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Sunlight Is The Best
Of All Disinfectants

0 Ex

The downfall of Fnron and Anderson is
viewed by many as the perfect storm of mis-
management, deception and greed. But business
groups predict the end and"! result will be to
make investing[z] in Corporate America safer
than ever.

The Conference Boar: Carolyn Brancato:
We work with all kinds of corporations throughout
the country. And we’ re finding that every single
one of them is asking questions such as “ How does

my order committee now begin to function better?”
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Even in the rumble of Enron and Anderson,
the business roundtable has no problems placing
trust.

Business Roundtable Johanna Schneider; The
majority of public—held companies in the United
is the hall —

mark of a well- run and well- managed company.

States, view(ing) ethics and integrity
So you ask the question “Who can you trust?”
You can trust the majority of public companies.
Both Roundtable and Conference Board sup-
port reforms such as making corporate boards
more independent, especially members of the key

They also
support greater oversight of the accounting pro-

audit and compensation committees.

fession along the line that Congress and Security
& Exchange Commission are considering. The
U.S. Chamber of Commerce'"

tending any new over—sight agency might create a

! opposes that, con-

morass of unnecessary regulations.

U. S Chamber of Commerce Martin Regali-
a; Oh, I think they have to evaluate what the
market has done and how effect of those remedies
are going to be before you go forward with legisla-
tion. That, you know, has the pofential to do
great harms as well as great good.

The Chamber and other business groups ac-
cept the idea that market forces are already ad-
dressing the accounting practices of Enron and
dozens of other public companies. It was Su-
Justice Luis Brandier who said that

There’ s
been a great deal of sunlight on Enron and Ander-

preme Court

sunlight is the best of all disinfecianis.

son. But given the possibility that their problems
might reappear elsewhere, there is also a great

deal of pressure on Congress to act.
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ethics [ 'efiks ] n.
HEN s 7 AL

integrity [ in'tegriti | n.
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contend [ kon'tend ] ut.
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official in the tax office conten-
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morass [ ma'res | n. B
&, B 5% (B 40 ; The morass of
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remedy [ 'remidi] . #b
BAIE, FIE(EREEF)
(] 2 : Technicians are busy
finding and remedying faults.
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potential [ pa'tenf (a)1]
n. W71, EE(BIM0: A man
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[1] opposes that, contending any new over—sight agency might cre-

ate a morass of unnecessary regulations.
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6. It was Supreme Court Justice Luis Brandier who said that sunlight is the best of all disinfectants.
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What Does Your Father
Do For A Living?

e

T mx

It”s the first day of school in Houston and the teacher thought she’ d get
to know the kids by asking them to tell their names and what their fathers do
for a living.

The first little girl said: “My name is Mary and my daddy is a postman. ”

The next little boy said: “I’m Andy and my Dad is a mechanic. ”

Then one little boy said: “My father is a striptease dancer in a cabaret for
gay men. ”

The teacher gasped and quickly changed the subjects, but later in the
schoolyard the teacher approached Jimmy privately and asked if it was true that
his Dad danced nude in a gay bar. He blushed and said, “I’ m sorry but my

dad is an auditor for Arthur Anderson and I was just too embarrassed to say

”
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U.S. President George W. Bush wants cor- HEREXS ASK, XELEFR
porate leaders who cool the books to go to jail, a 16 = A ELHEAR 6 & U B 2\ ) 1 %
White House spokesman said Friday, as the gov- RTIEHE WA o At FE A7 2 W) 1

ernment 70/ls oul measures to restore investor @ %E ’ % Ei] ﬂ( H‘T 1E % EX *‘é ﬁﬁ }E W( E
confidence /17 i/7¢ wale of the WorldCom scan- BREN GO,
dal. F1E K 5 A S A 5 R

TR AR T A ARG AE S Y
EE"HBIESR UK T A9 BEAY
AT T L ) ) X

White House Press Secretary Fleisher out-
lined the plans that Bush will detail in a Saturday
radio address and a July 9 speech in New York.
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Bush has expressed over the finan-
cial scandal surrounding telecommunications com-
pany WorldCom, demanding that corporate lead-
ers higher standards.

