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OPENING SPEECH

By

Xu Youfang

vice-minister of Forestry, the People’s Republic of China

Comrades and friends:

The Sino-American Forest Products Seminar is open in Nanjing today.
First of all, please allow me, on behalf of the ministry, extend our warm
welcome to all our Chinese and American Friends present at the seminar,

Our forest products industry was growing out of nothing and has
developed from small to large.Since 1979, while implementing the policy of
“opening to the outside and vitalizing the economy at home” and carrying
out the economic reforms, the forestry industry has entered into a new
stage of development,During the period of the “65” year plan(1981—1985),
the total production of plywood, fibreboard, partical board is double that
of the “5+5” year plan (1976—1980), The production of rosin, tannin and
shellac has increased by 20 to 60%, thus making contributions to the “four
modernization” and the needs of people’s living,In recent years, the intro-
duction of foreign advanced technology and equipment and the improvement
of the management of our enterprises have created the conditions for the
further development of our forest products industry in the future.

But, by and large, the developing speed of our forest products industry
can not keep abreast with the requirement of the economic construction,
Campared with some advanced countries,there is still a big gap inbetween in
terms of quantity, quality and variety.

All these require our continuous hard work,

In line with our forest resources and the need of forest products by
national economic construction, the forest products industry will have a
leap forward, By 1990, the production of wood based panels will reach two
million cubic meters, At the same time, we will vigorously develop paper
industry in forest areas, '

In reaching the mentioned goals, we will mainly rely on our own
efforts, At the same time, we will introduce new technology., equip-

ment and modern management which are suitable to us and welcome

+ 2



foreign enterprises making investment and setting up plants in China, so
our forest products industry will jump up to a new level. This seminar
prevides us a good opportunity for exchange, During the meeting, the
Chinese and American delegates will exchange the information about the
current situation and experiences in developing their forest products, study
the technology of the production, look forward to the market trend an_d
exploit the cooperative fields and forms, I believe this seminar will surely
promote our friendship, mutual understanding and cooperation,

Finally,I wish the Sino—American Forest Products Seminar every success
and American friends havs a fruitful trip in China,

Thank you,
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OPENING CEREMONIES PRESENTATION

By

R.MAX PETERSON

Chief Emeritus, Forest Service

U.S.Department of Agriculture

A, Greetings

(1) COpen with remarks to acknowledge the presence of Chinese
individuals and/or organizations in attendance, )

(2) (Express gratitude for the opportunity to visit China.Acknowledge
that this is first personal visit but, because of so many old friends here
and all the past cooperation with them it seems more like a return visit,)

(3) CExpress what an honor it is to have been invited to participate
in this exchange and to share our (U.S.) knowledge on a subject of wvital
importance to us all: Our forests,]

In the U,S., our forestland is a uniquely valuable resource that

» is renewable,

. generates great economic and human benefits throughout Our country,

. provides vast sources Of rew material for important timber converting
industries that produce products essential to the functioning of our so::wty,and

. provides settings for valuable outdoor natural experiences for our
citizens,

Our forestlands comprise what is truly one of the United States’greatest

assets,

B_Who We Represent

(1) U.S.delegation that has traveled here will discuss with you toda)}
issues that are important to the forest industry sectors in both our count-
ries, Our delegation represents the entire range of U.S,

. forestry and forest porducts,

. forest research, and

+ wood products industries.

(2) In our delegation are representatives from
« U,S,Department of Agriculture

«+Forest Service



«+Foreign Agricultural Service

« U,S,forest industries

ssprivate forestlands

«ssoftwood converting industries

s+shardwood converting industiries

» Industry trade associations representing

..softwood and hardwood lumber

.»softwood plywood and nonvencered structural panels

«shardwood plywood, veneer, and other products

(3) C Express thanks, on behalf of all delegates form the United
States, to the Chinese for all their kind hospitality and all their work and
preparations to make this Wood Products Forum a success,

C. Backaround of Cooparation

(1) The United States and China have had a long and fruitful friend-
ship. Our past and present partnerships have resulted in mutual benefits in
many areas of forestry and forest products,

(2) Technical cooperation—including many scientific exchanges—and
trade between our two countries have contributed greatly to internatiohal
political and economic stability,

