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SUNGARI CONDITIONS OF BUSINESS

These Conditions of Business are formulated in accor-
dunce with the relevant laws, rules, regulations of the
People’ s Republic of ChinafPRC). and also in light ol
imternational practice. Buyers and Sellers are advised 10
read carefully the Conditions of Business and each clause
contained herein, and be responsible for their actons while
carrying out these Conditons. Sungari shall have the right
10 explain and resolve any special problems not mentioned
in this document, Any disputes arising form or in connec-
tion with the performance of these Conditions shall, i ac
cordance with laws of the PRC, be submitted 10 the courts
or arhitration organizations of the PRC for linal sentlement.

A The Buyer
1. Bidder and Buyer

a1 A bidder shall be defined as a person who has been
confirmed by Sungari to have completed the necessary
reg tion procedures and bused on such confirmation
then has the right o bid al the auction.

b1 The buyer shall be the highest mdder confirmed by
Sungari.

¢ Every bidder shall be deemed wo act as principal unless
Sungari has, before the date of the avetion, acknow ledged
writing that the bidder is acting as agent on behall of 2
disclosed principal.

d) Every bidder shall based on suitable and obtain a hid-
ding number before making any bid at the auction.

¢l In making a bid, the Bidder acknowledges the mini-
mum incremsent offered by Sungari, Only Sungan on-site
auctioneer hias the right w adjust the increment.

2. Catalogue Descriptiovns

ay  Any representation or statement by Sungari whether
in the catalogue or any ather form of publication as o the
authorship, origin, date, a ize. medium, attribution,
awnership, genuineness, provenance. condition, estimated
selling price or artistic value of any lotis & statement of
apinion only. [t does not represent any guarantee by Sun-
gari, and is provided for the Buyer” s reference anly.

bi o If there is any difference in color, appearance or other

characteristic, between an illustration and an oniginal picce
caused by photography and printing, reference shauld he
e 10 the ariginal

¢1 Prior o the date of the auction, the Buyer should care-
fully examine the Lot he intended 10 purchase, 1o deter-
mine its actual condition and should be legally responsible
for any bid made.

ed 10 attend the auction
5 unable 1w do so, Sun-

w) Prospective Buyvers are
n person. In the event the Buye
gari will accept the Buyer” s writlen instruction to bid on
thesr behalf but neither Sungari nor its emplo shall be
liable 1o the Buyer for any neglect or default in so doing or
for Failure 10 do so.

Ty Prospective Buvers shall three duys prior o the auc-

tiom iy, suthorize Sungar toact as his agent by compler
the Commission Bid Agreement and shall pay thirty percent
of the maximum Estimated Price of the Lot i Sungari. The
balance shall be paid within seven days of the successiul bid,
ch In the event that Sungari has received commission
bids on a Lot for identical amounts
commission bids are the highest bids for that Lot, the Lot
shall be knocked down e the person whose comimission
bid (for the relevant Lot was received first

g

e anction these

4. Premium

The Buyer who is successtul in hidding for a Lot shall pay
129 of the Hammer Price as a Premium as well as Ex-
penses o Sungari, and the Buyer alse schnowledges Sun-
qari’ 5 right 1o collect commission and Expenses trom the
Seller avcording o the Conditons, [T the Buyer does mol
pay the premium and Expenses, Sungari shall be entited
Tien am the Lot of the Buyer,