Speaking at a fund- raising event for Mary-
. Connie Morella, Bush said

has a responsibility to be

land Republican

instead of trying to “

A senior administration official Friday said
that Bush also will use the radio address and New
York remarks to press lawmakers to pass his pro-
posals to improve corporate responsibility.

The president last March outlined a 10-
point plan, a series of measures that included
calling on CEOs to personally for the

of their companies’ financial statements.

Meanwhile, WorldCom President and CEO
John Sidgmore said Friday that the company’ s
management was equally surprised and outraged
by the $3. 8 billion accounting scandal. Sidg-
more, in a letter to Bush, his commit-
ment to working with the president and appropri-
ale agencies lo investigate the matter and will take
further decisive action.

WorldCom has retained William McLucas,
former chief of the enforcement division at the Se-
curities and Exchange Commission, to investigate
the accounting irregularities at the company that
will cause it to its financials for 2001 and
the first quarter of 2002.

The troubled telecom is in close consultation
with its banks to secure additional lines of credit
and is selling its non—core businesses to raise

more than $ 1 billion, Sidgmore said.
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Earlier this week, WorldCom
financial world when it said it
which

earnings. The telecom has since said it is taking

the
$3.8
billion in expenses, its
numerous steps to ensure its survival, including
17,000 people.
New York State

Eliot Spitzer now is looking at possible

selling and

Meanwhile,

criminal conduct in connection with
analyst Jack Grubman and the
collapse of WorldCom.

The criminal investigations bureau of the
Attorney General’ s office will be leading the
investigation of Grubman, who cut his rating on
the company a day before it announced it had
misstated $ 3.8 billion in expenses.

However, investigators looking into the ac-
counting scandal at WorldCom have found no
records to support the shift of $ 3. 8 billion in
expenses, according to a published report.

The New York Times reported Friday that
the lack of records increases the likelihood that
The

newspaper also said that just enough expenses

the transactions involved criminal

were shifted during the past five years to allow
WorldCom to exactly meet its profit goals over
that period.

The paper also quoted unnamed people
close to the company as saying that Scott Sulli-
van, who was fired as chief financial officer
when the accounting scandal broke earlier this
week , told the company’ s board that he shifted
the expenses without consulting the company’ s
outside auditor, accounting firm Ar-
thur Andersen, and also implied that he did not

consult other top company executives, either.
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The lack of documentation also raises ques-
tions as to why the problems were not detected by
auditors from Arthur Andersen, which previously
was the company’ s outside auditor , the paper re-
ported.

The Chicago-based accounting firm was found
guilty earlier this month of federal obsiruction of
justice charges for its role in the destruction on
documents for hankrupt energy trader Enron late
last year.

In other developments at the nation’ s No. 2
long—distance provider, WorldCom is set to start
laying off 17,000 employees due to its current fi-
nancial problems. The layoffs were announced
Tuesday night when the accounting scandals were
revealed.

The financial situation worsened Thursday
when the company’ s major lenders refused to lend
it any more money, and talks to extend the compa-
ny’ s outstanding loans to $ 5 billion were halted.

Also, a judge issued a restraining order
Thursday to WorldCom’ s former CEO Bernie
Ebbers, ex—Chief Financial Officer Scott Sullivan,
and officials from Arthur Andersen to ensure that
they don’ t destroy documents related to the tele-
communications company.

An earlier order from the Securities and Ex-
change Commission prevented current WorldCom
employees, officers and auditors from destroying
documents.

