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PARTY AND STATE LEADERS IN HAINAN
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Party General Secretary Zhao Ziyang hearing report on programme of Xiuying Part in Haikou
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Comrade Wang Zhen (left} in Hainan
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Comrade Li Peng in the Tea Factory of Nanhai Farm
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Comrade Gu Mu inspecting Hainan
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Scenery of city proper in Haikou
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I B A X
THE REFORMS AND
THE OPENING

PIBREEEE FEA

by Xn Shijie, Secretary of Hainan Provincial Committee of CPC

largest special economic zone. This has been a significent
decision which marks the deepening and development of the
country’s reforms and open policies.

Whether the new province will maks a good use of the
autonomy and preferential policies offered by the Party's
Central Committee to bring into full play of its advantages in
tropical crops, aquatic products, mining and tourism lies
firstly in the reforms of its political and economic systems,
through which interrelationships will be smoothed up, inter-
mediate links reduced, efficiency raised to meet demands for
managing a special economic zone, introducing to it from
abroad funds and technology. Meanwhile, the new province
must improve its basic facilities such as energy, transportation
and telecommunications, stipulate policies and regulations,
improve investment environment to better attract foreign
investors so as to promote the further opening to the outside
world.

In accordance with the instructions from the Party's
Central Committee and the demands of political system re-
form, the new province will set up its provincial administration
in a way of “small government” and “big community”, ie.
the Party and government offices will be “small and simple"
and the economic entities “large and strong”. From the very
beginning the Party will be seperated from the government,
and the government from the enterprises. A function change

of the government will be the key link. Governments at
all levels will shift from a direct control over enterprises to
an indirect management. Some economic departments used
to be government organs will be reformed into professional
companies. And these companies will be given more decision-
making power to ensure its running as an enterprise in accord -
ance with economic laws. The governments will mainly handle
the implementation of policies and strengthen departments of
adjustment, inspection, auditing and information. They will
promote the development of a commodity economy by
means of adjusting the rates of profits, taxes and foreign
exchange rate. Meanwhile, power will be further lowered and
the personnel system reformed. A social consultation and
dialogue system will be established to further practise socialist
demaocratic politics and other systems.

Hainan has just become a province. Various policies
practised here are tentative. They still need the examination
through practice and need to be perfected. However, with
the deepening of the political system reform throughout the
country, the implementation of the special policies given by
the State to the province, the development of productive
force during its opening, the gradual prosperity of the
economy and the continual in-depth of reforms, a new
economic mechanism — the system of a socialist planning
commeodity economy — will take shape in Hainan.
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THE TREASURE ISLAND
OPENS A NEW PAGE
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by Liang Xiang, Governor of Hainan Province
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Hainan is a treasure island in the south of our mother-
land with rich resources of tropical crops, large quantity of
excellent minerals, endless oceanic aquatic products and
special scenic spots for tourism. Hainan Province with its
back against the mainland of the motherland, will open its
door wide to Hong Kong and Macao regions, Southeast Asia,
and the whole world with its all-round opening directions
to promote the rise of the treasure island and push the
development and construction of the island forward to a new
historical stage.

The guiding ideology and strategic goal for the economic
development in Hainan Province, will focus on making full
use of the policies, more special and more preferential than



the special economic zones, that the State gives to the pro-
vince, actively to absorb and introduce from abroad foreign
investment, advanced equipment and technology as well as
advanced managing experiences, to invite step by step in a
planning way from Hong Kong, Macao regions and foreign
countries professionals of economic management, science
and technology,foreign trade and finance, and urban construc-
tion, working here so as to gradually establish an export-
oriented economic structure with Hainan’s characteristics.
By 1995, the average per capita income on the island will
possibly reach a comparably well-off level ahead of schedule.

Based on Hainan’'s natural superiority, Hainan Province
will put into practice the guiding principle of “all-round
planning with emphasis on key development by planning an
area, developing an area and gaining benefit from an area"
to engage in key development and construction. According
to the conditions of the island, we shall first of all lay our
emphasis on developing and building well the five areas such
as Haikou and Sanya cities, Yangpu, Basuo and Qinglan ports,
making the five big areas as hubs to develop petro-chemical
industry, processing industry, light and textile
industries, tropical crops and food industry, building materials
industry, electronics industry and tourism so as to gradually
form industrial zones around the island, which closely link
with the broad hinterland.

As the capital city of the province, Haikou is an
economic, political and cultural centre and we shall build it
into a beautiful and light style comprehensive city.

Sanya City with its cocoanut palm forest and rhythm
of sea waves called “not Hawaii but better than Hawaii”,
will become an international sea-side winter resort with
tropical scenery.

Taking advantage of its sea freight convenience, Yangpu
Port will become a petro-chemical production base.

Basuo Port together with iron mine in Shilu and sea
salt chemical industry in Yingge will form a heavy industry

mineral

RMRE

Liang Xiang

zone based on iron and steel, chemical and building materials
industries.

Qinglan Port will use its superior geographical location
to develop processing products with samples, accessories and
provided by customers, gradually becoming a
comprehensive processing zone,

In order to cooperate with development of the key
areas, we shall adopt a policy of promoting the coordinate
development of the first, second and third industries by
integrating trade, industry and agriculture simultaneously.

materials

Hainan Province will improve power and water supplies,
communications, tele-communications and other infrastruc-
tural facilities as soon as possible, make and stipulate various
laws and regulations without delay, speed up and deepen
reforms, aiming at creating a good environment for investors.
We'll practise a mould of system called “‘small government
but big society” by changing the governmental functions,
giving more power to subordinates or lower levels, simplifying
institutions and raising working efficiency in order to meet
the demand of market economy. The provincial government
will fulfill its macroscopic control over economy by indirect
means of taxes, interest rate, foreign exchange rate and so on
and will no longer interfere the economic activities waged
by enterprises. The government will not decide everything
but adopt a new managing way to manage economy. The
new system will be based on enlivening enterprises, perfecting
market system, developing commercial economy ,
pushing forward contracting, leasing, share-holding system.
Urban and rural collective economy and private economy
under the guidance of the State, will make comparably big
strides forward.