o enercd

5, Payment and Collection of Purchases

ab Afier a Lot has heen sold, the Buyer shall pay the full
amount on the spol and remove the Lot purchasedian the
Buyer’ s expensel, or the Buyer may pay thiny percent of
the total amount as deposit, and the Buyer shall pay the
balance in one payment amid remove the Lot purchased
within davs from the date of sale, The Lot shall be con-
sidered unsold if alter seven days payment has not - been
e and the deposit will not be refunded 1w the Buyer. In
the event the Buyer refuses 10 pay for the balance the de-
posit also will not be refunded.
by All Payments shall be made i the curmency indicated
by Sungari. Payment by the Buyer in a currency other than
that indicated by Sungari shall be converted at the market
1 by the State Administration of
Foreign Exchange Control of the PRC on the last working
dary prio to the auction day.
¢h The Buyer shall be responsible for any removal, storage
amd or other charges on any Lot not removed within seven
working days from the date of the auction. and the company
shall bear no re.ponsibility for any resulting consequences.
di Any packing ad handing of purchased Lots by Sungan’ s
employees are undertaken solely as a free service to Buyers.
and will only be undertaken at Sungar” s discretion. Buyer
will he responsible for any losses which occur. Sungari shall
nat be lable i any event for any damiage W glass or frames,
irrespective of cause. In addition, Sungari shall not be liable
for any crrors or omissions o damage caused by packers
and shippers that Sungari has recommended 1o Buyers.
¢) I a Buyer fails either to pay for or W remove any Lot
hy the time stipulated, Sungart has shall have the right o
ise the following remedie
®  To take legal action against the Buyer for all losses
suffers due to the breach of contract, including interest
Joss on the Purchases Price due to the Buyer' s delay
in Payment of refusal 1o make payment. The interest
charge shall be based on the rute published for the
sarte period by the People’ s Bank of China.
®  To rescind or retain that or any other Lots sold w

exchange rale

exer




the Buyer at the same or any other auction, until the
Buyer fulfills his stipulated obligations, AL costs and
penses meurred in o i th . inelud

storage. shall be borne by the Buyer.

®  Toresell the Lot by public auction or any ather
method. Any deficiency in the Purchase Price resuli-
ing from such resale together with full costs incurred
in connection with the Lot shall be pand to Sungari by
the Buyer.

®  Sungari shall be entitled woa lien on any propenty of the
Buyer which is in Sungari’ s possession for any purpose,

6. Guarantee

ab  Any Lot which proves 1o be o “deliberate forgery”

may be returned by the Buyer w Sungan within 35 days

after the date of the avction. Sungari will set aside the sale

and refund the Buyer, provided that the Buye

Sungari with respect to all of the Tollowing conditions:

®  Sungari has receive notice i writing from the Boyer
stating that in his view the Lot is o Forgery:

®  Within fourteen days of receipt of sech notice. Sungan
Bas the Lot in its possession in the same condition as
at the date of auction;

®  Within a reasonable time thereafter, the Soyer satishes
Sungar that the Lot is a Forgery:

®  The Buyver has since the sale retained uninterrupred
ownership of the Lot and the Lot is free from any
liens or encumbrances.

satisties

®  [ocumentation can be provided that the Lot was Last
sald by Sungari.

by The Buyer shall Bave no rights under any one of the fol

lowing conditions, 0 regoire Sungari 10 set aside the sale:

Iy The logue deseription at the date of the
was in sccordance wath the then generally
opmion of scholars or expens or farly mdicated there
te be a conflict of such opinion;

2y Iocan be established that the Lot is a Forgery only
by means of scientific process not generally accepred
for use until after publication of the catalogue or hy
means of process which at the date of the auction was

unreasonably expensive or impractical or likely o
have caused damage o the Lot

3 The Buyer has transferred s ownership of the Lol
and the original invoice is mo available.

B The Seller
1. The Seller and Guarantee

ay The Seller or the Trustor should enpoy indisputable
enwnership of the lot he entrusts Sungan to auction.

b The Seller shall compensate Sungari and the Buyer for
all losses arising form dispute over the ownership of the 1ot
c) When a Seller entrusts Sungari with the sale of an
artwork through auction, the Seller must posses
personal idemtification as well as documentation of the
work 10 be auctioned. The Seller shall also provide a lener
of authorization and sign an agent agreement with Sungari,
di When a Seller brings a work of art into China for
auction by Sungan, which the government of the PRC p
cludes from export, the Seller must obtain documentation
fronm the Customs of the PRC. for such import 1o be valil,

suitable

2. Sungari shall have absolute discretion as to:

wl To decwde whether the Lot s Suitable for sale by
Sungartand i =0 as 0 the place and dae of sale. the condi-
tions of sabe and the mannner in which such sale is conduscted;
by To pravide any explanations or make any i
of any Lot in the catalogue or by mass medsa;
<l Whether the views of any expert shall be ohiained:

