over and the economic
globalization happening at a galloping pace. Even today, information technology is
prospering without any sign of slow-down. During 1980s, with the implementation
of reforming and open-door policies, the Chinese economy grew continuously at a
double-digit ratefor more than 30 years. In the first decade of the 21% Century,
China has become the second largest world economy. Therefore a higher volume of
writing is devoted to the chapters on information technology, information industry
and information economy.

The Common Theory is finalized under a lingering spell of global financial crisis
and a complicated outlook of global economic recovery. Against an overall
background of no close sights of major scientific and technological breakthroughs and
weak powers of global economic development during 2008 — 2012, it is inevitable
that pessimistic worries have overshadowed optimistic cheers between the lines. From
the perspective of modem China in the near future, within the large global
environment, even if the overall Chinese economic volume surpasses that of the US
to become the world largest economic bloc, China remains at most a large economic
country rather than an economic powerhouse. It is due to the fact that, as calculated
at the current exchange rate, the Chinese per capita GDP is still less than 1/10 of
those of world advanced economies. In fact, a great remaissance of Chinese people
comes into realization only when both the Chinese per capita GDP and per capita
income level have reached the levels of world advanced economies.

With a great span of over 500 years, the Common Theory has absorbed the
collective theoretic and practical contributions from over 17, 000 political
heavyweights, scientsts, historians, economists, management gurus, entrepreneurs
and famous scholars all over the world. It stands on the shoulders of giants and
common masses. During a course of 12 years, it has sought and identified six major
common problems of global economy in modem times, i e. understanding,
development, innovation, reforming, adjustment and balance. The solutions of these
common problems demand a correct appreciation of their natures and causes. As

proclaimed by the Common Theory, a correct understanding of global economy remains
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a basic task; development is an eternal theme and its minimal requirement provides
pre-conditions and bases for sustained development; innovation, as human soul, is a
primary motivator of economic and social developments; reforming, as a propeller of
human development, is a driving force of economic and social developments through
turbulences; adjustment, as a necessity of development, is the policy method of
promoting balanced economic development; balance, as an objective of global
economic development, is even a common responsibility of all nations and regions in

the world.
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