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Aedressrofthe Directing Manager

After several years of efforts, SPG rapidly grew into a large pharmaceutical enterprise
playing a decisive role in the medical industry of China . Today, it is developing steadily and
integrates into the world economy.

Facing the challenge of the new century, the SPG people have set up new goals."Making
good medicines for China " is our solemn commitment to the world; setting up an
enterprise brand that is "world famous and everstanding " is our aim struggling for;
"contributing to the health and civilization of all the people " is our pursuit forever. To realize
all the goals depends on the down-to-earth and hardworking SPG people.

With the developing of the society and progressing of human civilization, people pay
more and more attentjon to health and long life. We will take it as our resonsibility to make
unremitting effort for the bright future of medical industry and the health of all the people.
With our personified products, sincere and circumspect service, healthy and distingue

philosophy, and together with friends from all circles, be of one heart and one mind and
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On Sep.12th,1999 Primier Zhu Rongji,on his inspection tour in Handan City,
kindly meet Mr.Cai Dongchen (Directing Manager)

1 &5 1 38 K

MR BT AE M I — % OJF W

199954 15HBMERFRARKRAHULE,
SEFREFTKFUIK
Li Ruihuan, the standing member of Political Bureau of
Chinese Communist Party Central Committee & Chairman of
National Political Consultative Conference,comes to inspect the plant in person.
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On Aug.12th, 1999 President Jiang Zemin cordially views with Mr.Cai Dongchen (Directing manager)
on the discussion conference for state-owned enterprises reforms in Dalian City.
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A Part of SPG. Production Target Rank In China
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Structure of SHIJIAZHUANG PHARMACEUTICAL GROUP CO;LTD.Organization
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SHIJIAZHUANG Pharmaceutical Group Co.Ltd.(hereinafrer shortened as SPG) is
the first extra large pharmaceutical enrerprise in medical industry of China
established through cooperation of several influential companies. It specially
engaged in the development, production and marketing of medical products, and its
pharmaceutical technologies and products have expanded to many fields of clinical
medical treatment.

In total, the Company has more than 30 subsidiaries, among which China
Pharmaceutical Enterprise Investment Co,Ltd. a holding subsidiary company
registered by the Company in Hong Kong, is the first company listed and marketed at
foreign stock market of the medical industry of China. At present, it behaves well in
Red Chip of the Hong Kong stock market.

The Company arranged its head office at Shijiazhuang City that is the capital of
Hebei province and has a staff of 12000. By the end of 1998, the Company has a
total asset of RMB 3.5 billion and annual turnover of RMB 3 billion, and it is a key
enterprise of the medical industry of China.

The company has diversified medical products, such as products from Western
medicine synthetic to traditional Chinese medicine, from health care products to
animal medicines, from fine chemical to hygienic material. Its development scope is
expanding continuously and rich experiences are collected, expecially, in such fields
as antibiotic, chem-synthetic medicine and biologic medicine. The technical indices
of its products of synthetic penicillin category, semisynthetic antibiotic category and
vitamin category constantly remain the best in the same trade, and the technical
indices of part of the products have reached the international leading levels. Through
its marketing network all over the world, the products are exported to more than 50
countries and areas .
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What Shiyao staff unremittingly strive for is scientific progress
Make self-improvement continuously by
facing and fighting all challenges
Contributing human beings high quality products

based on its scale and strength
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Pharmaceutical
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The most major production base for pharmaceutical raw materials of western drugs in China.
The largest production base for cephalosporin sector in China.

The most comprehensive production base for various prepared drugs in China.
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China Pharmaceutical

China Pharmaceutical Enterprise Investrnent Co.,Ltd., Hong Kong (hereinafter shorteneds as "China
Pharmacutical") is a holding subsidiary company registered by SPG in Hong Kong in 1992. approved by
the Ministry of Foreign Economic Relations and Trade. It mainly engaged in investment on
pharmaceutical industry and international trade of reative produdts of SPG .In 1994, approved by China
Stock Supervsion Council and Hong Kong United Stock Exchange,"China Pharmaceutical’ issued in Hong
Kong and they came into the market successfully. It is the first pharmaceutical company that is
controlled by Chinese party investment came into foriegn stock market. At present, it is one of the 32
constituent stocks for index of Hengsheng Red Chip, Hong Kong ."China Pharmaceurical put benefit of
shareholders at the first place, and the share price and market value of the listed company increased
rapidly because of supports and cares of stockjobbers. For 5 years of unremitting efforts, now it has 9
solely owned or holding subsidiaries inside china. The invested products involved 7 categories and near
20 main products, including vitamin C and its derived product series; further processed product series
for Penicillin. Ampicillin, Amoxil etc; vitamin Bi2. theobromine, Indomethacin, 7-ACA, cephalosporin
series and so on, about twenties products.

In 1998, "China Pharmacutical’ has won the second prise in the best Hong Kong United Stock
Exchange. Selection Which hold by <Hong Kong Economic Journal> for its magpificent achievement in
the market.

“China Pharmacutical’ will offer international pharmacutical information, experiences and financial
resources for the development of China's pharmacutical industry in the way of various financial

operation.
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