) Sumgar n es the right 1o withdraw any Lot or aler
the Reserve at any tme prior o the actual sale if, in its
sole judgment, Sungari has doubis as to the provenance of
the Lot or suspeets that the Lot may be a Forgery or upon
the Seller

olating any clause of these Conditions.

al Except as otherwise provided inoan agreement be-
tween the Selier and Sungari, the Seller shall pay 10% of
the Hammer Price as commission. Insurance shall be cal-
culated ut 1% of the Hammer Price.

by Where a Lot involves the auction of caltural of his-
worical relies, a fee shall also be charged, according to the
standands of the government department of Cultural Rel-
ies, for performing authentication of the sealing wax.

<) I buds for a Lot fail w reach the Reserve, the Seller
hereby agrees 1w pay 3% of the Reserve 1o Sungan as ser
vice charges in addition w other Expenses ingurred.

4. Insurance

a1 Unless otherwise instructed by the Seller, all Lots will
autamatically be insured by Sungari for such sum as Sungari
shall from time to time in its absolute discretion estmate. The
validity of the insurance penod shull continue up o the day
on which the total purchase price is paid i full by the Buyer.
by The Seller shall pay an msurance fee equal o 1% of
the Hammer price. I the Lot fail w sell, the Seller shall
pay % of the Reserve.

¢} I the Seller mstructs Sungari in wriling not o insure
a Lot all risks wnd responsibility shall be bore by the
Seller. Sungan shall bear no responsibility for any and all
losses which oceur in such event

dy Sungarn accepts no responsibility for dumage coused
conditions

by woodworm or by changes in atmosphe
and Sungan shall not be liable for such damage nor for any
othe damage o the stand, picture frames or o glass in pic
were frames, Darmages o the Lot caused by other reason and
any claim resulting therein shall be handled in accordance
with the relevant baws and regulations of the PRC. In the
event of a successful insurance claim, Sungari shall after
deducting its expenses refund the balance w the Seller.

5. Payment of Sale Proceeds

a) I the Buyer pusd in full the total purchase price and
s ot rarsed any dispute with Sengar, within 353 days of
the date of sale, Sungari shall make payment in Renminbi
Yuan of the sale proceeds o the Seller Sungari reserves the
right in its sale discretion to accept payment from the Buyer
in any other currency, with no obligations to the seller.

bl I Sungan has still not received the full purchase price
from the Buyer on the date of payment, then payment of
sale proceeds shall be made within seven days from the




dare vn which Sungan receive full payment at the purchase
price from the Bueyer,
el I Sungari pays the Seller an amount equal o the
proceeds prior o recerving full payment of the purchise price
From the Buyer, then te ownership of the Lot shall pass 0 Semgzn.
di The Seller shall be salely responsible for the pavment
of tanes owang on the sale proceeds,

6. Collection of the Purchase Price

a) If the Buver fuls o pay to Sungari the Purchase Price
within 35 days of the date of sale. Sungari will endeavor
ke the Seller’ s instructions in determining the appropri
ate course of action to be taken and, so far as in Sungari

opimons is practicable. will assist the Seller 1w collect the
Purchase Price from the Buyer save that Sungari shall nn
be abliged o sue-against the Buyer in s own name.

bl Sungari reserves the right and is herehy authorized a
the Seller’ s expense, and in cach ¢ i Sungari absoluic
discretion, to agree o special terms for payment ol the
Purchase Price. 10 remove store and insure the Lot sold,
o setthe claims made by Seller ag
as Sungari shall think 0w take such sieps
toeollect money due from the Buyer o the Seller,

unst the Buver on such

Lerms
news

7. Charges for Withdrawn Lots

The seller may withdraw a Lot st any tme prelor 1o the
auction but, once the printing of the catalogue or any other
publication including the Lot has begun, a charge of 205
of the insurance value of the Lot as determined by Sungar
and other expenses shall become payable.

