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Abstract

Since reforming and open up, by taking advantage of marktetization and
privatization, Zhejiang Province has taken the lead in completing the transformation
from planned economy to market economy, and is now gradually transforming into a
modern market economy. This report reviews the progress and the recent status of
market economy development in Zhejiang based on statistics and samples. On top of
this a set of indices and measurements are designed and practiced to benchmark
Zhejiang’s market economy development.

This report is composed of seven chapters. The Chapter 1 —5 are the main body
of this report. Chapter 1 demonstrates the development of market economy in Zhejiang
and its major achievements, and then summarizes the five key experiences from the
development. Chapter 2, as the essential part of this report, analyzes the latest status of
Zhejiang’s market economy development from seven aspects, including “ the relationship
between local government and market”, “micro enterprise marketization” , “product
markets growth” , “the development of factor markets”, “financial market reforming

I

and developement”, “market intermediaries development”, “the constructions and
improvements of legal system”. Chapter 3 designs a set of indicators to synthesize the
index of marketization index of Zhejiang province, and then measure the degree of
Zhejiang’s market economy development, which is a highlight of this report. Last but
not least, Chapter 4 analyzes the economy development in Zhejiang market from three
aspects including international environment, domestic environment and the key
concerns. As a conclusion of all the above, Chapter 5 looks at the prospect of
Zhejiang’s market economy, and proposes the policy adjustments in four directions and
seven areas.

Chapter 6 comprises of 12 presentations of Zhejiang market concerning economy
and finance aspects. It not only completes a comprehensive analysis on the economic
and financial situation of Zhejiang from the macro perspective, but also conducts

monographic researches from micro perspectives, such as “situation of industrial
economy”, “trading prices of commodities”, “conditions of real estate market”

“ pricing of financial transactions ”, “ credit structure of commercial banks ”,



“ development of financial market in Zhejiang” and “ changes in foreign exchange
climate”. After that, based on the characteristics of the Zhejiang market economy and
the latest changes, the report does a follow-up study on the construction of Zhejiang-
characteristics market and the exponential trend of Zhejiang market, from goods
market, industrial consumer goods market to agricultural products market. Apart from
this, the report also analyzes the current labor shortage issue in east coast region
including Zhejiang province, and proposes new ideas from industrial transfer
perspective.

Chapter 7 is the appendix.
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