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Lesson One
Text

The Nature of Economics

Most of us have already had some experience in dealing
with or observing the materials of economics. We have all
bought goods and had some dealings with business firms;
many of us have had jobs of various kinds. Most of us have
had some contacts with banks or other financial institutions;
and in the past few years we have all had expericnce with
large and frequent price changes. To add to this experience,
we have all read articles dealing with economic subjects in
newspapers and magazines.

These experiences can be quite helpful to us if we inter-
pret them in the proper manner. The danger is that we may
assume that we know more than we do or that we generalize
too much from insufficient observations. On the other hand,
if we regard our economic experiences as observations that
require some further explanation, they will help us in raising

questions that need to be answered. As we study economic
1



principles. testing them against our own experience will do
to things: it will help to give us a better and more realistic
understanding of the principles; and it may help us to test
the validity of the principles. Economics represents an at-
tempt to explain how and why the real world operates in
certain fields of human activity.

Economics is the science that deals with human wants
and their satisfaction. We might also say that economics is
the science that deals with those social phenomena arising
from the wealth-creating and wealth-using activities of man.
If each of us had an Aladdin’s lamp that we had only to rub
in order to have any of our desires satisfied at once, there
would be no economic problems and no need for a science of
economics. Unfortunately, Aladdin’s lamps exist only in
Arabian fairy tales. In this real world of ours, the means of
satisfying our wants exist in such limited amounts compared
to our needs for them, and in such unsuitable forms and in-
convenient places, that it requires human effort to get from
nature the materials we want to change them into suitable
forms, and to deliver them at convenient places and conve-
nient times for the satisfaction of our needs. We must either
make this effort ourselves or find some method of inducing
others to do so for us. Such inducement may take the form of
the exchange of our own services for the goods and services
of others; or'we may offer in exchange for the things we

&



want the goods or claims to goods that we have got in the

past.

New Words

nature ['meitfa] n.

economics [ i:ka'nomiks] n.

deal [di;l](dealt .dealt[delt Dvi.

observe [ab'zav] vt.
frequent ['frizkwant] a.
assume [a'sjuim] vt.

generalize ['dzenarslaiz] vit.

insufficient [insa'fifont] a.
observation[ obza(:)'veifan In.
further ['fa:00] a.

ad.
test [test] vt. & n.
realistic [ria'listik] a.
validity [ve'liditi] n.

attempt [o'tempt] n. & vt

satisfaction [ satis'fakfan] n.

phenomenon [fi'nominan] n.
(&) phenomena [fi'nomina]

arise [a'raiz] vi.
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(arose [a'rauz], arisen [o'rizn])

wealth-creating a. BE T =EH

wealth-using a. o F M & &)

Aladdin [a'lzedin] n. BT T (R —TF % —
) A

rub [rab] vt. & vi. ®, R

satisfy ['setisfai] vt. R HilE

unfortunately [an'fo:tfonitli] ad. H®[ff; Sy

lamp [leemp] n. 175 kim

Arabian [a'reibjon] a. (SETAI=L PR S EDA (S PN:]]

fairy ['feori] a. B £1848

tale [teil] n. W EiR

limit ['limit] vt. R FRE

unsuitable ['an'sjuitabl] a. AEEN; FEEW

induce [in'dju:s] vt. #ES: HiE

inducement [in'dju;smant] n. B fE

claim [kleim] n. AR BRAG R

Phrases and Expressions

1. in the past few years Eat & JLES

2. add to whn; 7k

3. in the proper manner PAHA 24 5 05 08 i 4 3

4. on the other hand BH—HE; RZ

5. test A against B i A% B®REK; FABRE
A



6. arise from 5 RRLRED maliE: Heeee- m

oL
7. either+or B Feeeees B Eeeeee
8. induce+++to do sth. {RAE eeeees g

Notes

1. Most of us have already had some experience in deal-

ing with or observing the materials of economics.

MTRFHEFHLEHEINE, RITKSHARHRE T —

have some experience in++++* TEeeenee HHFRE T —tesis

2. To add to this experience. we have all read articles
dealing with economic subjects in newspapers and maga-
zines.

FINEMRK B LS 21T RS KR8 LE, #H—
HRETXTEHALR .,

dealing with--- 2L {E /MR BB (F )G B E1H. B arti-
cles.

3. These experiences can be quite helpful to us if we in-
terpret them in the proper manner.

fRmFTRE M 15 n Ho o s PR AR X LE 2250, ARRFRA TR A[
RE+ % 2.

4. The danger is that we may assume that we know
more than we do or that we generalize too much form insuf-

ficient observations.

n



fakiy R, RIVRRAMUALM, XHENEFLE, HLZ
H—HET 3

A is T A FANRIENGE, BIHFFNER or EE. M
that we know more than we do /& assume FJEEMN ],

5. As we study economic principles, testing them a-

gainst our own experience will do to things.

RINERARLFIFER, MREMBRIESGHZE X
WREHTRE, BREED THNIEM-:

3 ] 1 testing them againgst our own experience J&zf]
ZARIEE IR

6. If each of us had an Aladdin’s lamp that we had only
to rub in order to have any of our desires satisfied at
once. ..

MREBMANERE —FFTH T AT, RE—#, (]
B — VI E R o] LAR B eee e

Aladdin ’s - lamp Bfir T 6 #4T (BT HAH 8 #3E (—F
F—H ). FiEMF] that we had only to rub in order to have
any of our desires satisfied at once & ,have (i1 %= had)only
to do sth. (in order) to do sth FR “HE (—) «-o gk EE

X

You have only to study hard in order to pass the exam.

HEREH%5], ik,

7. ++or we may offer in exchange for the things we
want the goods or claims to goods that we have got in the

6



past.

RMNLATUERRKE CRENREN, BERIEEAT
75 B T o5 0T o ) BT A AL

4] o B 1 5hiR] offer § = 1Ef& the goods or claims to
goods, that we have got in the past R EiFMNA].

Exercises

I. Answer the following questions:

1.
2,

What have most of us already had?
When have we all had experience with large and fre-

quent price changes?

. Where have we all read articles dealing with economic

subjects?

. These experiences can be quite helpful to us if we in-

terpret them in the proper manner, can’t they?

. Which science represents an attempt to explain how

and why the real world operates in certain fields of

human activity?

. Is economics the science that deals with human wants

and their satisfaction?

What might we also say about economics?

. Where do Aladdin’s lamps exist?

. What does it require to get from nature the materials

we want?

10. May we offer the goods or claims to goods that we

7



have got in the past in exchange for the things we

want ?

I. Ture or False:

T

2.
3.

A few of us have bought goods and had some dealings
with business firms.
All of us have had jobs of various kinds.
It is dangerous that we assume that we know more
than we do or that we generalize too much from in-
sufficient observations.
If we regard our economic experiences as observa-
tions that require little further explanation,they will
help us in raising questions that needed to be an-
swered.
Economics stands for an attempt to explain how and
why the real world operates in all fields of human
activity.
Human wants and their satisfaction aren’t dealt with
In economics.
Aladdin’s lamps existed in fairy tales all over the
world.
In the real world of ours. the means of satisfying our
wants exist in enough amounts compared to our

needs for them.

9. We can get from nature the materials we want very

easily.