8. Unsold Lots

) Lots unseld by auction must be collected an the Seller’ s
expense within a period of two months from the day of receipt
by the Seller of notice from Sungan requiring callecton of the
Lot Upon the expiry of such period Sungari shall hive the
night to sell such Lats by public or private sale and on such
terms as it thinks i and o deduct from the Proceeds of
Sale any commission or other expenses owing W Sungari.
Aavy remainder shall then be pand 10 the Seller.

B Do the event the Seller fails o remove the Lot within
o months, the Seller shall be fable for all socidents oc
curring thereafler. IF Sungari is requested by the Seller o
assist in returng the Lot the Lot shall be returned at the
Seller’ s own risk and expense and shall not be insured in
transit unless Sungan is specifically instructed otherwise
by the Seller who shall then pay the insurance premium,

' ther Rights and Ohligations

1o Sungari as agent for the Seller and buyer is not re
spensible for any default by the Seller o the Buyer

2. Sungari has at its absolute discretion the right o re-
fuse any bid, 10 advance the bidding as i may decide,
oy witharaw or divede any Lol 1o combine any two or
e Lots and in the case of dispute o put up any Lot
for suction again,

A Sungari has the responsibility 1o call 1o the Buver’ <
attention any fuw inoa Lot, o request such pe:
enamune the onginal and determine his scl in avetion

on o

activities on his own accord.

1ehl o discuss the Reserve with the
Seller, 1o decide the currency applying an the auction.
the form of the on, and the amawnt of increment

5 Sungan shall be ohliged 0 mantain contidence with
respect W both the Buyer and the Seller and o protect
e mghts und interests of the Buyer. the Seller and Sun-

4 Sungar has the

gan from infringement in accordance with the lows of
e People” s Republic of China and these Conditions

B Sungan has the responsibility o indicate clearly that
the circulation of certain Lots is restricted o within
the boundaries of the PRC, in according with Chine” s
selevant liws and regulations concerning cultural amd
histarical relics

I} Drefinitions

In these Conditions. the Tallowing terms shall bear the

mesining aseribed o tem as set forth below:

I, Sungari means Sungari International Auction
Company.Ltd.

Expenses shall mean costs for insurance, Hostrstion,an
the
relics, freight wnd other expenses ch,

A Hammer Price shall mean the price
knocked down by the auctioneer to

1on ol the sealimg was of coltural and historical
ed by
twhich a Lot is
Huyer,

SUTIZATT.

4. Reserve shall mean the lowest price at which a Lot may
b sold s d ined by Sungan. in ¢ jon with
the Seller and as indicared in the agent agreement.

5. Estimated Price shall mean the estimated selling price
of each Lot printed beneath the Lot description. The

timated Price s determimed by Sungari and is sub-

Jewt 1 revision.

B Premium and Comimission shall mean the agent costs
paid 10 Sengari by Buver and Seller respectively.

T, Purchase Price shall mean e Hammer Price. plus the
Premuum, any fines incurred by the Buyer through fail-

wre to fulfil] their shligations and any other expenses.
# Proceeds of Sale shall mean the set amount due 1 the
Seller being the Hammer Price less Commission and
other Expenses.
% Notice shull mean notice in writing and i given by
post shall be deemed o h
ceiver in the ordinary course of post.

e heen received by the re-

Mote: These Conditions of Business are writien n Chinese
und English. I there are any discrepancics between two
versions, the Chinese version shall be tuken.

IMPORTANT NOTICE TO BUYER:

I accordance with “Preservation Law of Cultural Relics of
the People” s Republic of Clina” |, export clearance will no
e pranded for lots that marked with **" in this catalogue.

All rights reserved. No part of this publication may he
reproduced. stored inoa retrieval system or ransmitted
by any form or by any means, electronic, mechanical
photocopyingrecording or otherwise withowt the prior
written permission of Sungari.
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