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Chapter 1 |

People

Passage 1 The Man on the Ten-Dollar Bill

Suggested Reading Time. 7 % minutes

Starting Time ;

If you look at a ten-dollar bill, you will see the face of a man who knew how to
manage money. His name was Alexander Hamilton. George Washington chose
Hamilton to help the United States in its early days.

Washington and Hamilton had both served in the military during the Revolutionary
War. Washington knew that Hamilton wanted to make the young country successful.
He made Hamilton the Secretary of the Treasury in 1789.

Hamilton faced some hard questions. What does a country do when it is in terrible
debt? How does a country with worthless money gain the trust of its people? How can a
country keep order when each state has a different money system?

The Revolutionary War caused the money problems that Hamilton faced. The first

problem was debt. The government had borrowed money from other countries and
L 4 .
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wealthy colonists. The government had needed money to pay soldiers and buy supplies.
When the war ended, the young country did not have enough money to pay back what it

owed.

Most of the states also owed money. To pay their bills, states printed a great deal
of paper money. They did this because collecting taxes was unpopular. After all, the
colonists had fought England partly to protest high taxes.

The paper money had little value. The paper money was supposed to represent
gold, silver, or land that the government owned. But the national government and the
states did not have enough of these things to support all the paper money that had been
printed. People did not trust the paper money. Merchants required many bills in
payment for even small items.

Hamilton wanted a system of taxes to pay the country’s debts. Most people did not
want to pay the high taxes needed to repay foreign lenders. They thought their country
should ignore its debts. Hamilton explained that to be strong, a country had to be
trusted. If other nations did not trust the new country, they would not trade with it.
The United States needed trade. That was the only way its businesses could grow.

To gain the trust of the citizens of the new country, Hamilton proposed another
idea. He wanted to create a mint that would make the country’s official coins. These
gold and silver coins would help trade around the country. The coins would have the
same value in every state. This would also create a reliable way to know the value of
paper money. Each dollar would be worth a set amount in gold or silver coins. The
paper money would be trusted because the government would not print more than it

could support.



