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Abstract

Because the position of finance within social economy in our
country is increasingly outstanding, many scholars who use the financial
development theories and its method made a great deal of research to the
relationship between Chinese financial development and the economic
growth and get some important conclusions. But these researches also
exist some lacks. For instance, there is a lack of identifying the
relationship between financial development and economic growth at the
base on counting the efficiency of commercial back in China’s less
developed areas. At first ,this text builds a theoretical framework on the
relationship between financial development, banking efficiency and
economic growth and explains how the commercial banks as the principal
part of financial development effect the economic growth with its
functions and the function’s mechanism of influence. In the meantime,
the paper establishes an index sign system which is able to reflect the
financial development and the bank efficiency to investigate the
relationship between financial development and economic growth of GUI
ZHOU province on the macroscopic level substantially. We use the
method of multivariate co-integration analysis to make an empirical
research during 1978-2005, make Granger causality test by using
interrelated variables about Guizhou financial development and economic
growth and analyze the Granger causality among between these variables.
The result of demonstration analysis expresses that the financial
development promoted the economic growth, but the function is very
limited, and still exists the characteristic of finance repress. The second,
we use the improved Cobb-Douglas production function to measure the
contribution dégree from financial factors to economic. The calculation
result shows that both scale and efficiency in the financial development
have already promoted the economic growth, but its contribution degree
is very low. What’s more, the commercial bank's unreasonable lending
structure has already obstructed the economic growth. The third, we make
use of the method of DEA to measure and rank the commercial bank
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efficiency from the microcosmic view and analyze the factors which
influence the bank efficiency. At last, we give some suggestion for
accelerating economic growth and reforming the financial system as
follows: Change the economy growth method, walking sustainable
development path; Change the management idea of commercial bank,
optimize and regulate the loan structure, give enough loan support to
small private enterprises ; The government supports local financial
institution strongly; Turn financial system reform deeply, raise the
manage efficiency and service quality of the commercial bank; Pushes

forward the financial ecosystem construction scientifically.

[Keyword]): financial development; economic growth;

efficiency of bank; Guizhou Province
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