Hainan Province has drawn eyes of broad friends at
home and abroad. Herein, | express my gratitude to all
friends who are concerned with Hainan and sincerely welcome
those who are willing to invest in the province. Let's develop
and build Hainan, the treasure island, together!

1



BERAMBIREERY — HRRBHEE

The Nanbin Farm's oil palm orchard, the largest oil palm production base in the province
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THE INVESTMENT ENVIRONMENT
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BETTER DAY
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The national economy in Hainan Province has developed
in a continuous, stable, coordinate and high-speed way since
the 3rd Plenary Session of the Party’s 11th National Congress
and especially since 1983.

The industrial and agricultural output value in Hainan
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IN HAINAN PROVINCE IS GETTING

BY DAY

Province in 1978 was only 1.72 billion yuan while in 1986,
it was 4.01 billion yuan, an increase by 135% over that in
1978 at an average rate of 9.5% a year which was 3.1% higher
than the average rate of 6.4% a year before 1978. Of the
total output value, agriculture had an increase at an average
rate of 10.2% a year and industry, 8.8%. Following the
development of industrial and agricultural production,
people's livelihood has risen and improved year by year.
Before the 3rd Plenary Session of the Party’s 11th National
Congress, the farmers’ average income was only 56 yuan a
year per capita while in 1986, it was 409 yuan, an increase
by 6.3 times. The urban staff's average income in 1980
was 697 yuan a year per capita while in 1986, it was 1,169
yuan, 1.68 time as much as that in 1980. At the same time,
the social purchasing capability has constantly risen and
the volume of social retailed commodities increased year by
year. The volume of social retailed commodities in 1980
was about 1.005 billion yuan, while in 1986, it was 2.509
billion yuan, 2.6 times as much as that in 1980. The urban
savings’ deposit increased by 10 tomes at an average rate of
33.1% from 109 million yuan in 1978 to 117.6 million yuan
in 1986. The foreign trade value in 1986 was 38.4 million
US dollars, an increase of 3.7 times over 1978. The Sino-
foreign co-operative projects have had a big development.
From 1980 to 1986, the province approved 274 projects for
equity joint ventures, contractural joint ventures, sole foreign
capital enterprises or business based on compensation trade
with foreign investment by contracts worth 189.3 million
US dollars and acturally using foreign investment worth
US$79.08 million, 42% of the former. Besides, the province
has imported from abroad 1,028 sets of equipment of various
kinds. In 1986, the total output value of the foreign funded
enterprises in the province was over B0 million yuan including
export value of 2.09 million US dollars.

Although Hainan’s national economy has had a consider-
able development of late years, to really vitalize Hainan's
economy must be based on development and utilization
of Hainan's natural resources, give full play to the five re-
sources’ superiority, adopt flexible measures and open policies
to bring in more foreign investment so as to promote the
development of local industries and gradually establish an
export-oriented ecnomic system. In one word, it must have
a good investment environment. Hence, since 1983, we have

HETF

By Meng Qingping

spent total investment worth 4.77 billion yuan in infrastruc-
ture facilities such as aviation, highways, post and tele-com-
munications and energy and have achieved obvious results,
By September 1986, of 15 key infrastructure construction
projects, 5 projects including the 960-line micro-wave tele-
communication engineering on western island and the Hainan
engineering sector of western Guangdong broadcasting and
TV micro-wave engineering were completed. Recently,
Songtao Reservoir's accessory engineering, the upgrading en-
gineering for highway on western side, highway between
Sanya and Basuo, Yangpu Port's highway and Haikou Airport
lounge, will soon be completed. Besides, the first phase
of Haikou Thermal Power Plant with 2 sets of turbogenerators
each with capacity of 50,000 kilowatts, will be completed
in August or September, this year and the second phase of
Haikou Thermal Power Plant’s expansion engineering for 2
sets of generators each with capacity of 125,000 kilowatts
will start construction at the end of this year. Railway on
Nada-Cahe sector between Haikou and Cahe on western side
of the island decisive measuring work started at the end of
last year. The pre-period work for iron and steel works,
cement plant, the Sanya's Pheonix Airport and Daguang Dam
Hydro-Power Plant are in progress. Up till now, the whole
island has formed a stereoscopic communications network
by sea, land and air leading to all sides. Such 3 sea freight
lines as from Haikou to Hong Kong and Thailand, from
Haikou and Sanya to Guangzhou, Zhanjiang, Hong Kong and
from Haikou to Singapore and Malaysia, have been opened.
Direct dialing telephone between Haikou, Sanya and
Guangzhou, Beijing and Hong Kong is in operation. Since
1983, the island has upgraded and rebuilt more than 2,000
kilometres long highway with a total of 14,100 kilometres
long highway for vehicles. The handling capacity of ports
has increased to some 7.5 million tons, about 2 million tons
more than that in 1982,

We are convinced that following the development
of national economy and continuous operation of a batch
of key construction projects, Hainan's investment environ-
ment is getting better and better day by day. Being the largest
special economic zone in the country and practising more
special and much opener policies, Hainan Province will be
more attractive to foreign investors and its economy will
quick ly take off,

15



HAINAN’S PROSPECTS
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The beautiful and richly endowed Hainan lIsland, en-
titled as “Pearl Cliff"” and the “Fine Jade State” in ancient
times, has been praised to be a treasure island in the souther