The restraining orders follows a vote from a
House of Representatives panel Thursday to 510

four people to
scandal at WorldCom,
Ebbers, ex—CFO Sullivan, current CEO Sidgmore

and Salomon analyst Grubman.

v about the accounting

including former CEO
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cook [kuk] vt BAE, &,

B iR, BIER(KE) , i

cook the books BB K H

book [buk] n. W H (%
2 — A A Y 4 Bk R L
it %) (B W check the ex-
penditures on the books, X
ik B LS H R D)

roll out &8 7F, 1% T Bt
i, B, s, KBA”

in the wake of 2Ff, &
B, R :

scandal [ 'skendl] n.
7, 1 IR, S R

outrage [ 'autreidz ] n. X
1, B, o SRR, FHUHR
() #n; He was outraged by
their behavior. i1 84T K i
iR B R )

live up to 3B, e

ethical [ 'eBikal ]

odj. {EERM,EEM, &

)

Rep. AR 1 ( representa-
tive MRS )

above board i SCHE, 2
T, JEHAE K

fudge [ fadz] vt H il

vouch [ vautf] o H{R,
Het7, WEH]

veracity [ va'resiti | n. ¥
S, B R, HER

a report of doubtful veraci-
ty FECHE T SRR

reaffirm [ 'rizo'form | wt.
HH, HEE

restate | 'rit'steit | vt.
B, FE A, SRR

rock v. BEIWNZ T —
o R I Z b 2 5

misstate | 'mis'steit ] vt. 10
i, MERDIRUR

inflate [ in'fleit] vt i %
B, B GRS K, BRS

pretax [ 'prittzeks ] adj. 41
FrBLIRETHY

asset [ 'mset] n. Y=, §
FAMIART

lay off v. f# &, {1k
e, HRB

Attorney General ¥ J& £
B=E

Salomon Smith Barney fff
Bl - hEA - HRERER
A CHERE RBFEAHE)

fraud [ fro:d] n. K, #X
EfT R, YEit, BT, B

embattled [im'beet(2)1d]
adj. BEEN B Y

auditor [ 'oidita] n. #Hif
i

obstruction [ ab'strakfon ]
n. FREE, Hif, WERY

bankrupt [ 'bepkrapt] n.
e odi. WFETH, 5
£WR; u ER

subpoena [ sob'pina] n.
fE5; u. 15PF, KW

testify [ 'testifai] ». iE
B, iE3E, fEIE

1. F live M 5EIE

bl e CORER, FF, 5%
g e fEgE 25, BB

PR, Bk

o R B A
2. Rep. BFEEAILL Representative WEEE, TSR Senator KHFE R Sen.
£EELHSIEE (Senate) FAKMBE (House of Representatives) i, SUWH H 100 £ 15
R, ZESMMEMN2 4, SWHAENG6F, TEEEE, BRFIE=IZ ARG %
A=, EABBA I 435 {1, RRIEHME, SRELiicE, HtkEEEXEH
F—Jdo
3. However, investigators looking into the accounting scandal at WorldCom have found no records to

support the shift of $ 3.8 billion in expenses, according to a published report.
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[ F R A b7 ] BAE ST RIEAEE T, M 18 investigators, 135 vE A5 3615 )
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4. [ XHHr] The new garden is according to the specific requirements of the custom-
ers.

A. laid off B. laid down D. laid up
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5. earlier this month ¥ Ji BREH ] /R - BB, ) earlier this week , earlier this year
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THE PRESIDENT: Thank you
all. Thank you very much for that
warm welcome. 1’ m pleased to be
back in New York City. New York
City is a unique symbol of America’ s
creativity and character and resili-
In the last 10 months, New

Yorkers have shown a watching world

ence.

the true spirit of your city. A spirit
that honors the loss, remembers its he-
roes, and goes forward with determina-
tion and with confidence.

People of this city are writing one
of the greatest chapters in our nation’s
history, and all Americans are proud
of New York.

I’ ve come to the financial capital
of the world to speak of a serious chal-

lenge to our financial markets, and to

the confidence on which they rest. The
misdeeds now being uncovered in some
quarters of Corporate America are

threatening the financial well — being

of many workers and many investors.