(3) We are impressed with China’s efforts to renew its forestlands
through reforestation, As you know, we in the United States also recognize
the importance of forests in our lives and we are pleased to note that China
also recognizes the importance of thriving forests to its society, We admire
and commend your plan to increase your forest cover to 20 percent by the
yvear 2000, We, like you, believe that accomplishing this reforestation goal
will contribute greatly to economic and environmental stability in your
country,

(4) In the U,S, Forest Service, we have been especially pleased with
our programs of technical cooperation and scientific exchange with China
in the fields of '

» forest pathology,

« pest management,

« forest genetics,

» tree improvement, and

» forest products utilization,

We feel that our exchanges of personnel and information with you have
benefited us both, We look forward to continuing this cooperation,



D.Why We Have Come To China _

(1) In the United States, we have a total forest system that involves
government, industry and trade associations all working closely together
toward common objectives, including, but not limited to

* meeting the needs of our citizens for forest products that are essential
to their lives and that represent intelligent utilization of the Nation’s
resources, and

* providing a perpetual forest cover to ensure f{uture availability of
these products and forest products of the future.

(2) All three bodies—government, industry and trade associations—
cooperate closely in addressing U,S, markets,and we want you to know that
we cooperate closely overseas as well, By working together in the United
States we have evolved an incomparably efficient forest system that is self—
sufficient,is regenerative,provides a stable and growing resource base, and
yet can supply needs for products in the United States while still being
able to provide for hoﬁsing and other wood products needs overseas,

(3) It is our belief that, aided by the technical exchanges we will
have in this Forum, we can help China achicve a similar total and logical
forest system, In our Country, we have found that close cooperation
between governmenti, industry,and trade associations is required to achieve
such a total system that is self —sufficient and renewable, Qur gesture to
you is that we offer to share information with you on this kind of
cooperation, .

(4) It must be acknowledged that we are meeting at a time that is
difficult for both the United States and China, It is a time of great change
for us both, involving economic transition and transformation, especially
in areas of trade,

(5) In the United Ststes,pressures from both government and industry
sectors for increased economic stability and balanced trade are bringing
about even greater internal cooperation in.our country than ever before,

(6) We see great potential benefits from our discussions as our go-
vernment and industry bring to you our experience and expertise in forestry,
wood products industries, and management of forestlands as a total system,

(7) As we increase our efforts to cooperate successfully with China,
we eagerly- seek evidence of reciprocity,

(8) Specifically, we see barriers to the full participation of U.,S,
Government and industry in efforts beneficial to China’s forestry system
and forest industries, and to China’s trade with the United States, These

barriers, which we seek to work with you to overcomc, are perceived by

+ g



us to include:

« wood tariffs ranging from 3 percent to 40 percent of raw materials
and higher values for other products (these tariffs are among the highest
in Asia),

«an u‘npublished tax on products that raises tariffs an additional 10
percent, -

. reliance in China on heavy use of subsidized wood from the U.S.S.R,

. suspected discriminatory application of both tariffs and the product
tax on wood from the U,5,S.R, and other countries,

«a wood substitution policy which prohibits the use of wood in many
structural and building applications,

+ a government trade monopoly which does not take into consideration
demand from end users, and

+ government policies which restrict the use of foreign exchange in'
forest products trade,

We eagerly seek ways to cooperate with you Eoward overcoming these
barriers, '

E, Conclusion

(1) In the United States, we have observed great growth in the use
of wood and expansion in many sectors of the wood products industries,

(2) In spite of this great growth in use, we still maintain a stable
and growing supply of wood fiber from our renewable forestlands, We fore-
see a perpetual forest cover in our country even in the face of increasing
growth in wood use in the future,

(3) Maintaining our U,S, forest cover will require that we continue
the close three—way cooperation of government, industry, and trade asso-
ciations, This we plan to do.

(4) We believe that we have much to share with you,

(5) Our industry stands ready and able tg- manufacture and deliver to
China products that will meet real needs in construction and related mar-
kets in your country,

(6) We believe that opening the door to the use of these products
will result in increases in use of wood in China, and that these increases
will be in the long—term interests of China’s economy and your efforts to
ensure adequate future forest cover in your country,

(7) Finally,we look forward to future cooperation and to the dialogue
to follow here today,

(8) (Give a final expression of gratitude for the opportunity to visit
China and participate in these discussions,]

e 10 »
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