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ABSTRACT

The financial engineering is for solves in last century at the end of 80's financial
organ, afterwards obtains the rapid development which in some risk management
actual problem appears, so that had surmounted the original risk management
domain.Most early proposed financial engineering ‘discipline concept. American
finance Professor John * Finnerty published in 1988 “the Financial Engineering in
Company Finance" in an article, the financial eﬁgineering concept limits was: "The
financial engineering including the innovation finance tool and the financial method
design, the development and the implementation, as well as gives the creative to the
financial question solution." Marshall and Banzer extremely esteems this definition in
their book “Financial engineering”. Finnerty from this divides into the financial
engineering research scope three aspects: One is the new financial tool design and the
development, this part of content is quite widespread, from the exchange,
options,the bill release éonvcnicnce, the forward interest rate agreement, to thé index
stock, prepares exchanges the power card, may transform the bond, the synthesis
stock and so on all is this row. Two, is reduces the transaction cost of the new
financial method development, this part of content including the financial organ
interior operation optimization, money market arbitrage opportunity excavating with
the use, the transaction criticizes the system innovation and so on, the goal is for the
full excavation profit potential, reduces "the control cost". Three is creatively for
solves ‘certain financial problems to provide system complete solution, including each
kind of risk management technology development and the use, the cash management
strategy innovation, the company finances structure creation, the enterprise
annexation purchase plan design, the property negotiable securities implementation
and so on.

Overseas already started in the rural finance risk management to utilize the
financial engineering technology and the methods, its development experience was
worth us study. Looking from the overseas situation that, has very many superiority
using the financial engineering technical to manage rural finance risk, is helpful to the
promotion finance innovation, has a higher accuracy, the effectiveness for a short
time and the flexibility, can enhance the financial efficiency, avoids the systematic

risk.
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China still was in the study and the exploration stage in the financial engineering
understanding and the utilization in the theory and the practice, was not very mature.
Says in the city finance utilizes not many, but the rural finance behavior is the rural
economy main body "the economical rationality" manifesting, the financial
engineering rationale also is take "the profit maximization, the risk is small" as the
basic premise, therefore, the financial engineering and the rural finamee risk
management is may effectively unify.According to Professor Finnerty's viewpoint, the
financial engineering three research area has suitably to our country rural finance risk
management pointed.

Through the new financial tool design and the development, can meet the rural
finance market supply and demand both sides needs, enhances the financing efficiency,
guards against the farmer to receive the risk, even introduces the non-agricultural fund
the countryside domain.

In the finance engineering research reduces the transaction cost, the guard system
risk management technology can provide the technical strut for the rural finance risk
management. This article proposed the plan is founds set of nations in the countryside
credit association system to criticize the network, the realization passes saves passes
exchanges.

The financial engineering can creatively the system solve certain financial
problems, this regarding processed in the rural finance market some delicate matters
to provide the mentality. It also will provide a more reasonable way to the rural

finance organizational reform.

Keywords: Financial engineering; Rural finance; Manage risk
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